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ABSTRACT 

 
This paper presents the Africonomics Theory of Exchange, Credit, and 

Money, offering a principled alternative to utilitarian, mechanistic, and 

state-centric models dominant in contemporary monetary theory. Contrary to 

statist claims—such as those advanced by chartalism and its offshoots—which 

frame money as a state creation, Africonomics demonstrates that money is not 

a state invention but an organic social institution that originates in human 

enterprise, voluntary exchange, and the natural-moral law of justice. Money 

emerges as society’s economic yardstick, an instrument of account that 

transforms subjective preferences into objective, quantifiable information 

essential for calculation, coordination, and prosperity. Credit is an 

intertemporal extension of exchange rooted in trust, collateral, and 

accountability—not in the inflationary fraud of fiat and fractional-reserve 

systems. Money becomes corrupted when monopolized and manipulated by 

states, transforming a tool of cooperation into an instrument of coercion, 

dispossession, and systemic instability. Grounded in a principled and 

human-centered approach, Africonomics reframes exchange, credit, and 

money as natural-moral institutions essential to civilized socioeconomic order. 
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1. Introduction 

Few questions in economics are as fundamental, or as contested, as the nature and origin of 

money. Is money a creation of the state, as the Chartalist tradition claims, or is it the organic 

outgrowth of voluntary human exchange? Does credit represent the just extension of trust 

among economic actors, or is it merely the state’s tool for monetary expansion and control? 

These questions are not abstract debates; they strike at the core of how societies structure their 

economies, how governments exercise power, and whether human beings can secure prosperity, 

liberty, and justice. 

Western economic orthodoxy, dominated by utilitarian and statist theories, asserts that money 

is defined, created, and sustained by the state. From Keynesianism to Modern Monetary Theory 

(MMT), these frameworks portray money as a public monopoly and policy tool—subject to 

manipulation for purposes of fiscal expansion, redistribution, and social engineering. State-centric 

views of money are not only intellectually flawed but also morally bankrupt and economically 

destructive. They conflate money with state authority, eroding individual rights, dispossessing 

savers, and subjecting entire nations to cycles of instability, crisis, and dependency. 

Africonomics refutes this statist conflation. It begins instead from natural-moral law: the 

recognition that money originates in voluntary human initiative and exchange, and credit in 

intertemporal human transaction rooted in trust. In this framework, money is not the state. It is a 

natural social institution—an objective yardstick of economic activity—that emerges organically 

to facilitate voluntary cooperation, decentralized coordination, and human flourishing. 

This paper introduces the Africonomics Theory of Exchange, Credit, and Money, a 

framework grounded in natural-moral law that reclaims money and credit as moral and 

civilizational institutions arising from human enterprise, voluntary exchange, and mutual trust. 

Africonomics establishes that money and credit are not products of state creation, bureaucratic 

design, or coercive imposition. Their origins lie in the decentralized and voluntary evolution of 

social life through economic relations—well before the rise of organized governments, let alone 

central banks. It exposes the exploitative nature of fiat and statist monetary models, while 

presenting a principled alternative for Africa and the world: monetary systems rooted in truth, 

justice, and moral integrity. 

The implications are profound. By restoring money to its rightful place as a moral and 

civilizational institution of voluntary cooperation rather than a tool of state domination, 

Africonomics illuminates a path toward sovereignty, stability, and prosperity. For Africa in 
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particular, liberation from fiat dependency and the adoption of sound money—such as the 

proposed gold-based Nilar—is not only an economic necessity but also a moral imperative for 

restoring African dignity and leading the global renewal of civilization. 

 

2. Philosophical Foundations of Africonomics: An Overview 

Africonomics is a school of philosophical and economic thought grounded in the natural and 

moral order of human life. It begins not with scarcity or utility, but with universal truth and the 

inherent dignity of the human person. It holds that human beings are not mechanistic or 

animalistic entities to be centrally managed from above, but volitional, relational, and morally 

responsible persons endowed with natural rights, ethical discernment, and logical reasoning. In 

this framework, economics is not a “value-free” mechanical science, but a moral-social discipline 

aligned with human reality and concerned with justice, liberty, and the peaceful advancement of 

human flourishing. 

Unlike the Western economic paradigm shaped by utilitarian, materialist, and Darwinian 

assumptions of human nature, Africonomics begins with the recognition that economic life is 

inherently social, moral, and civilizational. It is grounded in the objective principles of 

natural-moral law—the universal ethical standard for human decision-making, action, interaction, 

and institutional design; that individuals have a right to life, liberty, and the ownership of self and 

justly acquired property; that society emerges through cooperation, not conquest; and that 

legitimate institutions arise organically through voluntary interaction, not political imposition.  

This philosophical foundation directly informs the Africonomics Theory of Exchange, Credit, 

and Money. By rejecting utilitarianism, positivism, and other consequentialist models that reduce 

economics to mechanical technocracy, Africonomics restores economics as a moral and 

human-centered social science. By establishing natural-moral law as the foundation of human 

rights, legitimate institutions, and peaceful relations, the framework provides a principled 

grounding for understanding and designing monetary systems as ethical and civilizational 

arrangements, rather than merely technical phenomena. 

As social philosopher and economist Manuel Tacanho (2025) remarks in The Philosophical 

Structure of Africonomics: A Principled Framework for African Sovereignty and Prosperity :  

A cornerstone of Africonomics is the conviction that no society can be structurally just, economically stable, or 
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truly prosperous without a sound monetary system. Money is not neutral. It is inherently non-neutral in its design, 

distribution, and effects. It is a foundational institution that shapes the moral, economic, political, cultural, and even 

demographic profile of society. When money is manipulated, debased, or inflated at will, the entire 

socioeconomic order is corrupted and destabilized. When money is sound—stable, honest, and beyond the reach 

of political manipulation—it becomes an instrumental force for justice, peace, and lasting prosperity. 

Rather than viewing money as an instrument of state power or a technocratic tool of 

centralized economic management, Africonomics regards money as a moral institution that arises 

from the needs, responsibilities, and activities of human life. Money is more than a practical tool 

for facilitating transactions; it must be understood as a manifestation of the natural social order, 

characterized by trust, enterprise, and cooperation. Its emergence, use, and legitimacy must 

therefore be evaluated according to ethical criteria, not merely economic or technocratic 

considerations. 

Crucially, Africonomics rejects the technocratic view of economic systems as mechanical 

structures to be centrally managed and fine-tuned by elites. It affirms instead that a just, civilized, 

and prosperous socioeconomic order emerges organically from a fundamental alignment with the 

natural-moral law principles of truth, justice, nonaggression, voluntary exchange, and human 

dignity. Any attempt to impose top-down coercive control and technocratic 

management—particularly over credit and currency—invariably produces structural injustice, 

social distortion, and economic ruin. 

This position stands in contrast to prevailing statist and positivist economic traditions. The 

statist tradition—seen in chartalism, MMT, and Keynesianism—treats money as a tool of 

government power, detached from human reality, objective morality, and structural justice. The 

positivist tradition, dominant in much of neoclassical and mainstream macroeconomics, abstracts 

money into mathematical models and equilibrium conditions, ignoring its real-world moral, 

historical, and social dimensions. Due to its unprincipled foundations and statist nature, 

contemporary economic orthodoxy renders money a tool of the state, one that is monopolized 

and manipulated arbitrarily to satisfy state interests. 

Africonomics restores money and credit as natural, moral, and civilizational institutions born 

from voluntary human interaction. It therefore views modern fiat currency systems and fractional 

reserve banking not as technical or scientific achievements, but as egregious and destructive 

corruptions of the original ethical logic of exchange, credit, and money. In reclaiming the moral 

and civilizational essence of money, Africonomics reframes not only monetary theory but the 

broader economic discourse. It provides a coherent framework for understanding economic 
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institutions not simply by their functionality or authority, but by their fundamental nature and 

alignment with natural-moral law. 

 

3. Human Preconditions for Exchange, Credit, and Money 

Any sound theory of money must begin not with the state, nor with abstract markets, but with 

the human person—a volitional, ethical, and social being. In the Africonomics framework, 

economic institutions such as exchange, credit, and money are not the inventions of governments 

or central planners, but the outgrowth of natural human faculties and social interaction. They 

emerge from human nature and how humans interact and cooperate in a community.  

Thus, any theory of the origin of money that disregards the fundamental reality of humans as 

volitional, moral, and relational beings is fundamentally flawed from its conceptual foundation. 

Theories that center on artificial authority, such as state decree, dismiss human nature itself and 

therefore cannot adequately explain how money emerges and functions in human society. 

1. Volition and Purpose 

Human beings act with intention. Unlike animals governed by instinct, humans pursue ends 

through chosen means. They seek to improve their condition, meet their needs, and fulfill their 

purposes through conscious effort and cooperation. Economic exchange arises from this 

capacity: when one individual recognizes that peaceful trade offers a better path to fulfillment 

than isolation, theft, or force. 

2. Morality and Responsibility 

The human person is also a moral agent—capable of distinguishing right from wrong, truth 

from falsehood, justice from injustice. This ethical discernment is foundational to trust-based 

relationships. Credit, for instance, presupposes that one party will fulfill an obligation not 

through compulsion, but out of an innate sense of moral responsibility and relational reciprocity. 

Without morality, there can be no meaningful credit—only coercion or fraud. 

The inherent worth, ethical discernment, and moral agency of the human person 

fundamentally distinguish Africonomics from Western economic schools, which rest on 

utilitarian, materialist, and Darwinian conceptions of human nature and action. While 

Africonomics recognizes humans as dignified moral agents capable of principled choice, the 
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Western economic paradigm reduces people to mechanistic and animalistic entities driven by 

mere preference and survival instinct. This profoundly flawed anthropological foundation has 

systematically corrupted Western monetary theories and policies, creating dehumanizing systems 

that treat persons as statistical variables rather than bearers of inherent dignity and moral agency. 

3. Language and Contract 

Humans possess the unique capacity for abstract communication and symbolic agreement. 

Through language, they can define value, remember obligations, and codify promises. This 

capacity enables contractual exchange—not just barter in the moment, but also long-term 

commitments and networks of interdependence. The emergence of credit and money depends on 

this linguistic capacity and social intelligence. 

4. Property and Rights 

For exchange to occur, individuals must have the recognized authority to own, use, and 

dispose of goods. The concept of property rights is not a state invention, but a natural extension 

of personhood. To say “this is mine” is to assert moral agency over the fruits of one’s work, 

trade, or gift. Exchange, credit, and money presuppose that people can own things and transfer 

ownership voluntarily. 

5. Cooperation and Community 

Human beings are not isolated units. They are embedded in families, communities, and 

networks of mutual recognition and independence. Money and credit emerge only in the context 

of social trust and continued voluntary cooperation. It is not through bureaucratic design, state 

decree, or coercive enforcement that these institutions first take shape, but through initiative, 

experimentation, adaptation, responsibility, and reciprocity among people in shared and 

collaborative contexts. 

_______ 

Together, these human characteristics—volition, morality, communication, property, and 

cooperation—constitute the preconditions for the emergence of exchange, credit, and ultimately, 

money. These institutions are not mechanical or artificial; they are human, natural, and moral. 

They emerge organically wherever people live in liberty, recognize one another’s dignity, and seek 

mutual benefit through peaceful interaction.  

The logical progression of exchange, credit, and money follows the natural historical and 
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conceptual development. People first exchange goods, then develop credit relations, and finally 

arrive at money as the most advanced form of exchange medium. Exchange is the foundational 

concept, credit emerges from trust-based intertemporal transactions in exchange, and money 

represents the culmination of this economic evolutionary process. 

The state did not, and could not, create these conditions. It merely enters the picture 

coercively much later, often to claim control over institutions it did not originate. Understanding 

this sequence is essential to any coherent and honest theory of money. 

 

4. The Nature of Human Exchange 

At the foundation of all economic activity lies human enterprise and exchange. Before money, 

before credit, and before governments or institutionalized markets, there exists a fundamental 

reality: human beings seeking to meet their needs and improve their lives through resourceful 

action and voluntary cooperation. Exchange, in its most basic form, is the act of mutual giving 

and receiving—a volitional and peaceful transfer of goods or services between persons. Within 

the Africonomics framework, exchange is far more than a utilitarian transaction; it is a moral, 

relational, and civilizational act that reflects the inherent agency and social nature of human 

persons. 

4.1. Exchange as a Moral and Civilizational Act 

Every true exchange embodies the rejection of fraud and force while affirming the dignity and 

moral agency of its participants. When individuals voluntarily trade goods or services, they 

implicitly recognize each other as moral equals possessing inherent rights of ownership, choice, 

and consent. This mutual recognition is a profound moral achievement that contrasts sharply 

with coercive relations—such as slavery, plunder, conquest, taxation, monetary debasement, or 

state expropriation—which violate natural-moral law principles, denying human dignity by 

subordinating one person’s will and property to another’s arbitrary power. 

Voluntary exchange thus embodies the objective moral principle of nonaggression and 

demonstrates the natural law of justice operating through human choice and interaction. Rather 

than viewing it as merely facilitating efficiency or utility maximization, exchange manifests 

fundamental aspects of human moral nature, namely truth in honest dealing, justice in relational 

reciprocity, and respect for individual dignity. 
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In exchange, each party relinquishes something they value less to obtain something they value 

more, creating genuine mutual benefit. This reciprocal improvement, where both parties gain 

through voluntary cooperation, constitutes the essence of peaceful human relations and forms 

the bedrock of civilized society. Exchange thus reveals itself not as a mechanical transaction but 

as a moral and civilizational institution that honors human dignity, liberty, and agency while 

enabling economic and social flourishing. 

4.2. Exchange and Human Flourishing 

Human beings are rational and resourceful actors constrained by fundamental limitations of 

knowledge, time, and capability. No individual, community, or nation can produce everything 

necessary for survival and flourishing. Exchange enables people to transcend these inherent 

constraints through specialization in their most productive activities while accessing the 

complementary skills and products of others through voluntary cooperation. This dynamic 

generates not only material prosperity but also cultural, social, and intellectual enrichment that 

emerges from the interconnected web of human relations. 

Africonomics recognizes exchange as central to human flourishing precisely because it 

integrates the essential elements of civilized life: liberty through voluntary cooperation, justice 

through respect for individual rights, and economic prosperity through genuine mutual benefit. 

When freely chosen, exchange creates expanding networks of peaceful interdependence that 

honor human dignity and agency while maximizing productive potential. 

Exchange transcends mere economic transaction to become a fundamentally civilizational act. 

It interweaves the moral and material fabric of society through relations based on consent, 

reciprocity, and mutual respect, creating social bonds that coercive systems, such as centralized 

planning, command economies, and state redistribution, can never replicate. Where coercion 

divides and impoverishes, voluntary exchange unites and enriches, making it the cornerstone of a 

society committed to structural justice, human dignity, and economic flourishing. 

4.3. Voluntary Exchange vs. Coercive Imposition 

The distinction between voluntary exchange and coercion is foundational to a structurally just 

social order. In voluntary exchange, participants retain complete agency to agree or disagree, to 

accept or reject terms based on their own judgment and assessment of benefit. Each party acts 

from free choice, creating relations based on mutual consent and respect. In coercion, one party 

imposes its will through force or threat, thereby nullifying the other party’s choice and rendering 
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the relationship fundamentally unjust and violent. Similarly, deception and manipulation 

constitute fraud that corrupts exchange by denying participants the truthful information 

necessary for genuine choice or consent. 

Contemporary statist systems systematically blur this crucial distinction by cloaking structural 

coercion in the guise of legal legitimacy. Taxation, monetary debasement, and regulatory 

compulsion are routinely presented as “social contribution,” “collective responsibility,” or even 

forms of “democratic exchange.” Yet these euphemisms cannot hide the underlying reality that 

these are not exchanges at all, but unilateral impositions backed by state violence. Citizens cannot 

meaningfully “choose” to reject taxation or inflation without facing imprisonment or destruction. 

Africonomics affirms that coercion, force, and fraud—regardless of legal sanction or 

democratic approval—remain morally illegitimate and cannot be equated with exchange. As 

Tacanho (2025) demonstrates in The Africonomics Theory of Structural Justice, institutionalized 

coercion fundamentally contradicts human dignity and civilized social order: 

A civilized and prosperous society requires fundamental alignment with the natural-moral law principles that 

govern truthful, peaceful, and just human relations across all levels of social organization. Statist systems, by their 

nature, systematically violate these principles, rendering them inherently unethical, dehumanizing, and destructive 

to human civilization and flourishing. A just and civilized society cannot be built on coercion—only on 

natural-moral law, human dignity, and liberty. 

This recognition forms the cornerstone of Africonomics’ approach to economic and social 

governance: genuine prosperity emerges only from socioeconomic relations grounded in the 

natural-moral law principles of truth, justice, nonaggression, and voluntary exchange—never 

from systems that substitute force for consent. 

4.4. The Emergence of Money from Exchange 

From the countless voluntary exchanges that characterize human societies, money emerges 

naturally as an elegant and effective solution to the inherent limitations of direct exchange 

(barter). Barter systems face the fundamental constraint of the double coincidence of wants—the 

requirement that each participant simultaneously desire what the other offers. While functional 

for simple transactions, this limitation becomes increasingly problematic as human production, 

specialization, and networks of cooperation expand in complexity and scope. 

Through decentralized market processes, societies have historically converged on commodities 

possessing optimal monetary characteristics: durability to preserve value across time, divisibility 
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to enable precise transactions, portability to facilitate trade across distances, and broad 

acceptability to ensure universal recognition. Gold, silver, cattle, salt, shells, and other naturally 

occurring commodities have served this function across cultures and periods, demonstrating the 

organic emergence of money from human enterprise rather than bureaucratic design or political 

imposition. 

This evolutionary process reveals money’s true nature, not a state creation imposed through 

decree, but a natural-moral institution discovered through human initiative and guided by 

practical necessity. Money is humanity’s collective solution to the challenge of coordinating 

complex economic activities while maintaining the moral foundation of voluntary exchange. 

Rather than being invented by governments, money is discovered by society as both a practical 

tool for efficient trade and a moral instrument that preserves the dignity and voluntary nature of 

human cooperation. 

The state’s subsequent usurpation and manipulation of monetary systems constitutes a 

fundamental corruption of this natural-moral institution, transforming money from a facilitator 

of voluntary exchange into an instrument of coercive control, wealth extraction, and economic 

dispossession. 

4.5. Exchange as the Foundation of Civilization 

Civilization emerges from and depends upon voluntary exchange. The magnificent 

achievements of human culture—roads that connect distant peoples, markets that coordinate vast 

networks of production, libraries that preserve and transmit knowledge, scientific advances that 

expand human understanding, and artistic creations that elevate the human spirit—all represent 

the cumulative outcomes of countless voluntary exchanges. These exchanges encompass not only 

goods and services, but also ideas, innovations, knowledge, and forms of cooperation that 

transcend individual and national limitations, generating collaborative and collective human 

flourishing. 

The systematic repression of voluntary exchange through coercive state intervention destroys 

the foundations of civilization. When governments replace reciprocal benefit with imposed 

submission, voluntary cooperation with bureaucratic control, and consensual relationships with 

state domination, they sever the moral and practical bonds that enable human societies to prosper 

and progress. Coercive systems may create the appearance of order through force; however, they 

cannot foster genuine prosperity, innovation, and cultural vitality, which can only emerge from 
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systems that honor human dignity, liberty, and agency. 

Africonomics therefore positions voluntary exchange at the core of its theoretical framework 

and practical vision. To properly understand money, credit, and currency, one must first grasp 

exchange as a moral, relational, and civilizational institution. Exchange is the fundamental seed of 

human cooperation from which prosperity grows—while money serves as the sophisticated 

instrument that allows this cooperation to flourish across ever-larger scales and increasingly 

complex networks of human relations and mutual benefit. 

 

5. The Natural-Moral Origin of Money 

The origin of money remains a topic of confusion and ideological contention within 

economics. Mainstream theories, ranging from neoclassical models to Modern Monetary Theory, 

treat money as either a technical convenience or a state invention, assuming that it is best created, 

managed, and controlled by central authorities for public or macroeconomic benefit. These 

views, while dominant in academic and policy circles, are both historically flawed and 

philosophically impoverished. They ignore the social, moral, and evolutionary foundations of 

money, reducing it to an instrument of state control rather than a product of human cooperation. 

Africonomics refutes statist monetary theory. Money did not originate from decree, law, or 

social contract engineered by rulers; nor is it a morally indifferent tool. Money emerges 

organically from human enterprise and cooperation as the moral and practical extension of 

voluntary exchange. Money did not begin as a government policy, a taxation scheme, or a 

bureaucratic invention. It emerged from the moral and social nature of human beings, who 

engage in peaceful cooperation. In Africonomics, money is properly understood not as a creation 

or tool of state power, but as the organic result of voluntary exchange, mutual trust, and natural 

social evolution. 

5.1. The Evolution from Barter to Money 

Barter—the direct exchange of goods and services—may function adequately within small, 

simple communities where participants share close relationships and limited needs. As human 

cooperation and economic networks expand, the fundamental limitations of barter become 

increasingly apparent and constraining. The double coincidence of wants requires that trading 

partners simultaneously desire what each other offers. This requirement becomes exponentially 
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more problematic as specialization increases and exchange networks become increasingly 

complex. 

Direct exchange creates significant barriers to human cooperation, sophisticated trade 

relations, economic specialization, and ultimately, material and cultural prosperity. As noted, to 

overcome these constraints, market participants gradually adopt certain commodities that hold 

optimal characteristics for facilitating exchange: durability to preserve value across time, 

divisibility to enable precise transactions, portability to facilitate trade across distances, and broad 

acceptability to ensure universal recognition. Gold, silver, salt, shells, cattle, and similar 

commodities emerged historically as early forms of money through this organic process of 

experimentation and social adaptation. 

This evolutionary development was not guided by kings, parliaments, or technocratic planners. 

It was the discovery of ordinary people acting to solve practical problems through free enterprise 

and voluntary collaboration. Money was neither designed by tribal chiefs nor devised by early 

governments. Instead, it is a natural-moral institution that emerges organically from voluntary 

human exchange, serving simultaneously as an instrument of account, a store of value, and a 

medium of peaceful cooperation. Money emerged entirely independent of state authority. 

Money therefore is a transformative social discovery rather than a state creation. It is a product of 

human initiative, rational problem-solving, and collaborative innovation, not coercion or 

command. This understanding reveals money’s nature as a civilizational tool that embodies the 

moral logic of indirect exchange, mutual service, and peaceful human relations, enabling complex 

societies to transcend the constraints of barter while preserving the voluntary character of human 

cooperation. 

5.2. Money as the Economic Yardstick 

Money is the cornerstone of indirect exchange societies and the fundamental good in the 

economy, performing three essential and interconnected functions as an instrument of account, a 

store of value, and a medium of exchange. These roles make money the lifeblood of modern 

economies, representing purchasing power, facilitating transactions, and transmitting crucial 

information that guides economic decision-making. Money provides the ethical and effective 

mechanism for economic calculation and resource allocation that coordinates the economy 

(networks of human collaboration) in a noncoercive, decentralized, and productive manner. 
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While all three functions are crucial, money’s most essential role lies in serving as society’s 

instrument of account—providing an objective standard of measurement through which goods 

and services can be priced, compared, calculated, and rationally evaluated. Therefore, money 

functions as society’s economic yardstick, an instrument of account that transforms subjective 

preferences into objective, quantifiable information essential for calculation, coordination, and 

prosperity. 

1.​ Universal measurement standard: Just as meters quantify length and kilograms 

measure weight, monetary prices, expressed in currency units, provide society with an 

objective standard for measuring economic goods and services—that is, quantified 

economic value—against which economic agents subjectively evaluate, rank, calculate, 

and determine their economic decisions and actions. This standard of account function 

transforms money into society’s economic measuring instrument. 

2.​ Information coordination mechanism: Money prices reflect genuine preferences 

expressed through voluntary exchanges, providing objective data for economic planning 

and decentralized coordination across vast networks of producers and consumers. 

3.​ Foundation for human flourishing: Without this standardized measurement system, 

society would lack the capacity for sophisticated economic coordination, efficient 

resource allocation, large-scale commerce, or meaningful long-term planning.  

Money transcends its role as a facilitator of commercial transactions to become the 

foundational coordinating institution of human civilization. Through its function as the economic 

yardstick, money enables the complex calculations and coordinated activities that distinguish 

sophisticated, thriving societies from rudimentary subsistence economies. 

The Africonomics Theory of Exchange, Credit, and Money thus establishes this fundamental 

truth: money is humanity’s naturally discovered economic measuring instrument, emerging 

through voluntary cooperation and social adaptation rather than state decree or coercive 

imposition. This understanding reveals why sound money—money that is honest, stable, and 

maintains reliable measurement properties—is essential for civilized and prosperous societies. 

5.3. Refuting the State Theory of Money (Chartalism) 

Chartalism and its more contemporary variant, Modern Monetary Theory (MMT), assert that 

money originates from state authority—that it is a “creature of law” whose value, use, and 

legitimacy derive from government decree and taxation. This statist narrative is demonstrably 
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false across logical, historical, and moral dimensions. 

Logically False: The chartalist position rests on two fundamental myths that Africonomics 

systematically refutes. First, the claim that money emerged through a miraculous leap from 

primitive barter directly to state-backed fiat currency—an assertion that is unsupported by 

historical anthropology and patently absurd. Second, the notion that fiat currencies can be 

functionally or morally equivalent to sound, market-based monetary systems. Historical evidence 

reveals that all fiat systems evolved from previously sound, convertible monetary regimes through 

state coercion and manipulation, never through natural market progression. Even completely fiat 

currencies, such as the euro, trace their roots to commodity-based monetary arrangements. 

Historically False: Archaeological and anthropological evidence overwhelmingly 

demonstrates that commodity monies flourished long before the emergence of organized states, 

imperial systems, or taxation mechanisms. Ancient Africa exemplifies this reality: gold dust 

circulated in West African trade networks, salt slabs facilitated Saharan commerce, cowrie shells 

served as a form of currency across East Africa, and copper enabled exchange in the Great Lakes 

regions—all of which emerged through voluntary adoption, not political decree. Stateless yet 

orderly societies across regions have adopted various forms of money and developed monetary 

systems rooted in custom, reputation, and ethical norms, not coercive authority. 

Morally False: If money originated from state creation, human beings would be inherently 

dependent on political authority for basic exchange, trade, and survival—reducing free persons to 

subjects of rulers rather than dignified agents capable of voluntary cooperation and peaceful 

relations. Such an assertion is dismantled by the fundamental reality that individuals, exchange 

networks, productive activities, and social order all predate organized governments by millennia. 

Statist monetary theory fundamentally misunderstands the nature of money. Money is 

humanity’s organic discovery—a moral and civilizational instrument emerging from human 

enterprise, voluntary cooperation, and natural social evolution, not bureaucratic design or 

coercive imposition. From ancient commodity systems to Bitcoin’s recent emergence as 

decentralized, voluntarily adopted digital money, the historical pattern remains consistent: money 

arises through voluntary market processes that recognize and facilitate peaceful human 

cooperation, independent of state authority or political decree. 

5.4. Why the Origin of Money Matters 

Statist monetary theory carries inescapably destructive consequences. Hence, understanding 
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money’s origin is crucial as it fundamentally shapes how societies approach monetary order and 

economic organization, with far-reaching implications for structural justice, human dignity, and 

economic prosperity: 

If money were a state invention, governments would possess legitimate authority to 

manipulate, debase, and inflate monetary systems at will—precisely the systematic practice 

institutionalized globally under the fiat dollar standard since the abandonment of gold 

convertibility in 1971. However, as Africonomics demonstrates, fiat monetary systems are 

inherently unethical, fraudulent, and destructive regimes that violate the moral foundations of just 

and civilized social relations. 

In The Africonomics Theory of Monetary Justice: A Refutation of Fiat Money and Fractional Reserve 

Banking, Tacanho (2025) explains this moral violation: 

A policy of monetary inflation [artificial credit and currency creation] is an egregious and systematic violation of 

the natural-moral law principles that govern truthful, just, and peaceful human relations. This practice establishes 

institutionalized fraud and theft, eroding the integrity of economic exchange and the foundation of civilized social 

relations. It creates a dual-tier system where legitimate earners are systematically defrauded and dispossessed by 

those who have artificial monetary creation privileges, institutionalizing the exchange of nothing for something. 

Conversely, if money arises from human enterprise, voluntary exchange, and social 

discovery—as coherent reasoning and historical evidence demonstrate—then it belongs to 

society rather than the state and must be protected from coercive manipulation and fraudulent 

debasement. This understanding reveals money’s true nature as humanity’s organically discovered 

economic yardstick, whose legitimacy derives from natural-moral law and voluntary human 

cooperation rather than state decree. 

The Africonomics Theory of Exchange, Credit, and Money establishes that money’s legitimacy 

is never morally neutral. Money must be honest, stable, and reliable to fulfill its essential social 

functions justly and constructively. Debasement of coinage, elimination of convertibility, and fiat 

monetary manipulation are not scientific advances but systemic fraud—institutionalized 

economic aggression that violates the moral logic from which money originally emerged. 

Money is thus practically valuable and morally essential, reflecting how societies approach 

relational trust, property ownership, and human dignity. When monetary systems are grounded in 

the natural-moral law principles of truth, justice, nonaggression, and voluntary exchange, they 

foster structural justice, societal peace, and genuine economic prosperity. When severed from 

these foundations through state intervention, money becomes a tool of systemic fraud, wealth 
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extraction, and political domination, corrupting the foundational institutions that make human 

flourishing possible. 

5.5. Money as a Moral and Civilizational Institution 

Within the Africonomics framework, money is fundamentally a moral and civilizational 

institution, serving not only practical or technical functions. Because money emerges organically 

from voluntary human cooperation and embodies the natural-moral principles of truth, justice, 

and consensual exchange, it transcends its role as an economic tool to become an essential pillar 

of a just, civilized, and prosperous society.  

Sound money—anchored in objective moral principles rather than political decree—is a 

civilizational foundation as it sustains human dignity, liberty, and prosperity by enabling: 

1.​ Peaceful cooperation across vast networks: Money facilitates voluntary exchange 

between strangers separated by geography, culture, and time, creating bonds of mutual 

benefit instead of coercive dependence. 

2.​ Rational long-term planning and investment: Stable monetary standards allow 

individuals and societies to plan across time, enabling capital formation essential for 

economic development and civilizational advancement. 

3.​ Structural justice through rights protection: Sound money aligns with fundamental 

rights to life, liberty, and property by preserving instead of redistributing legitimately 

earned wealth. 

Intergenerational value preservation: Honest money serves as a bridge across generations, 

allowing the fruits of labor to be stored and transmitted to future generations without systematic 

erosion. 

In contrast, the systematic manipulation of money through fiat currency printing and artificial 

credit creation undermines social trust, destabilizes economic activity, entrenches structural 

injustices, and corrodes the moral foundations of civilized human relations. Statist monetary 

theory is inherently violent, turning money from a moral institution facilitating voluntary 

cooperation and human flourishing into an instrument of systematic fraud, wealth extraction, and 

economic dispossession. 

Moreover, money is an institution of trust. Money’s emergence and continued function require 

more than mere utility; they demand social trust cultivated through experience, custom, and 

moral expectation, not state coercion. Trust in currency cannot be legislated or forced into 
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existence. It must be earned through consistent adherence to moral principles and demonstrated 

reliability over time. 

In this sense, money embodies justice in human exchange, enabling reliable value comparison, 

equitable debt settlement, and the preservation of purchasing power across time. Money thus 

serves civilization’s highest function: extending peaceful cooperation across temporal and spatial 

boundaries, enabling the complex networks of production, investment, and specialization that 

distinguish modern societies from subsistence economies. When grounded in natural-moral law 

rather than state manipulation, money becomes humanity’s most sophisticated instrument for 

coordinating voluntary cooperation, fostering structural justice, promoting economic prosperity, 

and advancing civilizational progress. 

5.6. The Fundamental Truth: Money’s True Nature Revealed 

Within the Africonomics framework, money emerges as a natural-moral institution—a 

discovery of human cooperation rather than a state invention. This understanding fundamentally 

challenges contemporary monetary orthodoxy by revealing the organic origin and ethical nature 

of money. Money represents the institutional refinement of voluntary human exchange, evolving 

organically from decentralized cooperation to solve the problems of economic coordination. Its 

legitimacy derives not from state decree but from the same natural-moral law principles that 

establish individual rights and validate free, voluntary exchange relations. 

This natural emergence distinguishes money categorically from state institutions. While 

political authorities exercise coercive power over defined territories, money facilitates voluntary 

cooperation across communities, cultures, and civilizations. The contemporary Western statist 

order’s subjection of money to state control and manipulation is an egregious usurpation—a 

severance of money from its moral foundations through fraud and force. 

Money and the state exist as ontologically different categories of human institutions. The state 

operates through coercion, compelling compliance within territorial boundaries. Money operates 

through voluntary acceptance, enabling free exchange based on mutual benefit and trust. This 

ontological distinction reveals why state control of money corrupts its essential function. When 

political authorities impose control over monetary systems, they transform humanity’s tool for 

peaceful cooperation into an instrument of systemic fraud, wealth extraction, and economic 

dispossession. Fiat currency systems and fractional reserve banking exemplify this odious 

corruption by replacing the natural emergence of money from voluntary exchange with artificial 
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monetary creation that serves political objectives and facilitates state domination. 

Money’s legitimacy rests on objective moral reality embodied in natural-moral law. This 

foundation transcends cultural preferences or political expedience, grounding monetary systems 

in universal principles that enable structural justice and human flourishing across societies. State 

theories of money reject this moral foundation for ideological reasons, preferring technocratic 

manipulation to principled monetary design. Yet the moral dimension cannot be eliminated 

through theoretical denial, as it manifests in the practical consequences of sound versus corrupt 

monetary systems. 

Money functions as society’s economic yardstick, enabling precise calculation and 

coordination across complex economic networks. This role requires stability, reliability, and moral 

integrity that only natural-moral law can provide. State manipulation destroys money’s capacity to 

serve this essential civilizational function. The historical correlation between sound money and 

economic flourishing reflects this immutable relationship. Societies that uphold the natural and 

moral principles of money establish the necessary conditions for structural justice, human dignity, 

and economic prosperity. Those who corrupt money through inflationary policies and monetary 

manipulation systematically erode the foundations of a stable, civilized, and prosperous society. 

The natural-moral emergence of money reveals its sacrosanct character—not in religious 

terms, but as humanity’s collectively discovered solution to fundamental challenges of social 

cooperation that should not be tampered with. This discovery required millennia of trial, error, 

and gradual refinement, creating institutional knowledge that political authorities ignore at 

tremendous social cost. Recognizing the inviolable institutional nature of money demands 

protection from coercive manipulation. Sound monetary systems honor this heritage by 

maintaining the stability, honesty, and voluntary character that enabled money’s original 

emergence and continuing social function. 

This understanding transforms monetary policy from technocratic management to moral 

stewardship. Policymakers must ask not only whether monetary interventions achieve their 

short-term objectives, but also whether they preserve or undermine the natural-moral principles 

that give money its legitimacy and social function. Societies committed to structural justice, 

human dignity, and economic flourishing must therefore establish monetary systems, such as the 

Nilar, that reflect the true nature of money: institutions grounded in voluntary cooperation, 

protected from state manipulation, and designed to facilitate rather than exploit human economic 

activities. 

20 



Academic Paper No. 007/2025 
 

Conclusion: Money emerges from voluntary human cooperation as humanity’s organically 

discovered tool for peaceful coordination and civilizational advance. Its legitimacy derives from 

natural-moral law principles that transcend political authority. State control of money is an 

egregious corruption and usurpation of this natural-moral institution, turning society’s medium 

of voluntary cooperation into a tool of systemic fraud and exploitation. Understanding money’s 

nature reveals both its moral foundation and its vulnerability to political corruption. Only by 

honoring the natural-moral origin of money can societies create monetary systems worthy of 

their civilizational heritage and conducive to human flourishing. 

Such is money’s fundamental, indispensable, and moral nature—humanity’s economic yardstick, organically 

discovered for enabling peaceful cooperation, preserving individual dignity, and advancing civilizational progress 

through voluntary exchange. 

 

6. The Nature of Credit 

Credit is one of the most fundamentally misunderstood institutions in economic discourse. 

Mainstream statist frameworks systematically mischaracterize credit as a technocratic instrument 

requiring state management through central banks and regulated financial intermediaries. This 

narrative obscures the true nature of credit and justifies destructive interventions that corrupt its 

essential social function. 

Africonomics reveals credit as an organic institution emerging from human enterprise and 

voluntary intertemporal cooperation, predating state involvement by millennia. Archaeological 

evidence demonstrates sophisticated credit systems operating across ancient civilizations long 

before centralized authorities existed. These systems arose naturally from human needs for 

intertemporal exchange, developing organically through trial, error, and gradual institutional 

refinement. The institution of credit predates the state, banks, and central banks. 

Just as money emerges from the decentralized and voluntary interactions of human beings 

engaged in peaceful exchange, so too does credit. It is not a mechanical or financial invention, 

nor the exclusive domain of banks or governments. Instead, credit is a natural-moral extension of trust 

and deferred exchange—an arrangement in which one person provides economic value (goods, 

services, money) to another with the expectation of future fulfillment, based on moral 

responsibility, reputation, relationship, or collateral. 
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6.1. Credit as Trust-based Deferred Exchange  

Credit is fundamentally a trust-based deferred exchange. It is the voluntary decision to transfer 

goods, services, or purchasing power today, with the agreement that something of equivalent or 

slightly greater value will be returned later. This practice has existed in every society where people 

cooperate beyond the immediate moment. Far from requiring a formal institution, credit arises 

naturally in any context where trust and moral accountability are functional. Every legitimate 

credit arrangement presupposes essential elements: 

Trust: Confidence that the borrower possesses both the capacity and commitment to fulfill 

their obligation. This assessment involves evaluating character, circumstances, and historical 

reliability that cannot be reduced to an algorithmic calculation. 

Responsibility: A moral obligation to honor commitments that extends beyond legal 

enforcement to encompass personal integrity and community standing. This responsibility creates 

internal motivation for repayment independent of external coercion. 

Justice: Recognition that deferred repayment must respect property rights and voluntary 

consent. Neither party may legitimately alter the terms through force or deception, maintaining 

the voluntary and honest character essential to exchange. 

Thus, credit is not an artificial invention of banks or states but a natural extension of human 

cooperation and moral agency. From village communities to international trade, people have 

always extended credit to one another without requiring state decree. Credit has long predated 

banking and the legal systems of governments. Credit predates money itself. It is present in 

ancient agricultural arrangements, among traveling merchants, in family and kinship networks, 

and in the commercial transactions of stateless African societies. It reflects not simply an 

economic calculation, but a moral judgment and expectation—a belief that the other party will act 

justly and fulfill their promise of repayment.  

Credit transactions involve risk assessment and compensation mechanisms. When trust 

relationships weaken or circumstances create elevated risk, credit arrangements naturally 

incorporate protective mechanisms. Lenders may require collateral to secure repayment, charge 

interest to compensate for opportunity cost and risk, or demand premiums to cover inflation risk 

and other uncertainties. These adjustments are legitimate rational responses to uncertain 

circumstances, not exploitation. They support the continuation of credit relations even when 

trust may be lacking, allowing credit to be extended in situations of limited personal knowledge 
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or high uncertainty. 

This organic dynamic explains fundamental differences between natural credit transactions 

and state-managed banking systems. Natural credit flourishes through stable social relations 

aligned with ethical standards, personal accountability, and community oversight mechanisms that 

create strong incentives for responsible conduct. State-managed credit systems systematically 

destroy these moral foundations by: 

●​ Replacing personal responsibility with coercive regulatory compliance 

●​ Substituting moral responsibility and community oversight with institutional guarantees   

●​ Undermining or eliminating the direct relationship between creditor and debtor 

●​ Creating moral hazard through government backstops, bailouts, and deposit guarantees 

●​ Enabling artificial credit creation through fractional reserve banking 

Credit emerges naturally in any society where individuals cooperate beyond the immediate 

exchange of goods and services. Historical evidence reveals the existence of credit systems across 

ancient societies. These systems developed organically through human cooperation, requiring no 

state authorization or formal institutional framework. This universality demonstrates that credit 

reflects fundamental human capacity for economic deferment, intertemporal coordination, and 

moral commitment. From communities extending seasonal agricultural credit to international 

merchants financing trade expeditions, people have always created credit relations based on trust 

and mutual accountability rather than regulatory, state-enforced compliance. 

The natural-moral emergence of credit has significant implications for monetary theory and 

policy. Understanding credit as a trust-based deferred exchange reveals fundamental flaws in 

statist monetary theory and prevailing fiat systems, which treat credit as a technocratic instrument 

for state control and macroeconomic management. This misunderstanding enables the creation 

of artificial credit, systematic risk-taking, destructive boom-bust cycles, and the thorough 

corruption of natural market mechanisms necessary for maintaining the moral integrity and 

structural stability of credit systems. 

Just, stable, and constructive credit systems must be grounded in natural-moral law. Only 

through such recognition can societies maintain the trust relations that enable honest and 

productive credit extension while avoiding the systemic fraud characteristic of contemporary fiat 

monetary systems, where commercial banks and central banks artificially create credit. 
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6.2. The Moral Foundation of Credit 

Credit relies on trust, and trust, in turn, depends on a shared moral understanding. This ethical 

foundation highlights that credit is inherently about more than just financial transactions; it is a 

moral relationship. For credit relations to function effectively over time and across different 

contexts, both parties must acknowledge the significance of promises, the importance of 

obligations, and the consequences of breach or betrayal. This acknowledgment necessitates a 

shared moral framework that extends beyond individual preferences or fleeting circumstances. 

Whether expressed through religious teachings, customary laws, community enforcement, or 

natural-moral law principles, an ethical foundation creates a stable environment in which credit 

relationships can grow and thrive. 

Africonomics grounds this ethical foundation in natural-moral law—objective, universal moral 

principles discoverable through reason and observable in human nature across cultures. Unlike 

unprincipled or subjectivist ethical systems that vary by culture or preference, natural-moral law 

provides universal standards. These standards are crucial for enabling credit relations among 

strangers, communities, and even nations. An objective moral foundation is essential for credit 

systems because trust relies on predictable ethical conduct. When moral standards are subjective 

or culturally relative, credit relationships face significant limitations. 

Natural-moral law establishes three foundational principles essential to credit relations: 

●​ Truth: All parties must honestly represent their circumstances, intentions, and ability to 

repay. Deception in credit arrangements constitutes fraud regardless of technical legal 

compliance. 

●​ Justice: Credit terms must respect property rights and voluntary consent, with neither 

party using coercion or manipulation to alter agreed-upon conditions. 

●​ Nonaggression: Credit enforcement must respect the person and property of all parties, 

avoiding violence or threat of violence except in defense of legitimate property rights. 

Credit is a natural-moral institution, rather than just a financial tool. Viewing credit through 

this moral lens reveals its institutional nature as fundamentally ethical instead of merely technical. 

Credit agreements represent moral commitments that establish accountability relationships that 

extend over time and across different circumstances. 

Promises and Moral Obligation: Every credit arrangement constitutes a promise—a 

voluntary commitment to future action that creates a moral obligation independent of external 
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enforcement. Breaking credit promises represents fraud and moral breach, not merely economic 

inefficiency or business miscalculation. 

Trust and Social Bonds: Credit relationships reinforce social cooperation by creating mutual 

accountability mechanisms that strengthen community bonds. Successful credit relations build 

social capital, while credit failures undermine the trust essential to broader economic cooperation 

and growth. 

Justice and Property Rights: Legitimate credit arrangements must respect the property 

rights and self-ownership of all parties. Exploitative credit practices—such as usurious terms 

enforced through coercion or deceptive lending targeting vulnerable populations—violate these 

fundamental principles and corrupt the moral foundation essential to sound credit systems. 

Africonomics emphasizes that a society’s credit practices reflect its moral health. Where 

justice, honesty, and trust prevail, credit supports prosperity. Where fraud, manipulation, or 

coercion dominate, credit becomes exploitative and destructive. Credit is not only about interest 

rates or risk; it is primarily about honoring commitments, respecting others’ property, and 

maintaining peaceful cooperation through time. 

The moral foundation of credit is essential rather than optional. Attempts to establish purely 

technical or mechanical credit systems are bound to fail because they disregard moral integrity, 

promote fraud, and undermine the trust necessary for sound intertemporal exchanges. The 

failure of credit is not only an economic issue; it reflects a moral breakdown—the collapse of 

shared ethical understanding and trust that are vital for just, stable, and thriving human relations. 

6.3. The Distortion of Credit by Statism 

Contrary to statist assumptions, credit does not require government enforcement to exist or 

flourish. Historically, self-governing credit systems were the norm rather than the exception. 

Throughout African history and across global regions, sophisticated credit arrangements 

flourished without the need for state enforcement or formal banking institutions. These organic 

systems functioned through ethical standards, community oversight, reputation mechanisms, 

kinship networks, and traditional dispute resolution processes, which often proved more effective 

than contemporary legal regimes in ensuring repayment and preventing abuse. 

Modern states and banking institutions did not invent credit; they systematically co-opted and 

corrupted existing organic institutions. This historical usurpation obscures the organic emergence 

of credit as a natural-moral extension of trust and deferred exchange, while justifying state 
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control as necessary for the functioning of credit systems. The usurpation involved replacing the 

moral foundations of credit with strict legal formalism, substituting community accountability 

with bureaucratic compliance, and prioritizing technical arrangements over personal relations. 

Although this shift was framed as modernization and an improvement in efficiency, it 

fundamentally changed the nature of credit and has resulted in disastrous consequences. 

The prevailing Western statist paradigm has profoundly corrupted the natural-moral 

institution of credit by monopolizing money creation, centralizing banking, and institutionalizing 

the creation of artificial credit. Through fractional reserve banking and fiat monetary policy, 

modern states have transformed credit into a technocratic instrument of systemic fraud, 

dispossession, and exploitation.  

1.​ Monetary Monopolization: States claim exclusive authority over money creation and 

oversight of the credit system, eliminating competitive alternatives that historically 

maintained systemic integrity. This monopolization enables systematic manipulation that 

would be impossible under competitive, market monetary arrangements. 

2.​ Banking Centralization: Central banking systems concentrate credit control in 

politically-appointed institutions insulated from market discipline. These authorities 

manipulate credit conditions to serve political objectives rather than economic efficiency 

or moral integrity. 

3.​ Artificial Credit Creation: Most egregiously and destructively, fractional reserve banking 

enables systematic credit creation divorced from real savings or productive capacity. This 

odious corruption transforms credit from a mechanism for transferring existing resources 

across time into a tool of artificial monetary creation and illicit elite enrichment. 

Contemporary credit systems embody multiple forms of systemic fraud that violate the 

natural-moral principles essential to legitimate credit and economic relations: 

●​ Fraudulent Money Creation: Banks create money out of nothing through the lending 

process and issue loans backed by deposits they simultaneously promise to depositors on 

demand. This artificial credit extension creates the boom-bust cycles characteristic of 

modern economies. During boom phases, artificial credit inflates asset prices and 

encourages misallocated investment in unsound projects. During bust phases, the 

inevitable correction destroys wealth and employment while concentrating assets in the 

hands of financial institutions that created the instability. 

●​ Interest Rate Manipulation: Central banks systematically distort credit pricing through 
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artificial interest rate targeting that bears no relationship to natural time preferences or 

risk assessments. These manipulated rates send false signals to borrowers and savers, 

encouraging excessive borrowing during artificially low-rate periods and creating credit 

crunches when rates rise. Such manipulation destroys the price discovery function that 

historically enabled efficient credit allocation. Instead of reflecting real supply and 

demand conditions, interest rates become instruments of political policy that 

systematically misallocate capital and create chronic instability. 

Moreover, fiat systems enable states to systematically devalue currency through monetary 

inflation, expropriating wealth from savers and creditors while benefiting debtors and 

governments. This hidden taxation violates the property rights of those who accept deferred 

payment in good faith, expecting to receive equivalent value in return. Inflation particularly 

corrupts credit relationships by making future repayment in depreciated currency a form of 

partial default. Creditors receive nominal repayment but suffer real losses, while the monetary 

system itself becomes complicit in systematic violations of property rights. 

When credit is detached from its moral roots and monetized through state-sanctioned fiat 

systems, it becomes abstract, impersonal, and exploitative. The Western statist order has 

converted credit from a tool of voluntary cooperation into an instrument of systemic fraud and 

exploitation. Rather than facilitating productive investment and mutual benefit, corrupt credit 

systems cause economic instability, wealth concentration, economic injustice, political control, 

moral decay, and social degradation. 

Recognizing the institutionalized corruption within contemporary credit systems indicates that 

reforming these systems through regulatory changes or policy adjustments is unlikely to be 

successful. The core issue is not in technical implementation, but in disregarding the 

natural-moral principles that are crucial for legitimate credit relations. This shift necessitates 

acknowledging the moral essence of credit and the principled mechanisms that sustained credit 

relations for millennia before state usurpation corrupted their nature. 

6.4. Credit, Interest, and Justice 

The ethics of interest has been debated for centuries, long before economics emerged as a 

formal discipline. Yet much of this debate has been clouded by conceptual confusion. At its 

essence, interest is inseparable from credit, and credit is one of humanity’s earliest and most 

fundamental economic institutions. As the Africonomics Theory of Exchange, Credit, and 
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Money demonstrates, credit is not only a financial instrument; it is a natural, moral, and 

civilizational institution rooted in trust, reciprocity, and the voluntary, intertemporal exchange of 

value. 

Because credit is essential to human society, the charging of interest—understood as the price 

of money in an intertemporal transaction—is likewise essential. Within the Africonomics 

framework, interest is morally legitimate when it compensates lenders for the opportunity cost of 

deferred consumption and the risks inherent in lending. Such a transaction does not violate the 

natural-moral law principles of truth, justice, nonaggression, and voluntary exchange. Where no 

fraud, coercion, or extortion exists, interest collection is entirely ethical. 

What some theologians and philosophical traditions have condemned as usury must be 

properly distinguished from legitimate interest. Usury refers to excessive, extortionate, or 

deceptive interest charges—practices that clearly breach natural-moral law through exploitation 

and manipulation. By contrast, interest that arises from voluntary, honest agreements between 

lenders and borrowers is just and legitimate rather than exploitative. It is a peaceful human 

interaction that reflects reciprocity in trust-based deferred exchange. 

In market-based credit systems: 

●​ Voluntary Resource Transfer: Lenders voluntarily sacrifice immediate consumption or 

alternative investment opportunities to provide resources to borrowers, creating genuine 

intertemporal exchange based on actual savings rather than artificially conjured credit. 

●​ Mutual Benefit Exchange: Borrowers gain present access to capital, goods, or services 

they could not otherwise obtain, while accepting moral and contractual obligation to 

provide future compensation that reflects the cost of this temporal transaction. 

●​ Natural Price Discovery: Interest rates emerge organically from the interaction of time 

preferences, opportunity costs, and risk assessments, providing accurate signals that 

enable efficient allocation of capital without central manipulation or artificial distortion. 

Thus, when grounded in honesty and voluntary cooperation, interest embodies economic 

justice, not exploitation. Contemporary debates often blur this essential distinction by conflating 

the collection of ethical interest with fraudulent banking practices. The real corruption does not 

lie in interest, but in statist distortions of the credit system—particularly in fiat credit creation, 

fractional reserve banking, and cartelized financial institutions. These state-sanctioned fiat 

mechanisms transform interest into a tool of institutionalized fraud and systemic exploitation by 

charging borrowers for value that never truly existed. 
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As Tacanho (2025) further observes in The Africonomics Theory of Monetary Justice :  

The artificial monetary creation process transforms the entire interest collection mechanism into a fraudulent 

operation, as banks extract payment for lending money that never existed prior to the loan issuance. Thus, the 

interest payments collected over the loan’s duration are illegitimate compensation for fictitious value, making the 

practice fundamentally deceptive and fraudulent. 

Africonomics therefore elucidates a crucial distinction: interest, as a natural feature of honest 

and voluntary credit relations, is morally legitimate. What is unjust is not interest per se, but the 

statist manipulation of money and credit through fiat systems and fractional reserve practices that 

impose structural injustice, economic dispossession, and chronic instability. By restoring 

monetary integrity and grounding credit in truth and reciprocity, Africonomics reestablishes 

interest as a just institution that enables cooperation, prosperity, and human flourishing. 

6.5. Credit as a Civilizational Institution 

Credit systems have been essential to the development of civilizations, existing long before 

formal monetary systems and state governance emerged. These systems facilitated economic 

specialization, expanded trade, and allowed for the formation of capital, which would not have 

been possible with barter arrangements. This historical precedent underscores the crucial role of 

credit in human economic development and civilization. The ability to create and honor 

commitments over time has been a key advancement, enabling societies to move beyond 

immediate survival challenges and engage in long-term planning, which is vital for economic, 

cultural, and technological progress. 

Understanding credit through the Africonomics natural-moral law framework reveals its role 

as a fundamental part of civilization rather than just a financial tool. Credit relations embody and 

reinforce the ethical foundations that support complex social cooperation, which includes 

promise-keeping, mutual accountability, reputation systems, and temporal responsibility. These 

elements extend individual moral agency across time and space. Sound credit systems foster and 

reward essential virtues that set advanced societies apart from less developed ones. These virtues 

include prudence and a focus on the future, trust and social cohesion, individual responsibility 

and character development, as well as intergenerational cooperation. 

These moral foundations enable credit systems to serve essential civilizational functions:   

1.​ Large-Scale Coordinated Investment: Credit systems enable societies to undertake 

ambitious projects requiring resource coordination across time and space. From cathedral 
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construction spanning generations to commercial ventures requiring significant upfront 

investment, credit makes possible the long-term planning and resource allocation essential 

to civilizational advancement. 

2.​ Economic Specialization and Trade Networks: By enabling deferred payment and 

risk-sharing arrangements, credit systems facilitate economic specialization, trade 

networks, and growth. Artisans, merchants, and entrepreneurs can focus on their 

comparative advantages while utilizing credit relationships to balance consumption and 

investment throughout seasonal and cyclical variations. 

3.​ Knowledge Preservation and Innovation: Credit relations often facilitate the transfer 

of knowledge, skills, and material resources. Master artisans extend credit to apprentices 

in exchange for labor and loyalty, while merchants finance exploration and innovation 

that expands civilizational knowledge and capability. 

4.​ Social Mobility and Opportunity Creation: Sound credit systems enable individuals 

with character and capability but limited initial resources to access opportunities for 

advancement. This meritocratic dimension strengthens societies by enabling talent 

development regardless of inherited wealth, contributing to both individual flourishing 

and collective progress. 

Africonomics recognizes credit as a universal human practice, grounded in natural-moral law, 

rather than a cultural occurrence or a privilege reserved for elites. Every society that advances 

beyond basic survival needs establishes credit relations, as these relationships reflect fundamental 

human abilities such as promise-keeping, future planning, and moral commitment. Credit 

transactions affirm human agency and moral capacity while establishing institutional structures 

that reward virtuous conduct and penalize wrongdoing. 

This civilizational significance highlights why the corruption of credit systems through state 

intervention and fiat systems of artificial credit creation leads to such profound social 

destruction. When credit is separated from its moral foundations and transformed into a 

technocratic tool for state control and elite enrichment, it loses its ability to contribute to 

civilizational progress. Instead, it becomes a source of systemic fraud, exploitation, and instability. 

Within the Africonomics framework, restoring the ethical foundations of credit is crucial for 

building truly civilized and prosperous societies. Credit must be morally grounded and 

reconnected to character, reputation, and real value to fulfill its natural role as a just civilizational 

institution. 
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7. Fiat Money and the State’s Usurpation of Exchange 

The greatest corruption of money in human history has been the rise of fiat money. This type 

of currency is declared legal tender by the state but lacks intrinsic value and is not backed by a 

tangible asset, such as gold. Fiat money epitomizes the state’s usurpation of exchange, credit, and 

money, turning natural-moral institutions of voluntary cooperation into mechanisms of 

centralized control, institutionalized fraud, systematic dispossession, and structural injustice. 

7.1. Defining Fiat Money 

Fiat money is state-decreed currency that possesses no intrinsic value and derives its legitimacy 

from coercive legal-tender laws. Unlike commodity-based money, such as gold or silver, which 

emerges organically from voluntary exchange, fiat money exists solely because governments 

impose it through legislation and force. It is unbacked, inconvertible, and arbitrarily created, 

resting not on natural or objective foundations but on political decree. 

Because fiat money lacks commodity backing or any independent anchor of honesty, stability, 

and reliability, it is inherently unstable and morally illegitimate. Its supply is unrestricted, subject 

to artificial expansion, and constantly manipulated to serve political and statist objectives. In this 

way, fiat money becomes not an economic necessity but a political instrument of domination, 

enabling states to confiscate wealth covertly through inflation, debt monetization, and currency 

devaluation. 

Creation Mechanisms:  

●​ Central banks create fiat money directly through currency issuance and monetary 

expansion (both physical and digital). 

●​ Commercial banks, under fractional reserve banking, exponentially multiply the supply by 

lending money into existence and issuing loans far in excess of their actual reserves. 

This arrangement disconnects monetary creation from natural constraints, ensuring that the 

money supply is guided not by voluntary market processes but by bureaucratic discretion and 

political expediency. 

Key Characteristics:  

1.​ No intrinsic value – Fiat currencies consist of paper tokens or digital entries that 

possess no inherent worth beyond their mandated acceptance. Unlike gold, silver, or 
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other commodity monies, which maintain value through their physical properties and 

alternative uses, fiat money represents pure abstraction—symbols divorced from their 

underlying reality. 

2.​ Legal-tender coercion – Fiat systems require coercive legal frameworks that mandate 

acceptance of state-issued currency regardless of its market value or public confidence. 

Legal tender laws eliminate the voluntary character essential to legitimate money by 

forcing unwilling parties to accept depreciated tokens in place of sound money or 

valuable goods. This coercive element violates the natural-moral law principles of 

voluntary exchange and property rights. Citizens lose the freedom to choose their 

preferred currency, while creditors face expropriation when they are forced to accept a 

depreciated currency. 

3.​ Inflationary by design – Most destructively, fiat systems enable unlimited monetary 

expansion through central bank currency creation and commercial bank fractional reserve 

lending. This dual mechanism ensures that monetary supply growth is subject to no 

natural constraints beyond those imposed by political decisions and policy objectives. 

Central banks create base money through various mechanisms, including purchasing 

government bonds, extending credit to commercial banks, or directly financing 

government expenditures. Commercial banks multiply this base money through fractional 

reserve practices, which enable the lending of funds they do not possess, thereby 

exponentially expanding the total monetary supply without corresponding increases in 

real wealth or productive capacity. 

Fiat money is, therefore, not neutral. It is autocratic money: a political instrument of force and 

fraud, imposed by states precisely because it can be manipulated arbitrarily to maintain power, 

finance aggression, and dispossess citizens. Its very name, from the Latin fiat (“let it be done”), 

reveals its authoritarian character. Unlike sound money, whose value is grounded in scarcity, 

honesty, and voluntary acceptance, fiat currency depends on legal compulsion, public illusion, 

and the state’s coercive apparatus.  

Africonomics reveals fiat money as fundamentally illegitimate, a political instrument that 

violates natural-moral law principles while systematically exploiting the many for the few. Its 

dependence on coercion instead of voluntary acceptance, unlimited expansion instead of natural 

constraints, and political manipulation instead of market discovery exposes fiat systems as 

institutionalized fraud, rather than legitimate monetary arrangements. Fiat systems consistently 

erode savings, destabilize economies, and undermine human dignity, liberty, and prosperity. 
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Where sound money fosters trust, justice, and stability, fiat money institutionalizes deception and 

embeds structural injustices in the socioeconomic order. 

7.2. The Usurpation of Exchange 

The imposition of fiat money is the most egregious and destructive form of corruption in 

human economic life—the replacement of honest, voluntary exchange with coercive state decree. 

Sound money emerges naturally through voluntary acceptance due to its intrinsic value and 

established market utility; fiat money, on the other hand, depends on legal enforcement, a 

government monopoly, and coercive state mechanisms to maintain its circulation. This 

substitution eliminates the consensual nature of legitimate exchange relations and corrupts the 

market discovery process that enables productive economic coordination. 

The destructive consequences of this fiat usurpation ripple throughout society, creating 

systemic distortions, instabilities, and injustices absent under sound, commodity-based monetary 

arrangements. 

1.​ Erosion of Social Trust: Fiat money disconnects monetary tokens from any underlying 

basis of value. Its worth depends on political discretion rather than intrinsic properties, 

undermining confidence in the currency that enables cooperation, savings, and long-term 

investment. As inflation and monetary manipulation become visible, citizens lose faith 

not only in money but also in the broader socioeconomic order—contracts, promises, 

and governance itself. Trust, the foundation of civilized society, is steadily replaced with 

suspicion and uncertainty. 

2.​ Wealth Redistribution Through Monetary Creation: Fiat systems institutionalize 

wealth transfer from productive citizens to political authorities and their associates. 

Through the process identified as the Cantillon effect, those with first access to newly 

created money—governments, central banks, commercial banks, and connected 

elites—spend at pre-inflation prices, while the population absorbs the cost through 

diminished purchasing power. Savers, wage earners, and the majority are systematically 

expropriated, while elites accumulate disproportionate wealth. Fiat money thus 

entrenches structural inequality by design. 

3.​ Monopolistic Suppression of Alternatives: To preserve this unjust privilege, states 

suppress monetary alternatives that would expose the fraud of fiat systems. Legal tender 

laws force citizens to accept depreciating state currency, while regulations outlaw or 

heavily restrict competing forms of sound money. From historical bans on gold 
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ownership to contemporary restrictions on alternative currencies, these measures reveal 

governments’ recognition that monetary competition would collapse fiat monopolies, as 

citizens would abandon coerced, debased currencies for honest, reliable ones. 

4.​ Chronic Inflation and Violation of Property Rights: Continuous monetary creation 

transforms inflation into a permanent condition. Inflation is not merely a statistical 

fluctuation but a systematic violation of property rights, as units of new money dilute the 

value of existing ones without the consent of owners. This hidden expropriation 

constitutes legalized counterfeiting that would be criminal if performed by private actors. 

Beyond eroding wealth, inflation distorts price signals, leading entrepreneurs and 

investors to misallocate resources. The result is diminished productivity, recurrent cycles 

of instability, and enrichment of sectors privileged by monetary policy. 

5.​ International Monetary Disorder: The fiat dollar system creates global monetary and 

economic chaos. Competitive devaluations, exchange-rate manipulation, and the absence 

of an objective anchor destabilize international commerce and investment. Nations 

pursue temporary advantage through currency debasement, but the result is instability 

that disrupts long-term planning, undermines savings, and produces recurring crises of 

debt and capital flight. The global fiat order systematically destroys wealth while 

concentrating what remains in the hands of financial and political elites, who are 

positioned to profit from the volatility they create. 

The imposition of fiat money is a comprehensive corruption of money’s essential social, 

moral, and civilizational function. By replacing voluntary market coordination with political 

decree, fiat systems transform money from an instrument of cooperation, trust, and prosperity 

into a weapon of state control, domination, and systemic dispossession. In fiat systems, money 

ceases to be the stable yardstick of exchange that undergirds peaceful civilization and instead 

becomes the central tool of statist coercion and elite enrichment. 

7.3. Fiat and the Distortion of Credit 

Fiat monetary systems corrupt not only the currency but also the institution of credit, creating 

a dual structural distortion that compounds both economic and social damage. By enabling 

artificial credit creation through fractional reserve banking, fiat systems transform credit from a 

moral institution—based on trust, economic deferment, and voluntary resource transfer—into an 

instrument of systematic fraud, wealth extraction, and exploitation. This is a fundamental betrayal 

of credit’s natural-moral essence as a trust-based deferred exchange between willing parties. 
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Instead of facilitating cooperation through genuine risk-sharing, fiat credit regimes institutionalize 

exploitation and violate the objective ethical principles of truth, justice, and nonaggression. 

1.​ The Fraud of Artificial Credit Creation: Under fiat regimes, commercial banks enjoy 

the extraordinary privilege of lending money they do not possess. Through fractional 

reserve banking, enabled by central bank support, banks create credit entries on their 

balance sheets without corresponding savings or real assets. This creates multiple claims 

on the same deposits—an act equivalent to systematic counterfeiting. In natural credit 

systems, loans represent deferment and sacrifice: the lender forgoes present consumption 

to enable the borrower’s use of resources. Fiat systems sever this moral connection, 

allowing banks to conjure purchasing power while collecting interest on fabricated funds. 

2.​ Erosion of Real Risk Assessment: Since natural credit involves genuine sacrifice, 

lenders are incentivized to carefully assess a borrower’s character, project viability, and 

repayment capacity. Fiat systems abolish this discipline. Banks lend artificial money and 

rely on central bank liquidity, deposit insurance, and government guarantees to cover 

losses. With risk socialized and gains privatized, due diligence collapses. Reckless lending 

proliferates, moral hazard deepens, and entire financial systems become dependent on 

state intervention to prevent collapse. 

3.​ Debt Dependency and Financial Enslavement: Artificial credit availability creates a 

culture of chronic over-borrowing. Low, politically manipulated interest rates make debt 

appear cheaper than saving, driving individuals, businesses, and governments into levels 

of indebtedness unsustainable under natural credit conditions. Debt ceases to be a tool 

for investment and becomes a mechanism of dependency. Productive actors become 

perpetual debt-servants, while governments expand their power by financing deficits 

through artificial credit instead of transparent taxation, burdening present and future 

generations with inflation, heavier taxation, and debt service. 

4.​ Boom–Bust Cycles and Economic Destruction: Artificial credit creation fuels 

recurring cycles of misallocated investment, bubbles, and inevitable collapse. During the 

inflationary phase, artificially low interest rates encourage unsound projects. When 

corrections arrive, accumulated distortions are liquidated, destroying wealth and 

livelihoods. The same institutions that created the instability emerge strengthened, 

acquiring distressed assets at a discount and consolidating their dominance. 

5.​ Concentration of Economic Power: This cycle systematically transfers wealth and 

power to financial institutions and their political allies. Banks, major investors, and 

insiders profit in both phases—through interest, fees, and asset appreciation during the 
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boom, and through asset acquisition during the bust. Productive actors, lacking privileged 

access to monetary policy or insider knowledge, face recurring losses, dispossession, and 

exclusion from meaningful participation in economic growth. 

The distortion of credit under fiat systems reveals the comprehensive corruption of monetary 

order. Sound money and natural credit are civilizational institutions rooted in trust, truth, and real 

value transfer. Fiat regimes corrupt both simultaneously: money becomes a form of political fiat, 

and credit becomes a fraudulent form of leverage. Together, they transform economies from 

networks of voluntary cooperation and productive enterprise into systems of exploitation, 

domination, and systemic wealth extraction. Under fiat, credit ceases to be a natural-moral 

institution and becomes instead a mechanism of social control and systematic dispossession—an 

egregious perversion of one of humanity’s earliest and most essential economic practices. 

7.4. Fiat and Structural Injustice 

Fiat money is the central source of corruption and structural injustice in modern statist 

socioeconomic systems. This foundational distortion creates a cascade of effects that permeate 

the economy, detrimentally impacting every aspect of human life. It spawns other forms of 

corruption and structural injustices that undermine the moral, social, economic, political, and 

demographic fabric of society. By corrupting money and credit, statist systems institutionalize 

exploitation, entrench instability, foster inequality, and erode the essential conditions for 

structural justice, human dignity, and genuine prosperity. 

1.​ Confiscation of Wealth through Inflation: Monetary inflation is effectively a hidden 

tax that systematically robs people of their savings, purchasing power, and well-being. 

When central banks expand the money supply, those with first access to the new 

money—governments, banks, large corporations, and financial elites—spend it before 

prices have adjusted. Meanwhile, savers, wage earners, and the majority suffer losses as 

their money buys less. This “Cantillon effect” redistributes wealth upward, violating 

property rights and eroding economic justice. Inflationary monetary policy is thus a 

violent tool of gradual yet systematic dispossession and exploitation. 

2.​ Centralization of Economic Power: Control over money supply and interest rates 

grants states and elites disproportionate authority over society. Central banks and their 

privileged partners accumulate unprecedented economic influence, concentrating wealth 

and decision-making power near the monetary spigot while stripping individuals and 

communities of sovereignty. This enforced centralization entrenches structural 
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dependency and weakens the natural economic order. 

3.​ Systemic Dispossession: Fiat systems disproportionately enrich those with privileged 

access to artificial credit while defrauding the majority of their savings, purchasing power, 

and dignity. Wage earners, small businesses, and ordinary savers bear the costs of systemic 

monetary debasement. By transferring wealth from the productive many to the parasitic 

few, fiat regimes institutionalize inequality and perpetuate structural exploitation. This 

injustice is obscured by layers of technical jargon and financial complexity designed to 

conceal the mechanics of systemic theft. 

4.​ Undermining Economic Coordination: Money functions as society’s economic 

yardstick, enabling rational calculation and coordination. Fiat systems distort this function 

by constantly debasing and manipulating the standard of account. As purchasing power 

fluctuates, price signals lose reliability, misdirecting investment and creating artificial 

booms and destructive busts. This disruption corrodes the basis of economic 

coordination and renders long-term planning precarious. 

5.​ Perpetuating Dependency and Neocolonial Subordination: Fiat regimes, particularly 

in Africa, entrench national economies within global economic hierarchies, such as the 

dollar standard. Dollar-denominated debt, trade requirements, and international financial 

institutions ensure that local economies remain subject to the monetary decisions of 

foreign central banks. This structure perpetuates neocolonial dependency, systematically 

favoring established monetary powers while undermining African sovereignty and 

prosperity. 

6.​ Enabling State Tyranny and Corruption: Fiat systems empower governments to 

finance operations through monetary creation rather than taxation or honest borrowing. 

This mechanism removes fiscal discipline, reduces public accountability, and enables 

perpetual state expansion. Bureaucracies, militarization, surveillance, and coercive 

governance are sustained through inflationary financing—masking autocratic rule behind 

a democratic facade. By inflating away debts, governments evade financial responsibility 

while perpetuating systemic corruption and repression. 

7.​ Distortion of Savings and Economic Fragility: Persistent inflation penalizes savers, 

discouraging traditional saving and prompting individuals to turn to speculative assets or 

complex financial instruments. This erodes prudence, undermines capital formation, and 

fuels instability by embedding fragility into the finances of households and businesses. 

Instead of rewarding thrift and responsibility, fiat regimes reward speculation and political 

proximity. 
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8.​ Demographic Decline and Family Crisis: Perhaps the most overlooked consequence 

of fiat money is its role in the global demographic decline. By eroding purchasing power 

and creating chronic instability, fiat regimes make long-term family planning increasingly 

difficult. Young adults facing stagnant real wages, inflated housing costs, and precarious 

labor markets rationally defer or abandon childbearing. Across much of the world, 

fiat-driven financial constraints and uncertainty have become significant barriers to family 

formation, resulting in declining fertility rates and deepening demographic crises. The fiat 

dollar standard, far from being a neutral or scientific system, is a profound civilizational 

threat—robbing people of dignity and prosperity while undermining the future of 

societies. 

Fiat money is the linchpin of structural injustice in contemporary statist socioeconomic 

systems. It confiscates wealth, centralizes power, entrenches dependency, corrupts coordination, 

enables tyranny, distorts savings, and erodes the foundations of a just, civilized, and prosperous 

society. By transforming money and credit from natural-moral institutions into political tools of 

coercion and exploitation, fiat systems cause endemic systemic corruption and severe social 

destruction. 

7.5. Fiat as a Political Instrument of Domination 

Fiat money is not an accident of history; it is a deliberate statist design. It arose precisely 

because governments sought ways to finance wars, expand bureaucracies, and control 

populations without relying on direct extraction through taxation or real savings. From Rome’s 

coin debasement, to John Law’s paper experiments in France, to the Federal Reserve and today’s 

fiat dollar standard, fiat systems have consistently served one purpose: to empower the state at 

the expense of the people. 

The Africonomics Theory of Monetary Justice exposes this reality: fiat money is legalized 

theft, a political mechanism that transforms money from a moral and civilizational good into an 

instrument of dispossession and domination. Unlike sound money, which emerges voluntarily 

through trade and mutual acceptance, fiat money exists solely due to state decree, coercion, and 

deception. It is an authoritarian and violent form of money—imposed globally by a similarly 

authoritarian and violent Western order rooted in racism, statism, and militarism. 

Fiat systems enable governments to exert unprecedented control over economic and social life 

by manipulating interest rates, money supply growth, and credit allocation. These tools enable 

38 



Academic Paper No. 007/2025 
 

states to direct investment, employment, and wealth distribution according to political priorities 

rather than market realities. Monetary policy is thus an instrument of social engineering, 

rewarding allies, punishing opponents, and reshaping society under the guise of scientific 

economic management. 

The unlimited inflationary capacity of fiat systems functions as a hidden tax, allowing 

governments to extract wealth without direct consent. By creating new money, governments 

appropriate resources while quietly reducing the purchasing power of existing money holders. 

Unlike overt taxation, which provokes resistance, monetary inflation disguises its redistributive 

effects behind institutional complexity and delayed consequences. Citizens experience 

impoverishment without recognizing its source, while the state escapes accountability. 

The nature of fiat money is political, not economic—let alone moral. It is designed to serve 

state power and elite domination rather than structural justice and human flourishing. The 

contrast with sound money could not be more evident: 

●​ Fiat money relies on coercion and deception; sound money emerges through voluntary 

acceptance, truth, and trust. 

●​ Fiat can be created without limit, serving political objectives; sound money is bound by 

natural scarcity, disciplining both rulers and markets. 

●​ Fiat distorts prices and reallocates wealth through arbitrary state intervention; sound 

money facilitates neutral price discovery, efficient allocation, structural justice, and 

economic prosperity. 

Understanding the political nature of fiat money underscores the fundamental differences 

between coercive monetary systems and sound money systems grounded in natural-moral law 

principles. Fiat transforms money—the foundational medium of peaceful human interaction and 

civilized economic order—into a political weapon. The institutionalized deception and coercion 

of fiat money erode trust, fuel injustice, and reinforce state domination over society. 

7.6. Africonomics on Fiat’s Failure 

Africonomics has refuted fiat money and fractional reserve banking by demonstrating that 

monetary inflation—artificial credit and currency creation—is inherently unethical, fraudulent, 

uncivilized, and destructive. Fiat money is morally illegitimate because it violates natural-moral law 

principles by defrauding and dispossessing individuals without consent; economically unsound 

because it undermines stable exchange, accurate price signals, productive enterprise, and 

39 



 Money Is Not the State: A... 
 

long-term planning; and civilizationally destructive because it corrodes trust, enables state 

oppression, fosters corruption, fuels systemic instability, concentrates wealth, exacerbates 

inequality, and entrenches structural injustice. 

Fiat monetary systems are political instruments of systematic fraud, exploitation, and 

economic violence, perpetuated through four interrelated deceptions: 

1.​ Breach of Historical Contract: Fiat currencies originated as redeemable claims on 

commodity money before being gradually debased and finally disconnected from their 

backing altogether. This process constitutes a breach of the implicit contract with 

currency holders, who trusted paper claims based on promised convertibility. The 1971 

termination of dollar-gold convertibility epitomizes this unilateral abrogation, destroying 

the remaining honest foundation of international trust and revealing fiat money as a 

political imposition rather than an economic necessity. 

2.​ Misrepresentation of Value: Fiat money disguises its own depreciation. Nominal values 

remain fixed while purchasing power erodes through inflation. Citizens, accustomed to 

the legacy of sound money, unknowingly exchange valuable goods and services for tokens 

that steadily decline in real worth. This misrepresentation enables sustained wealth 

transfer, concealed by statistical manipulation and economic jargon that obscures the true 

magnitude of monetary debasement and economic dispossession.  

3.​ Economic Confiscation: Through inflationary expansion of money and credit, fiat 

regimes dispossess the majority while enriching elites with privileged access to newly 

created money. This process functions as a hidden tax, siphoning wealth from savers, 

wage earners, and the majority to governments, banks, and asset holders. Unlike direct 

taxation, which prompts resistance, monetary confiscation is obscure, gradual, and 

systemic—making it all the more effective as a mechanism of exploitation. 

4.​ Elimination of Monetary Choice: Legal tender laws and regulatory monopolization 

compel citizens to use fiat currencies, thereby eliminating the competition that historically 

maintained monetary integrity. This coerced participation in inherently exploitative 

monetary systems violates principles of voluntary exchange, property rights, and 

economic freedom. Citizens are violently denied the ability to safeguard their wealth in 

alternative sound money arrangements, ensuring perpetual exposure to systemic fraud 

and dispossession. 

Thus, the substitution of fiat for sound money is not a technical error or a policy misjudgment 

but a crime against humanity and civilization. Its effects are especially devastating in Africa, 

40 



Academic Paper No. 007/2025 
 

where fiat systems imported from abroad have entrenched dependency, inflationary destruction 

of savings, chronic instability, and widespread impoverishment. 

As Tacanho (2025) remarks in The Redefinition of Inflation: Economic, Ethical, and Civilizational 

Consequences of a Semantic Fraud: 

Africonomics views the state-engineered transition from sound money to fiat money systems as a departure from 

more honest and less unjust monetary arrangements to coercive, fraudulent, and destructive monetary regimes. 

This situation is an atrocious structural injustice. Indeed, the worldwide institutionalization of monetary inflation 

by the West, led by the United States, under the fiat dollar standard amounts to a crime against humanity. 

The record is unambiguous: fiat money has consistently failed across time and place. Its 

worldwide institutionalization under the fiat dollar standard is not scientific progress; it is a 

structural crime against humanity and civilization. By debasing money, fiat systems defraud and 

dispossess people of purchasing power, well-being, and dignity. Far from enabling economic 

prosperity, they sustain state tyranny, entrench exploitation, and perpetuate global injustice. 

 

8. The Africonomics Vision: Restoring Monetary Justice 

Fiat monetary systems are built on coercion, deception, and structural injustice. Thus, 

achieving monetary justice and genuine economic renewal must begin with a decisive rejection of 

fiat’s violent nature and monetary reform based on truth, justice, and liberty. Africonomics offers 

a vision for this reform: a principled and historically rooted alternative to statist monetary 

systems. This vision restores money and credit as natural-moral institutions that promote trust, 

service, and productive peace. It advances a civilizational monetary framework centered on sound 

money and ethical credit, grounded in natural-moral law, capable of fostering structural justice, 

human dignity, and genuine, sustainable prosperity. 

8.1. Sound Money as a Moral Imperative 

Money—the cornerstone of indirect exchange societies and the fundamental good of every 

modern economy—is not neutral. Money is inherently non-neutral in its design, distribution, and effects. It 

is a foundational institution that carries profound moral and civilizational consequences, shaping 

every aspect of society. No society can be structurally just, economically stable, or genuinely 

prosperous without a sound monetary system. When money is debased, manipulated, or inflated 

at will, the entire socioeconomic order is corrupted and destabilized. When money is 
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sound—honest, stable, and free from political manipulation—it serves as the central pillar of 

structural justice, productive enterprise, and broad-based prosperity. 

In the Africonomics framework, money is first and foremost a moral institution, not just a 

technical or economic one. Its essential roles—standard of account, store of value, and medium 

of exchange—make it the lifeblood of human cooperation and flourishing. Money functions as 

society’s economic yardstick, organically discovered through voluntary exchange to enable 

peaceful relations, facilitate productive coordination, safeguard individual dignity, and promote 

civilizational progress. To fulfill this foundational role, money must be honest, stable, and 

governed by natural-moral law. 

Sound money requires commodity-based backing (e.g., gold or other universally trusted stores 

of value), immunity from political manipulation and arbitrary expansion, and resistance to 

confiscatory inflation that silently robs people of their wealth, well-being, and dignity. 

Sound money embodies a moral duty to preserve value, protect property, and foster peaceful 

and honest human relations. It enables accurate pricing, reliable savings, and long-term planning. 

It shields the poor and future generations from state dispossession and exploitation through 

monetary fraud. By preserving purchasing power and guarding against inflationary theft, sound 

money provides a rampart against corruption, centralization, state tyranny, and imperial 

domination abroad. 

Africonomics offers humanity a principled path back to sound money and ethical credit, 

monetary institutions designed to serve productive enterprise rather than coercively extract from 

it. This reorientation restores money to its proper function: enabling voluntary exchange, 

safeguarding the fruits of work, and supporting the conditions necessary for human flourishing. 

Far from being a neutral or technocratic tool, money is a profoundly moral institution. Its 

institutional design and integrity determine whether societies descend into systemic injustice and 

instability or rise toward structural justice, liberty, and prosperity. 

8.2. Ethical Credit and Truth-Based Exchange 

Africonomics calls for the re-moralization of credit, restoring it as a natural-moral institution 

rather than a tool of systemic fraud. At its essence, credit is a promise: a relationship of trust 

grounded in character, reputation, and mutual accountability. It is not, and must never be treated 

as, a manufactured commodity to be conjured by banks through accounting tricks and 

state-granted privilege. The modern practice of artificial credit creation is one of the most 
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egregious corruptions of economic life, a direct violation of the natural-moral law principles of 

truth, justice, and nonaggression. 

In the Africonomics framework, credit is understood correctly as a relationship-based 

institution—a promise backed by demonstrable integrity, established reputation, and transparent 

enforcement mechanisms. This aligns credit with the universal moral order that undergirds just 

and civilized human relations, preserving its role as a facilitator of cooperation and productive 

enterprise, rather than a mechanism of exploitation. 

By contrast, the prevailing fiat system of artificial credit creation through fractional reserve 

banking and central bank intervention detaches credit from reality, morality, and justice. Banks 

and states generate purchasing power at will, creating multiple claims on the same resources 

without corresponding production or genuine savings. This deception distorts the natural 

relationship between production and consumption, enabling systemic exploitation while 

undermining trust in economic institutions, causing destructive boom-bust cycles, and 

entrenching instability. 

Principles for Credit Reform in Africonomics: 

1.​ End artificial credit creation: Abolish fractional reserve banking and central bank 

accommodation that fabricate purchasing power unbacked by savings or production. 

2.​ Community-centered lending: Foster credit institutions rooted in local knowledge, 

relationships, and mutual accountability instead of impersonal bureaucracies or 

algorithmic assessments. 

3.​ Truth and transparency: Require that all credit be backed by actual savings or verifiable 

productive capacity, with transparent disclosure of risks and obligations. 

4.​ Localized risk assessment: Replace standardized, centralized models with 

relationship-based systems that better assess borrower integrity, character, and local 

economic realities. 

By grounding credit in natural-moral law and voluntary exchange, Africonomics restores its 

proper role as a moral and civilizational institution essential for prosperity and human flourishing. 

In this vision, credit is no longer the privilege of elites or a technocratic instrument of state 

domination. It is instead a universal human practice of trust and reciprocity accessible to all, 

serving productive enterprise, and preserving the natural link between saving, investment, and 

growth. 
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Such reform would democratize access to credit while eliminating the statist systemic 

privileges of financial elites. Ethical and just credit systems would not extract value or destabilize 

economies but enable sound growth—strengthening communities, empowering individuals, and 

ensuring that credit once again serves its rightful function of facilitating human dignity, liberty, 

and economic prosperity. 

8.3. Decentralization and Pluralist Monetary Order 

Monetary justice also requires decentralization. No single state, central bank, or technocratic 

bureaucracy should have a monopoly on money and credit. Africonomics provides a framework 

for a principled and pluralist monetary order, where individuals and societies are free to choose 

among competing forms of money, including commodity currencies, community-based 

currencies, digital assets, or culturally relevant exchange systems—all governed by natural-moral 

law. 

This pluralism is not chaos; it is the natural-moral order of justice and liberty. It reflects the 

diversity of African societies and honors the continent’s long history of decentralized trade, 

voluntary exchange, and local monetary innovation. For centuries, African kingdoms and 

communities freely adopted various monetary forms—from gold dust and gold coins to silver, 

copper, salt, and cowries—without coercion or centralized manipulation. Among these, gold and 

silver consistently emerged as the most trusted and enduring forms of money because of their 

universal acceptability, durability, and stability. 

The principle is thus clear: money arises through voluntary adoption and market discovery, 

not bureaucratic design or state decree. Across civilizations, whether cacao beans in Mayan 

America, shells in Asia, or gold and silver in Africa and Europe, monetary history reveals that 

societies organically converge on sound, commodity-based money when left free to choose. This 

history underscores the moral case for a pluralist monetary order, as people must be free to 

determine the currency in which they conduct their economic affairs. 

This principle also grounds the vision of the Nilar—an African, gold-based currency designed 

as both a unifying framework and a shield against the structural injustices of fiat dependency. 

Rooted in natural-moral law and the historical role of gold as money, the Nilar provides a 

continental sound currency to restore African monetary justice and sovereignty, foster integrated 

markets, and achieve stable, thriving economies. 

The Nilar is not a technocratic currency project. It is a civilizational framework for restoring 
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African sovereignty and dignity while pioneering a pluralist, principled, and decentralized 

monetary order. By rejecting fiat monopolies and reclaiming money as a natural-moral institution 

of trust and cooperation, African nations can lead the world in demonstrating that true stability, 

prosperity, and justice require sound money, ethical credit, and monetary freedom. 

8.4. From State-Centric Systems to Ethical Sovereignty 

The Africonomics vision calls for a fundamental shift from state-centric, technocratic 

monetary control to ethical sovereignty—systems where money and credit serve human 

flourishing rather than state power and elite privilege. This transformation requires: 

●​ Dismantling coercive monetary monopolies that concentrate economic authority in 

central banks and their privileged financial partners. 

●​ Rejecting debt-dependent development models that trap nations and individuals in cycles 

of inflation, stagnation, dependency, and structural subordination. 

●​ Aligning monetary systems with natural rights to property, voluntary exchange, and 

economic self-determination. 

●​ Restoring monetary freedom that enables dignified economic relations, free from 

systemic wealth confiscation and arbitrary devaluations. 

This vision does not yearn for a return to commodity money or precolonial practices; instead, 

it advances the rebirth of money as a moral and civilizational institution—one that supports a 

structurally just and truly civilized society. It bases economic prosperity on truth, justice, and 

human dignity rather than on central planning and technocratic management. Money must once 

again serve as a tool for productive peace and cooperation, not as a weapon of statist extraction 

and domination. 

Fiat monetary systems are not economic necessities but political instruments of control. Their 

structural features—systematic inflation, centralized credit allocation, and coerced participation 

through legal tender laws—produce chronic instability, structural injustice, and social destruction. 

Reform within these frameworks is futile because the architecture itself is corrupt. The state 

cannot repair what it has deliberately distorted to entrench control and subjugate the many for 

the benefit of the few. 

Africonomics envisions a socioeconomic order organized around decentralized 

decision-making, productive enterprise, wealth creation, and moral governance. An order that 

honors both individual dignity and community prosperity while eliminating the systemic 
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privileges enjoyed by those who manipulate monetary policy. Only through this principled 

transformation can humanity achieve monetary integrity, structural justice, and economic 

sovereignty, foundations without which no society can be civilized, free, or truly prosperous. 

 

9. Conclusion 

This paper has presented the Africonomics Theory of Exchange, Credit, and Money, refuting 

the statist claim—advanced by Chartalism and its variants—that money originates from the state 

as a tax token legitimized by decree. The state theory of money misunderstands or dismisses the 

historical record and the moral nature of monetary institutions, rendering it intellectually 

incoherent, historically false, morally bankrupt, and fundamentally ideological. Far from being a 

bureaucratic invention or a political instrument, money is a natural-moral institution: the product 

of voluntary human cooperation, social trust, and peaceful exchange. 

Money is not the state. It is not a bureaucratic tool, technocratic device for manipulation, or a 

political weapon designed to extract wealth through coercion and deception. It is a moral and 

civilizational institution—a product of voluntary market discovery and social adaptation that 

facilitates human cooperation, peaceful exchange, productive enterprise, and economic 

flourishing. Money emerges naturally wherever people engage in trade while respecting mutual 

dignity and rights. It is the institutional expression of natural-moral law in economic life, with 

origins that predate organized governments by millennia. 

While the Western statist order subjects money to state control, money and state remain 

categorically distinct entities—not only historically separate, but ontologically different. The 

state’s contemporary monetary control is a usurpation imposed through fraud and force. Money 

has an independent nature rooted in natural-moral law that lies beyond government authority. 

This independence reflects objective moral reality, the same foundation that legitimizes individual 

rights and free, voluntary exchange. Money’s organic emergence as the most refined form of 

human economic cooperation is a fundamental truth that state theorists may reject for ideological 

reasons, but which remains logically, historically, and ethically sound. 

The state’s usurpation of money is therefore not only illegitimate but destructive. By 

corrupting money through fiat issuance, inflation, and artificial credit creation, statist systems 

have transformed humanity’s economic yardstick into a weapon of systemic exploitation and 

institutionalized economic violence. This systemic fraud undermines property rights, erodes 
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social trust, fuels cycles of instability, and undermines the foundations of civilized human 

relations. As justice requires truth in law, prosperity requires truth in money. A structurally just, 

truly civilized, and genuinely prosperous society cannot be built on institutionalized coercion and 

deception. 

Credit, like money, predates state formation and emerges from human nature, voluntary 

exchange, and moral responsibility. Credit is a deferred exchange based on trust and justice, not 

bureaucratic invention. The organic emergence of credit naturally extends from the principles of 

trust and reciprocal obligation that characterize honest human interaction. The state gradually 

appropriated these moral institutions, distorting them into mechanisms of coercive control and 

systemic dispossession under fiat regimes. Mainstream economic theories—whether chartalist, 

technocratic, or positivist—have obscured these truths, reducing money to an instrument of 

central planning and transforming credit into a vehicle of institutionalized exploitation. 

Africonomics offers a fundamentally different paradigm—a principled framework grounded in 

truth, justice, and nonaggression. It restores money and credit to their rightful place as 

natural-moral institutions essential to human flourishing. It exposes the global institutionalization 

of fiat money and fractional reserve banking under the fiat dollar standard as a structural crime 

against humanity and civilization. It advances a decentralized and principled monetary order that 

honors Africa’s rich legacy of voluntary exchange and free enterprise. 

Achieving genuine economic sovereignty and prosperity requires fundamental monetary 

reform; however, reform must begin with a proper understanding, and this understanding must 

start with moral clarity. The state did not create money, and the state cannot redeem it. Only a 

return to the ethical foundations of exchange, credit, and money—through the natural-moral law 

framework of Africonomics—can structural justice, broad-based prosperity, and a truly civilized 

world be fostered. 

Africonomics provides this path forward. It offers not only a coherent framework but a 

civilizational vision in which money once again serves truth, liberty, and human dignity rather 

than fraud, coercion, and statist domination. 

 

 

47 



 Money Is Not the State: A... 
 

References  

Tacanho, Manuel. 2024. Fractional Reserve Banking Is Fraudulent and Ruinous. Afrindependent 

Institute Paper No. 001/2024. Available at SSRN: https://ssrn.com/abstract=4719792.  

 

Tacanho, Manuel. 2024. The Fraudulent and Ruinous Nature of Fiat Monetary Systems. 

Afrindependent Institute Paper No. 003/2024. Available at SSRN: 

https://ssrn.com/abstract=4931816.  

 

Tacanho, Manuel. 2024. The Fiat Dollar Standard: Its Uncivilized and Destructive Nature. 

Afrindependent Institute Paper No. 004/2024. Available at SSRN: 

https://ssrn.com/abstract=5069079.  

 

Tacanho, Manuel. 2025. The Africonomics Theory of Monetary Justice: A Refutation of Fiat 

Money and Fractional Reserve Banking. Afrindependent Institute Academic Paper No. 002/2025. 

Available at SSRN: https://ssrn.com/abstract=5295888. 

 

Tacanho, Manuel. 2025. The Philosophical Structure of Africonomics: A Principled 

Framework for African Sovereignty and Prosperity. Afrindependent Institute Paper No. 001/2025. 

Available at SSRN: https://ssrn.com/abstract=5236633. 

 

Tacanho, Manuel. 2025. The Africonomics Theory of Structural Justice: A Transformative 

Framework for Civilized and Prosperous Society. Afrindependent Institute Academic Paper No. 

006/2025. Available at SSRN:  https://ssrn.com/abstract=5404094. 

 

Tacanho, Manuel. 2025. The Nilar: The Path to African Economic Sovereignty and Prosperity. 

Afrindependent Institute Policy Paper No. 001/2025. Available at SSRN: 

https://ssrn.com/abstract=5256797.  

 

Tacanho, Manuel. 2025. The Redefinition of Inflation: Economic, Ethical, and Civilizational 

Consequences of a Semantic Fraud. Afrindependent Institute Policy Paper No. 002/2025. Available at 

SSRN: https://ssrn.com/abstract=5270224.  

 

48 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


	 
	 
	Money Is Not the State: A Natural-Moral Theory of Exchange, Credit, and Money 
	 
	1. Introduction 
	2. Philosophical Foundations of Africonomics: An Overview 
	3. Human Preconditions for Exchange, Credit, and Money 
	4. The Nature of Human Exchange 
	4.1. Exchange as a Moral and Civilizational Act 
	4.2. Exchange and Human Flourishing 
	4.3. Voluntary Exchange vs. Coercive Imposition 
	4.4. The Emergence of Money from Exchange 
	4.5. Exchange as the Foundation of Civilization 

	5. The Natural-Moral Origin of Money 
	5.1. The Evolution from Barter to Money 
	5.2. Money as the Economic Yardstick 
	5.3. Refuting the State Theory of Money (Chartalism) 
	5.4. Why the Origin of Money Matters 
	5.5. Money as a Moral and Civilizational Institution 
	5.6. The Fundamental Truth: Money’s True Nature Revealed 

	6. The Nature of Credit 
	6.1. Credit as Trust-based Deferred Exchange  
	6.2. The Moral Foundation of Credit 
	6.3. The Distortion of Credit by Statism 
	6.4. Credit, Interest, and Justice 
	6.5. Credit as a Civilizational Institution 

	7. Fiat Money and the State’s Usurpation of Exchange 
	7.1. Defining Fiat Money 
	7.2. The Usurpation of Exchange 
	7.3. Fiat and the Distortion of Credit 
	7.4. Fiat and Structural Injustice 
	7.5. Fiat as a Political Instrument of Domination 
	7.6. Africonomics on Fiat’s Failure 

	8. The Africonomics Vision: Restoring Monetary Justice 
	8.1. Sound Money as a Moral Imperative 
	8.2. Ethical Credit and Truth-Based Exchange 
	8.3. Decentralization and Pluralist Monetary Order 
	8.4. From State-Centric Systems to Ethical Sovereignty 

	9. Conclusion 
	 
	References  


