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ABSTRACT 

 
This paper presents the Africonomics Theory of Monetary Justice (ATMJ), a 

comprehensive and principled refutation of fractional reserve banking and fiat 

currency systems. Synthesizing the arguments from three groundbreaking 

works—Fractional Reserve Banking Is Fraudulent and Ruinous, The Fraudulent and 

Ruinous Nature of Fiat Monetary Systems, and The Fiat Dollar Standard: Its 

Uncivilized and Destructive Nature—the paper demonstrates that these systems 

are not only economically destabilizing, but fundamentally unethical, 

uncivilized, and destructive to the moral and civilizational fabric of society. By 

exposing how monetary inflation (artificial credit and currency creation) 

functions as institutionalized fraud and coercion, this paper conclusively ends 

the longstanding debate on the legitimacy and desirability of fractional reserve 

banking and fiat currency systems. It demonstrates that fiat and fractional 

systems violate universal moral principles—truth, justice, and 

nonaggression—by dispossessing individuals, destabilizing economies, and 

entrenching systemic inequality and corruption. Africonomics offers a sound 

alternative grounded in natural-moral law: the Nilar, a gold-based currency 

system designed for Africa to secure monetary sovereignty, economic justice, 

and long-term prosperity. 
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1. Introduction 

For over a century, economists and financial theorists have debated the legitimacy and 

desirability of fractional reserve banking and fiat currency systems. Until now, no framework has 

definitively resolved the ethical and practical tensions surrounding these controversial institutions. 

Africonomics—an African school of philosophical, economic, and civilizational 

thought—provides that resolution.  

The global monetary order rests on two pillars: fractional reserve banking and fiat currency 

systems. These institutions form the core of nearly all national and international financial systems. 

While some defend them as legitimate and necessary for economic growth and credit expansion, 

others have denounced them as fraudulent and destabilizing. Yet despite a century of debate and 

argumentation, no side has decisively prevailed in disproving the other. 

Through the principled framework of Africonomics, these longstanding controversies are 

resolved with moral clarity and intellectual finality. The Africonomics Theory of Monetary Justice 

exposes both fiat money and fractional reserve banking not simply as economically harmful or 

policy missteps but as institutionalized violations of universal moral law. By enabling artificial credit 

creation, currency printing, and legalized (yet illegitimate) wealth transfer, these systems violate 

the natural rights of individuals to life, liberty, and property. They thrive not through truth and 

voluntary exchange but through state-sanctioned deception and coercion, making them 

fundamentally incompatible with justice, peace, and civilization. 

This paper synthesizes the insights and findings of three landmark works by social 

philosopher and economist Manuel Tacanho: 

1.​ Fractional Reserve Banking Is Fraudulent and Ruinous [February 2024] 

2.​ The Fraudulent and Ruinous Nature of Fiat Monetary Systems  [August 2024] 

3.​ The Fiat Dollar Standard: Its Uncivilized and Destructive Nature [December 2024] 

Together, these publications provide a principled and comprehensive refutation of modern 

monetary orthodoxy. They reveal that fractional reserve banking is doubly fraudulent—first by 

infringing on depositors’ property rights and second by conjuring money into existence through 

lending. They show that fiat currency systems—detached from any objective standard of honesty 

and real value—function as legalized theft and structural injustice, particularly devastating to 

developing nations. They expose the fiat dollar standard as the central weapon against human 

prosperity and civilization. This system globalizes monetary fraud and economic instability while 
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enriching political elites and financial institutions at the expense of the majority. 

The implications are far-reaching. If monetary systems built on fraud and force are inherently 

unjust, then no just society—let alone a just Africa—can flourish under them. A fundamental 

redesign of the monetary system is morally and economically imperative. The Africonomics 

framework provides that foundation: a principled, African alternative based on the natural-moral 

law principles of truth, justice, and nonaggression. The African adoption of the Nilar, an entirely 

sound monetary system, is a necessary reform and an act of economic liberation and civilizational 

renewal. 

This paper introduces the Africonomics Theory of Monetary Justice, providing a 

comprehensive—moral, philosophical, and economic—refutation of fractional reserve banking 

and fiat currency systems. It shows that fiat money and fractional reserve banking are inherently 

unethical, structurally unjust, and economically destructive. It proposes a vision for monetary 

justice rooted in moral clarity, intellectual coherence, and the principles of a structurally just, free, 

and prosperous society. 

 

2. Foundations of the Africonomics Theory of Monetary 

Justice 

At the heart of Africonomics lies a foundational truth: social systems and economic life 

cannot be ethics-free, referred to as “value-free” in the Western utilitarian and positivist 

economic paradigm. Africonomics rejects the Western paradigm and affirms that a universal 

moral order exists, which is a central characteristic of human nature and existence. This fact, one 

of the fundamental features that distinguish humans from animals, underscores the need to 

reevaluate the ethics-free (utilitarian, positivist) approach of Western economics and the broader 

social sciences. 

Monetary systems are not exempt from ethical scrutiny and the necessity of moral legitimacy. 

The Africonomics Theory of Monetary Justice asserts that a just monetary system is essential and 

must align with natural-moral law, upholding the universal ethical principles of truth, justice, and 

nonaggression. These principles are not abstractions. They are the moral foundation required for 

structural justice, peaceful human relations, and civilizational progress. 
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The Africonomics Definition of Fraud 

In the Africonomics framework, fraud is defined as a deliberate act of deception or 

misrepresentation committed by an individual or institution with the intent to secure unjust 

gain—particularly through the illegitimate acquisition of property or wealth. It encompasses a 

range of dishonest practices, including the concealment of material facts, the distortion or 

omission of truth, and the presentation of false or misleading information, all designed to deceive 

others for personal or institutional benefit. 

In Africonomics, fraud is a moral offense before it becomes a legal violation, as laws and 

legislation fundamentally derive from moral principles. It violates the objective, universal ethical 

principles of truth, justice, and nonaggression. This definition emphasizes that fraud is not 

limited to overt theft but includes any action that intentionally misleads or manipulates others to 

obtain property or advantage that would not otherwise be rightfully obtained. 

The Africonomics Definition of Force 

In the Africonomics framework, force is defined as the initiation or threat of coercion, 

aggression, or violence—whether physical, institutional, or legalistic—used to extract material 

gain, appropriate property, or impose compliance upon an individual, group, or institution against 

their will. It includes not only overt acts of violence but also indirect and systemic forms of 

compulsion, such as legal expropriation, unjust eviction, or bureaucratic dispossession of rightful 

ownership. 

Such acts constitute a violation of the natural-moral law principle of nonaggression, which 

upholds the sanctity of individual rights to life, liberty, and the ownership of self and property. 

Force, in this framework, is not confined to physical aggression or imposition. It is an action or 

system that overrides voluntary consent, infringes on natural rights, and undermines the ethical 

foundation of peaceful human relations. This definition distinguishes legitimate self-defense from 

unjust aggression, providing a principled standard for evaluating the morality of institutions, 

policies, and social systems. 

These principled definitions of fraud and force, grounded in natural-moral law, will serve as a 

reference point for the analysis that follows. 
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2.1 Money as a Moral Institution 

In Africonomics, money is not only an economic institution, fulfilling essential roles as a store 

of value, a unit of account, and a medium of exchange; it is more fundamentally a moral 

institution. It is an indispensable tool that enables individuals to preserve the fruits of their labor, 

measure value in voluntary exchange, and coordinate peaceful cooperation across space and time. 

In other words, money is the foundational medium of human interaction and collaboration. Because money 

plays such a central role in human life, choices, and relations, the integrity of its design and 

issuance must conform to objective moral standards. 

In The Moral and Philosophical Structure of Africonomics: A Framework for African Economic Sovereignty, 

Tacanho (2025) remarks:  

Money is the cornerstone of indirect exchange societies and the fundamental good in the economy. It performs 

essential and interconnected roles as a medium of exchange, an instrument of account, and a store of purchasing 

power. Beyond its technical functions, money communicates critical information, shaping incentives and 

disincentives that guide economic decisions. In doing so, it coordinates the economy in a voluntary, decentralized, 

and peaceful manner. Money is indispensable to the functioning and flourishing of modern societies. It is a 

mainspring of human civilization.  

Tacanho (2025) continues:  

Given its central role as the economy’s lifeblood, the moral and structural integrity of money is crucial to justice, 

economic stability, and prosperity. When money is corrupted—particularly through monetary inflation in the 

form of artificial credit and currency creation—it distorts economic signals, enables fraud, and facilitates 

structural injustices. The consequences are far-reaching: rampant inflation, misallocated investment, asset bubbles, 

wealth confiscation, moral decay, institutional distrust, and chronic economic instability. In such a condition, 

money ceases to be an ethical and civilizational tool and becomes the root of social, economic, and political 

disorder, corroding every dimension of society. 

A monetary system is just only if it: 

●​ Represents real, earned value and does not involve monetary inflation (artificial credit and 

currency creation). It stands on an objective, independent foundation of honesty, stability, 

and reliability, a role historically played by silver and gold.  

●​ Upholds individual property rights and does not transfer wealth through fraud or force. 

●​ Is governed by legislation based on natural-moral law, justice, and liberty—not 

technocratically managed or manipulated by political power or special interests. 

Any system that violates these conditions—by enabling artificial credit creation, currency 
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printing, or fraudulent claims to value (purchasing power)—is not only economically destabilizing 

but structurally unjust and fundamentally unethical, uncivilized, and destructive to the moral and 

civilizational fabric of society. 

2.2 Natural-Moral Law and the Ethics of Money 

Africonomics rejects the Western utilitarian and positivist economic paradigm, pioneering 

instead a distinctly human and principled approach to economics, law, and governance. 

Africonomics affirms the existence of objective, universal moral principles—truth, justice, and 

nonaggression—as the foundation for all legitimate social and economic systems. It offers a 

natural-moral law framework that reorients socioeconomic order toward dignity, liberty, sound 

money, and structural justice. 

Natural-moral law affirms that certain moral principles are universal, discoverable through 

reason, and binding on all human societies. Among these are the prohibitions against theft, fraud, 

coercion, aggression, and the violation of natural individual rights. These principles apply just as 

much to monetary policy and economic systems as they do to interpersonal conduct. 

The principled framework of Africonomics understands money as a moral and civilizational 

institution before it is an economic or a technical one. Thus, monetary justice requires: 

Truth in representation: Money must be honest and accurately reflect value and not be 

artificially created or printed by deception. 

Justice in ownership: Individuals must not be dispossessed of their wealth through the hidden 

confiscatory mechanism of currency debasement. 

Nonaggression in policy: Monetary systems must operate through consent and transparency 

rather than through legal coercion, state imposition, institutionalized deception, or systematic 

violation of property rights. 

Fiat money and fractional reserve banking fail these tests. They are built on violations of these 

natural-moral law principles and enforced by legal monopolies that prevent alternatives from 

emerging. Therefore, they are incompatible with a socioeconomic order that seeks to uphold 

human dignity, liberty, and prosperity. 

2.3 Economic Models as Moral Constructs 

Africonomics rejects the prevailing approach based on Western utilitarianism and positivism 
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that economics is a “value-free” (meaning ethics-free) science. All economic models are, by their 

nature, normative. They carry implicit (and often concealed) judgments about rights, 

responsibilities, and desirable outcomes. To remove ethics from economic theory and policy is 

not to achieve neutrality; it is to obscure injustice under the guise of scientific objectivity. 

Western ethics-free economic frameworks have produced widespread confusion, distortion, 

and destruction, harming both economies and human lives. These models have normalized 

coercive, confiscatory, and oppressive systems that treat individuals not as human beings 

endowed with dignity and agency but as data points to be managed or manipulated by the state. 

They have prioritized power over people, control over freedom, and repression over justice. 

Africonomics exposes the moral bankruptcy of utilitarian and positivist frameworks. It offers a 

principled and constructive alternative: a framework grounded in natural-moral law, natural 

individual rights, and respect for human dignity, liberty, and agency. By restoring moral clarity to 

economics, Africonomics repositions the discipline as an instrument for justice, prosperity, and 

peaceful human relations. 

Moreover, by establishing the objective ethical principles of truth, justice, and nonaggression 

as core principles in economic theory and policy formulation, Africonomics challenges the 

unstated assumptions of Western economic approaches that prioritize utility, efficiency, or growth 

without a moral foundation. This represents a fundamental departure from the Western paradigm 

that is ethics-free. Universal moral principles, not technocratic models rooted in utilitarianism and 

positivism, must guide legal frameworks, social systems, and economic life. 

Fiat currency systems and fractional reserve banking are not neutral institutions. They are 

egregiously unethical constructs embedded within coercive and confiscatory statist 

socioeconomic systems. They have inherent destructive effects and produce structural 

injustices—through artificial credit creation, boom-bust cycles, and currency debasement—that 

violate natural rights, distort human relations, destabilize economies, and benefit governments 

and political and economic elites at the expense of the majority. 

The Africonomics Theory of Monetary Justice brings moral clarity into monetary discourse. It 

affirms that monetary systems must be principled, not only efficient; just, not only legal; and 

humane, not only functional. Economic models must align with natural individual rights, 

promote sound money, and create systems that foster truth, justice, and prosperity over state 

control. 
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2.4 A Principled Foundation for African Economic Sovereignty 

Africonomics affirms that monetary justice is essential to African economic sovereignty and 

prosperity. Africa cannot achieve true independence and restore its dignity while remaining 

dependent on fiat currencies that are vulnerable to political manipulation, external influence, and 

internal decay. A principled monetary system—backed by real value, protected by law, and 

anchored in moral truth—is necessary for any society that seeks stability, prosperity, and peace. A 

sound monetary system is the cornerstone of a structurally just, civilized, and prosperous society.  

In The Nilar: The Path to African Economic Sovereignty and Prosperity, Tacanho (2025) notes:  

For decades, African economies have suffered under arbitrary currency devaluations, rampant inflation, forex 

issues, and monetary dependency—consequences of the current monetary order, the fiat dollar standard, and the 

broader Western racial and statist global order. The Nilar proposes a radical and principled shift from these 

oppressive systems toward an ethical, decentralized, and structurally just economic framework underpinned by a 

gold-based currency system—the Nilar. 

Beyond being a sound monetary system, the Nilar is a transformative economic model designed to create a new 

reality of integrated, stable, and thriving African economies. It will enable Africa to restore its monetary 

independence, reclaim its economic sovereignty, build lasting prosperity, and establish a structurally just 

postcolonial socioeconomic order.  

The natural-moral law framework of Africonomics rejects the idea that monetary systems 

must serve the state. It declares that money must serve truth, justice, stability, and prosperity. 

Money must serve the people—freely, transparently, and ethically—over the state and associated 

elites. This is the standard by which all monetary systems must be assessed. By this standard, fiat 

currency systems and fractional reserve banking are invalidated. 

 

3. The Case Against Fractional Reserve Banking 

Among the most persistent and controversial practices in modern banking is fractional reserve 

banking—a system in which commercial banks hold only a fraction of customer deposits as 

reserves while lending out or investing the larger portion. Additionally, banks create money 

through lending under this model. For over a century, economists and scholars have debated its 

legitimacy and desirability. Defenders argue it is essential for credit expansion and economic 

growth; critics contend it is unstable and fraudulent. Neither side has been able to disprove the 

other and resolve the debate—until now.  
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Through the lens of natural-moral law and monetary justice, the landmark Africonomics paper 

Fractional Reserve Banking Is Fraudulent and Ruinous has conclusively demonstrated that 

fractional reserve banking is not only economically destructive but doubly fraudulent and 

structurally unjust. This comprehensive study has brought much-needed clarity, ending the 

longstanding stalemate and resolving the debate over the legitimacy and desirability of this 

contentious banking model. 

3.1 What Is Fractional Reserve Banking? 

Fractional reserve banking is a system in which banks are legally allowed to hold only a 

portion—sometimes as low as 1% to 10%—of customer deposits in reserve or vault cash for 

withdrawals and lend out or invest most of the funds entrusted. Under this banking model, 

commercial banks also create non-currency money, also known as credit money, through lending 

and other banking operations. 

This allows banks to create new purchasing power by lending it into existence when they issue 

loans, which are not backed by actual savings but by mere digital accounting entries. This 

mechanism expands the money supply beyond what is held in tangible deposits. While often 

defended as a mechanism for liquidity and credit access, artificial credit creation is inherently 

unethical and fraudulent. 

3.2 The Fraudulent Nature of Fractional Reserve Banking 

Fractional reserve banking is fraudulent in two key aspects: 

(a) Property Rights Violation 

When banks use funds from non-interest-bearing accounts—such as checking or demand 

deposits—for loans or investments without the consent of the depositor, they violate 

fundamental property rights. Depositors retain legal ownership of their funds, yet the bank 

simultaneously acts as though it owns them by putting them at risk. This dual claim clashes with 

natural-moral law jurisprudence and constitutes a form of legalized misappropriation or theft. 

Customers are led to believe their money is fully available on demand, even as that same money 

has been lent elsewhere. 

(b) Artificial Money Creation 

More egregiously, when banks lend money that was not previously deposited—essentially 
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creating it out of nothing—they conjure up purchasing power without corresponding value 

creation. This is monetary inflation in its purest form, mirroring the actions of counterfeiters, but 

with legal sanction. The bank profits through interest on money it never actually owned or 

earned. This process inflates the money supply, distorts prices, instigates boom-bust cycles, and 

causes destructive ripple effects throughout the economy. 

This twofold deception renders fractional reserve banking inherently fraudulent and 

incompatible with any system grounded in the natural-moral law principles of truth, justice, and 

nonaggression. 

Monetary inflation through artificial credit and currency creation constitutes a fundamental 

violation of objective, universal moral principles. This practice fraudulently conjures purchasing 

power from nothing, institutionalizing an economic exchange system where select privileged 

entities can create money without corresponding value production. While the majority of society 

must invest time, effort, and energy to earn their purchasing power, a privileged few can create 

credit or print currency—effectively conjuring wealth through monetary manipulation rather than 

productive contribution. 

A policy of monetary inflation is an egregious and systematic violation of the natural-moral 

law principles of truthful, just, and peaceful human relations. This practice establishes 

institutionalized fraud and theft, eroding the integrity of economic exchange and the foundation 

of civilized social relations. It creates a dual-tier system where legitimate earners are systematically 

defrauded and dispossessed by those who have artificial monetary creation privileges, 

institutionalizing the exchange of nothing for something.  

This elitist, dual-tier system confers enormous and unjust advantages on the privileged few 

who control the mechanisms of artificial monetary creation and their associates. By allowing 

certain institutions to conjure up money without a corresponding value, the current fiat monetary 

framework systematically concentrates wealth and power among financial elites while diluting the 

purchasing power of those who must earn money legitimately through productive work.  

In summary: 

Fractional reserve banking is a doubly fraudulent system of commercial banking. The first 

level of fraud occurs when banks use funds from depositors’ non-interest-bearing accounts to 

generate profits through loans, investments, or deposits at interest-paying central bank facilities. 

This practice constitutes a violation of property rights. The second, more egregious form of 
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fraud involves the outright creation of (non-currency) money through lending, whereby 

commercial banks conjure purchasing power into existence with mere accounting entries. This 

artificial monetary creation process transforms the entire interest collection mechanism into a 

fraudulent operation, as banks extract payment for lending money that never existed prior to the 

loan issuance. Thus, the interest payments collected over the loan’s duration are illegitimate 

compensation for fictitious value—making the practice fundamentally deceptive and fraudulent. 

3.3 The Ruinous Consequences of Fractional Reserve Banking 

Even setting aside the moral failures of fractional reserve banking and evaluating it purely on 

utilitarian grounds, the system remains fundamentally unsound. Its inherent fraudulence 

generates instability and cascading risks that periodically devastate financial markets, trigger 

economic downturns, and impose severe social harm.  

The structural flaws of the model lead to asset bubbles, boom-bust cycles, excessive 

risk-taking, and speculative investments. These issues entrench inequality and corruption while 

concentrating systemic vulnerabilities that ultimately undermine the prosperity it claims to 

promote. Fractional reserve banking has several detrimental effects on society due to the artificial 

creation of credit. This results in a troubled financial system marked by crises and an unstable 

economy, characterized by distortions and excessive debt. 

The ruinous consequences of fractional reserve banking are not hypothetical. They are many 

and historically observable. They include: 

Chronic Economic Instability: Fractional reserve banking systematically destabilizes 

economies by manipulating credit availability, artificially inflating the money supply, and causing 

destructive boom-bust cycles. During credit expansion phases, artificially low interest rates and 

abundant liquidity drive capital toward unproductive, speculative ventures rather than 

wealth-creating enterprises, fundamentally distorting market signals, resource allocation, and 

productive capacity. When these unsustainable bubbles eventually burst, the resulting recessions 

or depressions inflict significant and lasting damage on society. They erode accumulated wealth, 

increase unemployment and poverty, and often lead to social unrest as communities grapple with 

the consequences of the reckless policies enacted by monetary elites. 

Moral Hazard: Banks operating under fractional reserve systems enjoy protection through 

central bank bailouts and government deposit guarantees, creating a dangerous moral hazard that 

incentivizes reckless lending practices and excessive risk-taking. This artificial safety net 
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encourages speculative investments and irresponsible credit expansion, knowing that losses will 

be socialized while profits remain privatized. The predictable result, evident throughout the 

contemporary global economy, is the accumulation of unsustainable debt burdens across all 

sectors—governments drowning in fiscal deficits, corporations overleveraged beyond prudent 

limits, and households trapped in cycles of consumer debt that undermine long-term financial 

stability. 

Bank Runs and Crises: Since banks maintain only a fraction of depositors’ funds in reserve, 

any erosion of public confidence can precipitate disastrous bank runs, creating cascading failures 

throughout the financial system. When panic spreads, governments typically respond with 

taxpayer-funded bailouts or emergency monetary expansion, forcing ordinary citizens to bear the 

costs of institutional recklessness through either direct taxation or currency debasement. The 

2023 collapse of Silicon Valley Bank exemplifies this destructive cycle, illustrating how fractional 

reserve issues can rapidly escalate from isolated institutional failures into systemic crises requiring 

massive state intervention. 

Wealth Inequality and Centralization: Fractional reserve banking systematically 

redistributes wealth from the majority to economic and political elites through the mechanics of 

credit creation and currency debasement. Those positioned closest to the source of new 

money—governments, large financial institutions, and their associates—benefit from artificially 

inflated asset prices and preferential access to cheap credit. Meanwhile, wage earners and savers 

watch their purchasing power and financial stability steadily erode. This process is an insidious 

transfer of wealth from the productive many to the privileged few, accomplished not through 

voluntary exchange but through monetary manipulation and politically driven fiscal policies. The 

result is an unprecedented concentration of wealth and power among elites, who then leverage 

their position to capture regulatory systems and expand state overreach, creating a 

self-reinforcing cycle of structural dispossession, exploitation, and control. 

These unjust and ruinous consequences are the inherent and inescapable outcomes of a 

system built on coercion, deception, and distortion. 

3.4 The Structural Injustices of Modern Monetary Systems 

A society that maintains a fractional reserve banking system alongside a central bank—as 

nearly all nations do under the current Western statist global order—imposes a triply fraudulent 

monetary regime: 
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Central Bank Fraud: Central banks create fiat currency from nothing, entirely disconnected 

from asset backing or productive value. Currency debasement systematically defrauds and 

dispossesses the many for the benefit of the few at the top.  

Bank Fraud: Commercial banks expand the money supply through lending deposits they do 

not possess, creating credit-based money through accounting manipulation. 

Contract Fraud: Banking institutions misrepresent deposit agreements while systematically 

violating depositors’ property rights. 

The existing fiat monetary system is an egregious structural injustice embedded in 

contemporary statist socioeconomic systems, enabling other forms of corruption and structural 

injustices. These monetary regimes function as confiscatory mechanisms of legalized theft, 

dispossession, and exploitation. They systematically transfer wealth from the many to the 

privileged few—governments, economic elites, and political elites. The broader population bears 

the crushing burden of persistent inflation, arbitrary currency devolution, unsustainable debt 

levels, and recurring economic crises. Those who control the creation of artificial money 

accumulate unprecedented wealth and power. 

Such systems are remnants of a coercive and exploitative economic order that undermines 

justice, erodes public trust in institutions, and destabilizes the fabric of civilized 

society—characterized by truthful, peaceful, and just human relations. A structurally just, stable, 

and civilized economy cannot be built on a foundation of institutionalized monetary fraud and 

property rights violations. 

Africonomics demonstrates that fiat currency systems and fractional reserve banking are 

inherently unethical, structurally unjust, and economically destructive. These monetary systems 

are fundamentally incompatible with building just, prosperous, and civilized societies since sound 

money is the essential cornerstone of a structurally just, stable, and thriving economy.. 

3.5 The Call for Abolition and Ethical Replacement 

Given the inherently fraudulent and systematically destructive nature of fractional reserve 

banking, its perpetuation is not a mere policy error but a deliberate perpetuation of injustice and 

economic violence against the majority. Africonomics calls for the complete abolition of this 

exploitative and destabilizing system, replacing it with a sound, ethical banking system founded 

on natural moral law, monetary truth, and justice. 
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The path to monetary justice begins with acknowledging a fundamental truth: no financial 

mechanism, regardless of its profitability for elites or institutional entrenchment, can legitimately 

justify systematic fraud, mass deception, and institutionalized theft. Monetary integrity is far more 

than a technical preference. It is an economic, moral, and civilizational imperative essential for 

human flourishing. 

By rejecting fractional reserve banking and embracing principled banking, African nations can 

lead a global transformation toward sound money and ethical economic development. This 

requires more than a policy adjustment but a fundamental shift toward restoring economic truth, 

monetary justice, economic stability, human dignity, and economic sovereignty. Africonomics 

provides the Nilar, a gold-based monetary system designed for Africa. 

 

4. The Case Against Fiat Currency Systems 

Fiat currency systems—monetary regimes in which currency is issued by state authority and 

not backed by a commodity like gold or silver—are today the global norm. They are almost 

universally managed by central banks, enforced through legal tender laws, and combined with 

fractional reserve banking. Yet despite their institutional entrenchment, fiat currency systems are 

inherently unsound, unethical, and destructive. 

The Africonomics framework exposes fiat money as more than an economic policy failure, 

revealing a system of profound fraudulence and moral illegitimacy with devastating economic, 

social, and civilizational consequences. Rather than being mere academic or policy inadequacy, 

fiat currency systems constitute elaborate mechanisms of institutionalized deception, 

dispossession, and exploitation. 

These currency regimes function as sophisticated engines of legalized theft and economic 

aggression, creating confiscatory structural injustices in modern statist societies under the global 

fiat dollar standard. The Africonomics Theory of Monetary Justice reveals that what mainstream 

economics labels as scientific monetary innovation is, in fact, one of the greatest frauds in history. 

A fiat currency system is an effectively cunning tool for transferring wealth from the majority to 

the state and elites, entrenching systemic corruption, oppression, and injustice, thereby 

undermining the foundations of a structurally just, stable, and prosperous society. 
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4.1 What Is Fiat Money?  

Fiat money derives its name from the Latin fiat, meaning “let it be done”—a revealing 

etymology that exposes the autocratic nature of fiat currency systems. Unlike sound money based 

on a commodity, fiat currency possesses no intrinsic value and depends on government coercion 

for its existence. Its perceived trust and worth, which originated from commodity backing, rests 

precariously on public confidence, legal imposition, and the state’s capacity to maintain monetary 

control rather than any objective, reliable foundation such as gold or silver.  

This makes fiat money inherently political money. The preferred tool of statist systems 

precisely because it can be controlled, manipulated arbitrarily, and systematically inflated to serve 

political objectives at the expense of the majority and to the detriment of human dignity, liberty, 

and prosperity.  

In The Redefinition of Inflation: Economic, Ethical, and Civilizational Consequences of a Semantic Fraud, 

Tacanho (2025) points out:  

Fiat money is an unbacked, inconvertible form of currency that can be created arbitrarily and is typically imposed 

through government decree. It lacks intrinsic value, commodity backing, or connection to an independent anchor 

of honesty, stability, and reliability. Fiat money is inherently unstable and unethical because its supply is 

unrestricted, artificially expanded, and subject to political manipulation. Partially backed or conditionally 

redeemable currencies fall short of the standard of sound money and thus must be classified as unsound or 

semi-sound—although they are preferable to full fiat currency.  

Fiat money is created at will by central banks through currency printing and noncurrency 

money creation, and commercial banks exponentially expand the money supply through 

fractional reserve lending practices. This arrangement ensures that monetary creation is not 

limited by any natural constraint but instead manipulated by policy decisions and political 

objectives.  

While proponents tout this “flexibility” as enabling responsive monetary policy, the 

Africonomics framework recognizes such elasticity as a fundamental flaw that institutionalizes 

systematic abuse, fraud, and exploitation. What defenders of fiat currency call monetary 

flexibility, the Africonomics Theory of Monetary Justice correctly identifies it as an egregious 

moral violation and structural injustice—a predatory system of legalized counterfeiting and 

institutionalized theft on a nationwide scale. 
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4.2 The Ethical Failings of Fiat Systems 

Emerging from three landmark papers—Fractional Reserve Banking Is Fraudulent and Ruinous, The 

Fraudulent and Ruinous Nature of Fiat Monetary Systems, and The Fiat Dollar Standard: Its Uncivilized and 

Destructive Nature—the Africonomics Theory of Monetary Justice establishes that monetary 

inflation (artificial credit and currency creation) is atrociously unethical and uncivilized because it 

distorts, deceives, defrauds, destabilizes, and destroys. 

The moral violations inherent in monetary inflation—the essence of fiat currency 

systems—are egregious and far-reaching, with devastating consequences that permeate every 

aspect of human society. This structural economic injustice inflicts material and psychological 

harm on millions: property rights are violated, wages are diluted, life savings are systematically 

eroded, financial stability is undermined, and dignity is stripped away. The consequences of fiat 

monetary systems are not only systematic economic dispossession and exploitation but a vicious 

assault on human dignity, agency, liberty, and prosperity. 

Fiat monetary systems violate the universal moral principles of truth, justice, and 

nonaggression—the core principles of monetary justice. 

Truth: Fiat money distorts reality and falsely represents value that does not exist. It allows 

governments and banks to conjure purchasing power unrelated to productive activity or valuable 

assets. Within the natural-moral law framework of Africonomics, monetary inflation constitutes 

an egregious violation of truth in economic systems and human relations. Artificially expanding 

the money supply debases the currency, distorts market signals, deceives market participants, and 

corrupts the integrity of the economic exchange.  

Justice: Monetary inflation, an inherent and ongoing feature of fiat systems, erodes 

purchasing power and constitutes a hidden tax—covertly transferring wealth from the public to 

the state and elites. This systemic deception and theft results in several violations of justice, as it 

facilitates hidden wealth transfers from the many to the few at the top. Fiat currency systems are 

a central and confiscatory structural injustice in modern statist societies. 

Nonaggression: Fiat systems are imposed through force and fraud, which are forms of 

institutionalized violence, aggressing against people’s natural rights to liberty, self-ownership, and 

property ownership. Legal tender laws prevent the use of monetary alternatives, compelling 

citizens to use a debased currency under threat of legal or financial penalty. This state-imposed 

structural injustice systematically robs the majority of purchasing power and economic well-being.  
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In short, fiat monetary systems violate the natural-moral law principles of truthful, just, and 

peaceful human relations.  

In The Moral and Philosophical Structure of Africonomics,  Tacanho (2025) further remarks:  

In Africonomics, money is a moral institution before it is an economic or technical one. It facilitates exchange, 

preserves purchasing power, and enables savings, investment, specialization, and peaceful human relations. Thus, 

it must be based on truth and justice. Fiat money is money by deception and coercion—created without backing, 

inflated at will, and devalued through political expediency.  

Unsound money systems, especially those based on fiat currency and fractional reserve banking, violate the 

principles of truth, consent, property rights, voluntary exchange, justice, and nonaggression. They redistribute 

wealth arbitrarily, punish savers, reward debtors, and encourage short-term speculation over long-term 

production. Africonomics condemns such systems as morally unjust and socioeconomically destructive. 

Fiat currency systems are mechanisms of institutionalized economic aggression, dispossession, 

and exploitation. They make theft legal, fraud systemic, and economic violence structural. 

4.3 The Destructive Consequences of Fiat Money 

The social and economic damage caused by fiat currency systems manifests through multiple 

interconnected mechanisms of exploitation and destruction. These systems have insidiously 

devastating effects, as they systematically violate natural-moral law principles, destabilize the 

economy, and transfer wealth from the productive segments of society to the state and elites. 

Chronic Economic Instability: Artificial money creation generates artificial economic 

booms that inevitably collapse into busts—impoverishing recessions or depressions. As the 

Africonomics Theory of Economic Cycles explains, recurrent boom-bust cycles are not a flaw of 

free markets but a feature of fiat systems, allowing financial institutions to profit from both the 

inflation of asset bubbles through artificial credit creation and their inevitable collapse while the 

majority suffer the cost of economic devastation. 

Systematic Wealth Concentration: Newly created money flows disproportionately to 

financial institutions, government contractors, and asset holders, allowing them to purchase 

goods and services at pre-inflation prices. By the time this debased currency reaches working 

families, prices have already risen, ensuring that the benefits of artificial monetary expansion 

accrue exclusively to the wealthy and powerful while the costs fall on the populace. This process 

concentrates wealth among economic and political elites, entrenching systemic inequality.  

The Silent Theft of Savings: Currency debasement operates as a hidden tax, requiring no 
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legislative approval, yet systematically erodes the accumulated wealth of workers, savers, and 

retirees, undermining their long-term economic security. This systematic theft violates the 

fundamental principles of truthful human relations, honest work, voluntary exchange, property 

rights, and justice. It punishes prudent saving and investment, replacing productive incentives 

with speculative activity. 

Psychological and Social Damage: The psychological and social costs of fiat monetary 

systems extend far beyond material impoverishment. The gradual erosion of purchasing power 

through currency debasement, combined with the recurring economic instability of boom-bust 

cycles, creates chronic financial stress that permeates family life and childhood development. This 

systemic uncertainty undermines the basic security families need to plan for the future, invest in 

education, or build intergenerational wealth. Parents facing economic hardship often experience 

heightened anxiety, relationship strain, domestic conflict, and reduced capacity to provide stable 

environments for their children. The resulting family breakdown and childhood trauma are 

hidden but profound costs of monetary systems that prioritize short-term political expediency 

over long-term social stability. These psychological and social dimensions of monetary injustice, 

though overlooked, may prove more destructive than the immediate economic effects. 

Demographic Decline: Recent research by the UN Population Fund indicates that financial 

constraints are the primary barrier to family formation, with the majority of respondents citing 

prohibitive childrearing costs as the decisive factor in limiting family size. This finding highlights 

a crucial yet underexplored connection between monetary policy and demographic trends. Fiat 

monetary systems systematically erode purchasing power while creating chronic economic 

instability that makes long-term family planning increasingly difficult. Young adults facing 

stagnant real wages, inflated housing costs, and unpredictable employment markets rationally 

defer or forgo childbearing. The resulting demographic decline—evident across much of the 

world under the fiat dollar standard—is a serious economic and civilizational challenge. 

Contemporary fiat monetary systems bear direct responsibility for the global fertility crisis, 

adding demographic decline to their catalog of economic, social, and political destructive effects. 

The inability of families to afford children under current statist arrangements signals a 

fundamental failure of systems that should facilitate rather than obstruct human flourishing. 

Engineered Dependency: Artificially low interest rates created by fiat systems trap 

governments, businesses, and households in cycles of debt dependency. This dependency serves 

the interests of those who control the monetary system while compromising the dignity, 

sovereignty, and well-being of entire populations. 
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Institutional Corruption and State Oppression: Fiat systems enable political elites to fund 

their programs and wars through artificial monetary expansion rather than direct taxation, 

removing fiscal accountability and democratic oversight. This hidden funding mechanism 

empowers state overreach and technocratic tyranny while concealing its true costs from the 

public. 

Fiat money mechanisms operate in concert to create a system of legalized theft that would be 

criminal if perpetrated by individuals but is celebrated as scientific monetary policy when 

executed by central banks. A system founded on fraud and force is inherently destructive and 

cannot produce economic justice, stability, or prosperity. It can only redistribute existing wealth 

from the powerless to the powerful while destabilizing the economy, destroying productive 

capacity, and impoverishing society. 

4.4 Fiat Money and the Breakdown of Civilization 

Africonomics reveals fiat currency as more than a moral, intellectual, and economic failure. It 

exposes fiat monetary systems as a fundamental threat to civilization and an inherently 

anti-human institution. When societies normalize monetary fraud through systematic currency 

inflation, devaluation, and confiscation, they corrupt the moral foundations essential for 

structurally just social order and human civilization. 

Monetary manipulation and debasement are a vicious assault on the entire natural-moral law 

socioeconomic order. Fiat monetary systems systematically erode social trust, reward deception 

over honesty, and incentivize destructive short-term thinking over responsible long-term 

stewardship. These systems empower governments to manipulate economic outcomes without 

democratic accountability, fueling technocratic tyranny, endless militarism, and chronic 

geopolitical conflict. Rather than enhancing human dignity and prosperity, fiat systems reduce 

human beings to manageable cogs subject to the whims of political power and centralized 

monetary management. 

The Africonomics Theory of Monetary Justice shows that the current global monetary 

system—the fiat dollar standard—is not a sign of monetary sophistication or intellectual 

advancement but rather a reflection of moral bankruptcy and institutional regression. This system 

persists through global deception, coercion, and economic imperialism, forcing nations 

worldwide to participate in an unethical, uncivilized, and destructive monetary order that serves 

the interests of a powerful few while impoverishing billions. 
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Africonomics challenges this profoundly corrupt and atrocious system by asserting a moral 

truth: civilized society and lasting prosperity cannot be built on a foundation of fraud and force. 

Any system that systematically violates the natural-moral law principles of truth, justice, and 

nonaggression carries within itself the seeds of its destruction. Such systems are fundamentally 

illegitimate and must inevitably collapse, whether through moral awakening, economic collapse, 

or a combination of both. 

The choice before humanity is clear: continue to build on the quicksand of monetary 

deception or embrace the stable foundation of sound money that enables human flourishing and 

civilizational advancement. 

4.5 The Necessity of Replacing Fiat with Sound Money 

Sound money offers a compelling alternative framework built on three foundational elements: 

intrinsic value backing, supply constraints that prevent arbitrary expansion, and institutional 

independence from short-term political pressures. These characteristics historically correlate with 

periods of sustained economic growth and monetary stability. Since fiat currency systems are 

unethical and destructive, the moral and economic imperative is clear: they must be replaced. A 

structurally just, stable, and thriving economy requires sound money—money that is based on 

honest value, limited in supply, and immune to political manipulation. 

The Africonomics framework calls for the abandonment of fiat systems and the adoption of 

principled alternatives, such as the Nilar—a gold-based currency system designed to restore 

African monetary sovereignty, protect property rights, and promote economic stability. Only 

through sound money can African nations—and any society—achieve economic sovereignty, 

structural justice, and long-term peace. 

A sound currency system would: 

●​ Establish currency stability and predictable monetary conditions that encourage 

long-term investment 

●​ Reduce exposure to external currency manipulation and speculation 

●​ Create institutional frameworks that prioritize economic stability over short-term fiscal 

convenience 

●​ Strengthen property rights through monetary systems that preserve purchasing power 

For African economies seeking greater monetary stability and reduced external dependence, 
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the choice extends beyond technical monetary arrangements to encompass more fundamental 

questions of economic philosophy and institutional design. The adoption of sound money is not 

merely a policy adjustment but a commitment to monetary systems that prioritize economic 

justice and prosperity over state power and short-term political expediency. 

 

5. The Global Consequences of the Fiat Dollar Standard 

The modern global economy is underpinned by the fiat dollar standard—a monetary regime 

established after the collapse of the Bretton Woods system in 1971 when the United States 

unilaterally severed the dollar’s final link to gold. Since then, the U.S. dollar, backed by neither 

commodity nor constraint, has functioned as the world’s primary reserve currency. This shift, 

more than any other in recent monetary history, has unleashed a monetary order marked by 

deception, domination, and destruction. 

Africonomics refutes this fiat system not only as economically destructive but as morally 

abhorrent and civilizationally regressive. It identifies the fiat dollar standard as a key enabler of 

global injustice, chronic economic instability, technocratic tyranny, widespread corruption, 

conflict, and systemic impoverishment—particularly in Africa and other postcolonial regions. 

5.1 The Fiat Dollar as a Tool of Economic Imperialism 

Since the collapse of the Bretton Woods system in 1971, the U.S. dollar has functioned not as a 

neutral currency but as a coercive tool of economic imperialism. The dollar’s global reserve status 

enables the United States to export inflation, instability, and injustice worldwide. It allows the U.S. 

government to extract goods and services from other nations in exchange for fiat money 

conjured through computer keystrokes and central bank monetary expansion. This is economic 

imperialism in its most disguised form: global control and extraction through monetary illusion. 

With the world’s commerce, finance, and reserves denominated in U.S. dollars, the United 

States wields disproportionate influence over global capital flows without proportional 

accountability. Countries are subjected to the consequences of U.S. monetary policy—such as 

inflationary surges, interest rate volatility, and capital flight—without having any say in their 

formulation. Dollar-denominated debt further entrenches nations in economic dependence, while 

the dollar-based pricing of essential commodities imposes a structural vulnerability that 

undermines national economic objectives and monetary sovereignty. 
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This fiat dollar hegemony is enforced and perpetuated through institutions such as the 

International Monetary Fund (IMF), the World Bank, and U.S.-dominated financial markets. 

These institutions, while posturing as neutral or developmental, function as instruments of 

Western economic deception and domination. Countries are compelled to acquire and transact in 

dollars to engage in international trade, access credit, and defend their currencies—often at the 

cost of domestic development and sovereign policymaking. This also enables the U.S. and 

broader Western powers to impose ideological and geopolitical agendas on other nations under 

the guise of economic assistance or stabilization. 

The consequences of this fiat imperialism are more evident in Africa. Post-neocolonial African 

nations have suffered relentless cycles of currency crises, arbitrary evaluations, rampant inflation, 

debt crises, and chronic economic instability—all under the suffocating weight of the fiat dollar 

system and its accompanying structures of economic domination. The manipulation of African 

currencies, the imposition of externally dictated debt terms, and repeated foreign exchange 

turmoil have systematically suppressed Africa’s development trajectory, eroded sovereignty, 

entrenched stagnation, and perpetuated human suffering. 

This is not a system of partnership or principle. It is a statist system of racial hierarchy, 

aggression, and domination. It is a form of economic neocolonialism: a regime in which 

sovereignty is traded for survival and where entire nations are rendered economically subordinate 

through monetary manipulation and mainstream statist economics. This system is upheld not 

through moral legitimacy or mutual benefit but through coercion, diplomatic pressure, 

and—when needed—sanctions and more aggressive measures that reinforce dependency and 

suppress dissent. 

The fiat dollar system furthermore propagates global financial instability. Because the dollar 

functions as both the U.S. domestic currency and the world’s reserve currency, the Federal 

Reserve’s domestic policies—such as interest rate changes or liquidity injections—send 

shockwaves through the global financial system. This volatility results in: 

●​ Capital flight and currency crises in emerging markets 

●​ Destabilization of global commodity prices 

●​ Artificial booms and devastating busts across entire regions 

●​ Long-term vulnerability to dollar-denominated debt and inflationary pressures 
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In The Redefinition of Inflation,  Tacanho (2025) further points out:  

In contemporary economies based on fiat currency systems, real wages have remained stagnant for decades 

worldwide—and even more so in African countries. Africa’s fiat currencies, being significantly more unstable and 

inflationary than dominant fiat currencies like the U.S. dollar or the euro, have severely eroded purchasing power 

and economic well-being. This systemic economic dispossession and exploitation imposes irreversible harm that 

cannot be fully quantified or recovered. Fiat monetary systems constitute a vicious structural injustice in modern 

statist societies, dispossessing the majority for the benefit of political and economic elites. 

The fiat dollar standard has not functioned as a global facilitator of commerce and human 

flourishing but rather as a system of global economic domination, exploitation, and oppression. 

Africonomics identifies this as a moral and civilizational crisis. A continent rich in resources, 

ingenuity, and culture remains economically captive to a deceptive and destructive economic 

regime. Until Africa breaks from the fiat dollar system, its sovereignty and prosperity will remain 

compromised. 

The Africonomics Theory of Monetary Justice maintains that the worldwide 

institutionalization of monetary inflation—artificial credit and currency creation—by the West, 

led by the United States, under the fiat dollar standard constitutes a crime against humanity. It 

calls for the dismantling of this unjust and atrocious global structure and the restoration of 

economic sovereignty through principled, sound monetary systems, such as the Nilar. Only by 

breaking free from the fiat dollar standard can African nations—and others—reclaim their 

monetary autonomy, economic stability, and national dignity. 

5.2 The Uncivilized Nature of the Fiat Dollar Standard 

Although portrayed as modern, scientific, and indispensable for global finance, the fiat dollar 

system is, in moral and civilizational terms, a regressive institutional development. It is not a 

neutral monetary mechanism but an instrument of global control that empowers a political and 

economic order rooted not in mutual respect, liberty, or peaceful human relations but in 

coercion, deception, and structural injustice. 

The fiat dollar system rewards financial manipulation, political favoritism, and speculative 

excess while penalizing productive enterprise, long-term value creation, savings, and honest work. 

It causes systemic inequality, persistent instability, and economic impoverishment. The outcomes 

it generates—monetary debasement, debt crises, inflationary shocks, wealth concentration, and 

widespread corruption—are predictable consequences of a monetary order built on force and 

fraud. 
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A system founded on fraud and enforced through coercion cannot be considered 

civilized—let alone scientific or just. Civilization, as Africonomics affirms, is not measured 

merely by technological sophistication or financial complexity but by the moral foundations on 

which society is built. Human civilization requires systems grounded in the universal moral 

principles of truth, justice, and nonaggression. The fiat dollar standard blatantly violates all three. 

The uncivilized nature of the fiat dollar system is threefold: 

Morally Uncivilized: Fiat currency systems are imposed through legal tender laws enforced 

by the coercive power of the state. They are not adopted voluntarily but mandated under threat 

of punishment. This violent imposition of inherently fraudulent and destructive money 

constitutes institutionalized deception, dispossession, and structural injustice. 

Geopolitically Uncivilized: The dollar’s global reserve status is maintained not through 

voluntary trust or honest value but through U.S. military and diplomatic power. The dollar has 

long been weaponized, used to coerce nations, enforce sanctions, destabilize rivals, and impose 

ideological compliance. This turns global finance into a geopolitical battlefield where truth, 

justice, and peace are subordinated to empire and racial hierarchy. 

Civilizationally Regressive: Rather than advancing global peace or fostering human dignity 

and flourishing, the fiat dollar system entrenches Western racial hierarchy, exploitation, and 

domination. It sustains an imperialist economic order in which real wealth is extracted from the 

many and concentrated in the hands of the few. It is a modern form of economic subjugation 

disguised as scientific progress. 

A global order that tolerates and institutionalizes such a system cannot rightfully claim to be 

civilized. True civilization requires moral clarity, institutional integrity, and structures that uphold 

human dignity and liberty. The fiat dollar standard fails this test abysmally. It is a vicious tool of 

modern economic imperialism—unethical, uncivilized, and destructive. 

5.3 The Path Forward: Abandoning the Dollar, Embracing the Nilar 

For Africa and other nations to achieve monetary sovereignty and justice, they must reject the 

fiat dollar standard and reclaim control over their monetary systems. This means abandoning fiat 

regimes and foreign-denominated debt structures in favor of sound, decentralized, 

commodity-based money. Africonomics proposes the Nilar as the solution: a gold-based currency 

designed for African nations, aligned with natural-moral law, and intended to restore economic 

stability and foster long-term prosperity. 
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The future of Africa—and the world—hinges on the restoration of economic truth and justice 

through liberation from fiat monetary systems. These systems are inherently fraudulent, 

structurally unjust, and economically destructive. Far from representing the height of civilization, 

the fiat dollar standard reflects its inversion—a system built on deception, coercion, and systemic 

dispossession. By breaking free from this monetary tyranny and adopting a principled, sound 

monetary system like the Nilar, African nations can reclaim their sovereignty and lead a global 

renaissance of economic truth, justice, and stability. 

 

6. A Unified Moral Refutation: Fiat and Fractional Systems 

Compared 

Having examined fiat money and fractional reserve banking individually, it is crucial to 

understand them as interconnected and mutually reinforcing elements of a single, egregiously 

unethical and destructive monetary system. Together, they form the foundation of the modern 

economic system—one built not on ethical principles or sound economics but instead on 

institutionalized deception, coercion, and economic dispossession. 

The Africonomics Theory of Monetary Justice provides the first comprehensive and 

principled framework that exposes and conclusively refutes these systems. Unlike mainstream 

approaches that assess monetary systems through the lens of technical efficiency or political 

expedience, Africonomics evaluates them against the natural-moral law principles of truth, 

justice, and nonaggression. These are the moral foundations required for a structurally just 

society and civilized human relations. 

6.1 Shared Features: fraud, coercion, inflation, injustice 

Despite operational differences, fiat currency systems and fractional reserve banking share a 

fundamental moral flaw. Both are inherently fraudulent, structurally unjust, and economically 

destructive. Both systems blatantly violate the natural-moral law principles of truthful, just, and 

peaceful human relations. 

Fraudulent: Both systems artificially expand the money supply—whether through currency 

printing or credit creation—without corresponding value creation or productive contribution. 
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This conjured purchasing power constitutes a systemic deception. By disguising monetary 

inflation and wealth transfers as liquidity or economic growth, both systems defraud market 

participants and erode the integrity of economic relations. 

Coercive: Fiat currency regimes are upheld by legal tender laws that prohibit or suppress the 

use of alternative, more reliable forms of currency. Participation in this system is not voluntary 

but enforced. Similarly, fractional reserve banks operate under state protection, benefiting from 

government guarantees and central bank bailouts. These arrangements eliminate market discipline 

and compel participation, consolidating coercion in the financial system. 

Confiscatory: Through the mechanism of monetary inflation—artificial credit and currency 

creation—fiat currency systems and fractional reserve banking systematically erode the 

purchasing power of money. This hidden form of wealth extraction disproportionately benefits 

those closest to the source of monetary issuance while dispossessing savers, wage earners, and the 

marginalized populace. It is an institutionalized form of economic theft, dispossession, and 

exploitation. 

Destabilizing: While each system is destabilizing on its own, their combination magnifies 

systemic volatility. Fiat currency debasement leads to rampant price inflation and chronic 

economic instability, while fractional reserve banking inflates asset bubbles and precipitates 

financial crises, thereby aggravating and entrenching economic instability. Together, they generate 

recurrent boom-bust cycles that destabilize economies and impoverish societies. 

As explained by the Africonomics Theory of Economic Cycles, these boom-bust cycles are 

not accidental. They are the inevitable consequence of artificial and arbitrary manipulation of 

credit availability. Fractional reserve banks, by issuing credit far in excess of their reserves, fuel 

unsustainable economic booms. These are followed by inevitable contractions—recessions and 

depressions—that redistribute wealth to financial elites while inflicting harm on the productive 

majority. Such cycles hollow out economies, destabilize households and sow the seeds of social 

unrest. 

Structurally Unjust: Both systems constitute a grave structural injustice. They centralize 

economic power in the hands of economic and political elites while systematically dispossessing 

the many. By institutionalizing fraud, coercion, and theft, they erode social trust, violate the 

natural-moral law principles of truth, justice, and non-aggression, and hinder the development of 

a prosperous and civilized socioeconomic order. 
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In this light, fiat currency systems and fractional reserve banking are morally inseparable and 

functionally indistinguishable. Their shared essence is monetary inflation—an unjust, 

destabilizing, confiscatory, and destructive practice. To reject one while defending the other is 

inconsistent and intellectually incoherent. Africonomics, therefore, calls for the complete 

rejection of both and the establishment of an entirely sound monetary system grounded in moral 

truth, natural rights, and structural justice. Only by abandoning these viciously unethical and 

uncivilized systems can society restore economic integrity, facilitate broad-based prosperity, and 

foster peaceful human relations. 

6.2 How They Reinforce Each Other 

Fiat currency systems and fractional reserve banking operate as complementary mechanisms 

within a unified monetary control framework. Philosophically, both systems rest on the principle 

that money can be created artificially without corresponding value addition, enabling systematic 

wealth transfer from the productive majority to financial and political elites. Operationally, they 

function in mutual dependence: fractional reserve banks create credit, while central banks 

legitimize this practice by serving as lenders of last resort and guarantors of the fiat system 

through interest rates and money supply manipulation. 

This symbiotic relationship enables coordinated artificial monetary expansion that inflates 

asset prices, devalues savings, causes boom-bust cycles, and concentrates economic power. The 

state benefits through seigniorage revenue and the ability to finance expenditures through 

inflation rather than direct taxation. Financial institutions profit from lending money they create 

rather than money they possess. Together, these systems constitute a sophisticated yet vicious 

mechanism for extracting wealth from the broader population while obscuring the transfer 

through complex language and institutional arrangements that appear scientific but impose 

systematic deception and exploitation. 

Fiat currency enables fractional reserve banking: Without state-issued fiat money, 

commercial banks would face strict limitations on their ability to expand credit. The arbitrary and 

centralized creation of fiat currency provides the liquidity foundation that fractional banks 

leverage. 

Fractional reserve banking amplifies fiat expansion: By lending out multiples of their 

reserves and creating credit outright, commercial banks exponentially increase the money supply, 

creating systemic leverage and fueling artificial credit cycles. These artificial credit cycles are at the 
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heart of recurrent boom-bust cycles that destabilize and impoverish the economy.  

Central banks exist to sustain and legitimize this system: They act as lenders of last 

resort, manipulate interest rates to suppress market signals, and underwrite inflationary policies 

that keep the state-dominated socioeconomic system politically viable and fiscally afloat. 

Together, these institutions form a self-reinforcing framework of ongoing monetary inflation, 

economic dispossession, illicit wealth transfer, rising debt burdens, and chronic economic 

instability. This is not a flaw in the system. It is its design. This fiat architecture facilitates the 

monetization of government debt, enabling continuous deficit spending that undermines 

economic justice and prosperity while debasing the integrity of money and economic exchange 

and eroding productive capacity. 

Africonomics exposes this arrangement for what it is: a state-imposed, cartelized monetary 

regime that imposes structural injustices and legalizes practices—such as systemic deception, 

dispossession, and exploitation—that would be criminal in a principled and civilized society. 

6.3 Incompatibility with Civilization and Economic Justice 

Civilization is not measured by material complexity but by the moral foundations of its 

institutions. The Western view—shaped by ethics-free (utilitarian, positivist) 

economics—mistakes development and technology for true progress and frames human 

civilization in material metrics. In reality, the essence of human civilization lies in moral 

development: in upholding the natural-moral law principles of truth, justice, and nonaggression 

in institutional design, advancing structural justice, and fostering peaceful human relations. 

A monetary system that is founded on deception, coercion, and dispossession—regardless of 

its efficiency or global scale—is uncivilized and incompatible with human civilization. 

Fiat money and fractional banking systems subvert the moral, economic, and civilizational 

fabric of society.  

●​ They incentivize speculation over production 

●​ They reward proximity to artificial monetary creation over honest work 

●​ They erode savings, prudence, and long-term thinking 

●​ They undermine the link between value creation and reward 

Fiat monetary systems are mechanisms of injustice, instability, and impoverishment, 
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constituting the central structural injustice in modern statist socioeconomic systems. The 

Africonomics Theory of Monetary Justice rejects fiat currency, monetary inflation, and fractional 

reserve banking as stools of hidden economic aggression, dispossession, and exploitation that 

benefit the top few while impoverishing the many.  

It affirms that fiat systems are egregiously unethical, unjust, and uncivilized because they 

distort, deceive, defraud, destabilize, and destroy. No society can consider itself civilized while 

accepting and maintaining systemic monetary injustice. Africonomics refutes fiat systems and 

rejects them as incompatible with a structurally just, peaceful, and civilized society. 

Any monetary arrangement or economic system that violates truth, justice, or nonaggression 

is inherently illegitimate and uncivilized. That standard leads to a pivotal conclusion: both fiat 

money and fractional reserve banking must be abolished, not reformed. They are not flawed 

systems that require adjustment. They are confiscatory and destructive structural injustices that 

must be replaced by institutions grounded in natural-moral law. Only then can a just monetary 

system that serves the people—not the state, not the banks, and not the elites—be built. 

 

7. The Africonomics Alternative: Sound Money and the Nilar 

The abolition of fiat money and fractional reserve banking is a moral, civilizational, and 

economic imperative. It is a practical necessity for building just, stable, and prosperous societies. 

Yet refutation alone is incomplete. A transformative vision for monetary justice must offer a 

principled and functional alternative. 

Africonomics does precisely this. As a principled framework grounded in natural-moral law 

and human dignity, Africonomics advances a vision of sound money—honest, value-preserving, 

and resistant to political manipulation. At the heart of this vision is the Nilar, a gold-based 

currency system designed to restore monetary sovereignty and economic justice in Africa and 

beyond. 

7.1 What Is Sound Money? 

Sound money refers to a type of currency that is independent, stable, and reliable, backed by a 

commodity that has intrinsic value. Unlike fiat money, which is imposed through government 

deception and coercion, sound money is based on principles of truth and justice. Historically, 
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currencies based on gold and silver have been the most dependable forms of sound money due 

to their scarcity, durability, divisibility, and universal acceptance. More recent examples of sound 

money include gold-backed currencies, gold stablecoins, and Bitcoin. 

A sound currency is not created at will, carries minimal counterparty risk, and preserves 

purchasing power over time. It is: 

Stable: Maintains value (purchasing power) and resists monetary inflation. 

Scarce: Cannot be arbitrarily created, conjured, or printed at will. 

Honest: Reflects truth and value; cannot be manipulated by political and bank actors. 

Decentralized: Operates outside the coercive monopoly of governments and central banks. 

Ethical: Voluntarily accepted and consistent with property rights, not fraud and force. 

Unlike fiat currencies—tools of state manipulation and systemic exploitation—sound money 

upholds the natural-moral law principles of truthful, just, and peaceful human relations. It 

protects savers, facilitates long-term investment, fosters economic prosperity, and promotes 

structural justice. By constraining government spending and inflationary abuse, sound money 

defends natural individual rights and preserves the integrity of civilization. 

The Africonomics Theory of Monetary Justice maintains that only a market-based, 

commodity-linked monetary system—bound by an objective, independent standard of honesty, 

stability, and reliability, such as gold—can protect against state monetary aggression and provide 

the essential moral foundation for a structurally just, civilized, and prosperous society. 

7.2 The Nilar: A Framework for Economic Liberation 

The Nilar is a gold-based currency system designed to restore African monetary sovereignty, 

economic stability, and continental dignity. Africonomics proposes the Nilar as the path to 

African sovereignty, structural justice, and economic prosperity. The Nilar is both a sound 

currency and a principled economic model founded on natural-moral law, property rights, 

voluntary exchange, and justice. 

Why the Nilar? 

Stability: An entirely gold-based currency, the Nilar resists monetary inflation, providing a 

reliable foundation for economic growth, investment, and long-term planning across the 
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continent. It roots out the chronic economic instability caused by Western statist models, 

restoring economic stability to the continent.  

Trust: Its value is anchored in an objective and independent standard (gold), not subject to 

the whims of central banks, political interests, or foreign governments. The Nilar does not require 

technocratic management, pegging to the U.S. dollar, or artificial stabilization. It is trustworthy 

and reliable by design.  

Sovereignty: The Nilar breaks dependence on foreign fiat currencies and shields African 

economies from external monetary shocks, arbitrary devaluations, and currency crises. It restores 

African monetary justice and sovereignty.  

Integration: As a shared, pan-African currency, the Nilar can powerfully facilitate 

intra-African trade and investment, advancing the African Continental Free Trade Area 

(AfCFTA) and fostering a unified, prosperous, and sovereign postcolonial Africa. 

As a principled economic model, the Nilar removes statist and bureaucratic barriers that 

suppress entrepreneurship, free trade, capital formation, and voluntary exchange within and 

among African nations. It empowers African individuals, businesses, and communities to reclaim 

their economic agency and unlock the continent’s vast potential. 

In The Nilar policy paper, Tacanho (2025) further notes: 

While Africa remains subjugated, fragmented, and economically stifled by coercive, confiscatory, and repressive 

statist systems from abroad, it can likewise be liberated, empowered, and made prosperous through its economic 

heritage of free enterprise, free trade, and sound money. More than a technical solution, the Nilar is a 

philosophical and civilizational reorientation. It affirms that an integrated, stable, and prosperous Africa must be 

built not on borrowed systems or imposed ideologies but on timeless principles of truth, justice, sound money, 

and free markets grounded in natural-moral law. 

Africonomics presents the Nilar not only as a practical solution to fiat turmoil and destruction 

but as a moral and civilizational imperative—a transformative, African-designed model for ethical 

development, economic sovereignty, and postcolonial liberation. As state-directed, statist 

development models continue to perpetuate oppression, stagnation, dependency, and poverty, 

African leaders are called to reject Western pseudoscientific economic models and embrace the 

Nilar—a principled path toward African unity, sovereignty, and prosperity. 

7.3 The Moral Superiority of the Nilar System 

Fiat money and fractional reserve banking are inherently unethical, structurally unjust, and 
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economically destructive. A society with a fractional reserve banking system and a central bank 

operates under a system of monetary fraud and structural injustice on multiple levels. This 

monetary framework is at least triply fraudulent, constituting an atrocious source of injustice, 

instability, and impoverishment—systematically robbing people of their purchasing power, 

well-being, sovereignty, and dignity. 

Unlike fiat currency and fractional reserve systems, the Nilar monetary system does not: 

●​ Violate natural-moral law principles and individual rights  

●​ Debase the currency, inflate away savings, and destabilize economies 

●​ Cause asset bubbles, price inflation, recurrent boom-bust cycles 

●​ Enable centralized economic control, structural injustices, and systemic exploitation 

●​ Reward fraudulent monetary creation, facilitate state overreach and technocratic tyranny 

●​ Benefit the top few while defrauding and dispossessing the marginalized many  

●​ Expand through deceptive and coercive policy tools 

●​ Facilitate war-making, empire-building, or violent domination 

It upholds the natural rights to life, liberty, and property ownership, respects individual choice, 

fosters peaceful human relations and civilization, and limits the predatory power of governments 

and central banks. It restores a principled, just balance between people, markets, and institutions. 

The Nilar marks a return to monetary truth and justice—a system where purchasing power 

cannot be arbitrarily or systematically conjured, stolen, eroded, or redistributed under the 

pretenses of scientific policymaking. 

The Nilar provides a principled foundation for economic truth, structural justice, economic 

stability, and human flourishing. While fiat systems institutionalize deception, dispossession, and 

exploitation, an entirely sound monetary system, such as the Nilar, forms the cornerstone of a 

structurally just, peaceful, and civilized socioeconomic order. 

7.4 Economic and Political Benefits of Sound Money in Africa 

Africa remains trapped in a cycle of monetary dependence and fiat-induced economic 

injustice, instability, and impoverishment. While the continent has made strides in development 

despite repressive systems, its monetary systems remain colonial in origin and statist in design, 

leaving nations vulnerable and trapped in debilitating inflation, arbitrary currency devaluation, 

and foreign control. 
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The Nilar offers a transformative alternative. Based on gold and grounded in natural-moral 

law, it corrects imposed monetary and economic dysfunction, providing African nations with a 

principled path to economic sovereignty, stability, and prosperity. 

African monetary systems—whether through CFA franc zones, foreign-denominated reserves, 

or Bretton Woods institutions—are still influenced, and in some cases controlled, by former 

colonial powers. This ongoing economic subjugation undermines sovereignty and perpetuates 

underdevelopment. The Nilar is a practical and liberating framework for breaking the statist 

chains that keep African nations economically disunited, unstable, and subjugated. 

Adopting sound money with the Nilar yields transformative benefits. It:  

Ends chronic economic instability: By anchoring money in gold, the Nilar preserves 

purchasing power and restores stability and trust in the currency, enabling long-term economic 

planning, investment, free enterprise, and free trade within Africa.  

Stimulates productive savings and capital formation: It encourages real value creation, 

entrepreneurship, and long-term investment—not dependency and short-term speculation. 

Savings and capital formation are essential for sound economic development and prosperity. 

Current fiat systems severely undermine African capital formation. The Nilar enables it.  

Reduces dependency on debt and foreign aid: Free from fiat-induced deficits and reliance 

on foreign currency, African nations can reclaim autonomy over fiscal and monetary policy. 

Moreover, the Nilar fosters fiscal responsibility and solvency, ending the debt crises that have 

long debilitated the continent due to prevailing statist models of government deficit spending and 

debt accumulation. 

Constrains government overreach: By eliminating the state’s ability to fund bureaucratic 

expansion and technocratic management through inflation and excessive borrowing, the Nilar 

disciplines government finance and minimizes state tyranny, curtailing statist abuse, injustice, 

oppression, and confiscatory taxation. 

Promotes peace and economic dignity: With a system based on honest money, property 

rights, and free enterprise, success is no longer determined by proximity to political power or 

rent-seeking but by merit, productivity, and creativity. By eliminating chronic currency instability 

and economic dispossession through monetary inflation, the Nilar promotes a more equitable, 

just, and peaceful society.  
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These outcomes are not idealistic. They are the natural consequence of monetary and 

economic systems aligned with the natural-moral law principles of truth, justice, and 

nonaggression. By adopting the Nilar framework, African nations can dismantle the coercive, 

confiscatory, and repressive systems that have long stifled their economic potential and 

prosperity. In their place, they can establish a just, peaceful, and civilized order rooted in 

Africonomics. 

Africonomics calls for the replacement of fiat currency systems and fractional reserve banking 

with sound monetary institutions that reflect the moral and civilizational principles essential for a 

free, just, and flourishing society. The Nilar is that replacement. It is a monetary restoration 

project aimed at achieving economic justice and postcolonial liberation rather than merely 

reforming existing fiat systems. The Nilar is a declaration of independence and a restoration of 

African sovereignty and dignity. 

 

8. Conclusion 

For over a century, fiat money and fractional reserve banking have been treated as inevitable 

features of modern economic life—debated endlessly, defended persistently, and institutionalized 

globally. Yet their moral legitimacy has remained fundamentally unexamined or dismissed, 

concealed beneath layers of technocratic jargon and positivist abstraction. Africonomics ends 

this. 

This paper introduced the Africonomics Theory of Monetary Justice. This principled 

framework resolves the longstanding debate over the legitimacy and desirability of fiat currency 

systems and fractional reserve banking. It establishes, with moral and intellectual clarity, that 

monetary inflation (artificial credit and currency creation)—the essence of fiat monetary 

systems—is unethical and uncivilized because it distorts, deceives, defrauds, destabilizes, and 

destroys. 

Grounded in natural-moral law and informed by Africa’s philosophical heritage, Africonomics 

demonstrates that fiat currency systems and fractional reserve banking are not neutral tools for 

economic management or social benefit but inherently fraudulent, structurally unjust, and 

economically destructive systems. These systems form the foundation of the fiat dollar 

standard—a global monetary order built on deception, coercion, and exploitation. Fiat monetary 

systems are atrocious and constitute the central structural injustice in contemporary statist 
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socioeconomic systems. They systematically dispossess the majority of their purchasing power, 

well-being, sovereignty, and dignity. 

Fractional reserve banking is revealed as a system of legalized fraud, as it violates property 

rights by lending funds it does not truly possess, and it creates instability through the artificial 

creation of credit. Fiat currency systems—unbacked and state-imposed—erode purchasing 

power, dispossess savers, and perpetuate a hidden wealth transfer from the many to the few. 

Together, these mechanisms form a triply fraudulent monetary regime, perpetuating the 

economic injustice, instability, and impoverishment afflicting much of the world—especially 

Africa. 

The fiat dollar standard, far from being a neutral or scientific system, is demonstrated to be 

the centerpiece of a coercive and destructive global order—facilitating economic imperialism, 

perpetuating debt servitude, undermining national sovereignty, and hindering human civilization. 

It sustains the current Western racialized, statist, and militarist global order that continues to 

cause economic turmoil, widespread corruption, systemic oppression, social decay, conflict, and 

destruction worldwide. 

The global institutionalization of monetary inflation (artificial credit creation and currency 

printing) under the fiat dollar standard constitutes not only a monetary failure but also a moral 

and civilizational atrocity—a crime against humanity. Fiat monetary systems undermine the 

ethical foundations upon which structurally just, peaceful, prosperous societies must be built. 

Therefore, they must be abolished rather than reformed for human peace and civilization to 

advance. 

Africonomics offers a principled and transformative alternative: sound money founded on the 

objective, universal moral principles of truth, justice, and nonaggression. The Nilar, a gold-based 

currency for Africa, embodies this vision. It is not only a practical solution to monetary injustice 

but also a moral and civilizational necessity. It is a framework for restoring sovereignty, stabilizing 

economies, and empowering African nations to thrive with dignity, structural justice, and peace. 

African leaders, thinkers, and societies are called upon to reject the failed paradigms of 

Western fiat economics and establish a monetary system that aligns with Africa’s moral heritage 

and aspirations for sovereignty, dignity, and prosperity. It is time to end the deception, abandon 

the coercion, and restore truth and justice to African economic life. 

The greatest economic deception has been exposed. Now is the time to dismantle its 
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machinery and rebuild on the foundation of moral and economic truth. The liberation of 

Africa—and the advancement of global civilization—depends on it.  
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