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ABSTRACT 

 
Money is the cornerstone of indirect exchange societies and the fundamental 

good of the economy. Yet despite centuries of scholarship, money remains 

widely misunderstood—even within economics—leaving its nature, origins, 

and functions obscured. This paper demystifies money by examining its nature, 

its essential functions, and its implications for human society. Rooted in the 

Africonomics Theory of Exchange, Credit, and Money, it affirms that money 

is not a bureaucratic invention or state creation but a natural-moral institution 

that emerged organically from voluntary human exchange. Money enables 

cooperation across time and space, serving as unit of account, store of value, 

and medium of exchange. These functions make money indispensable to 

economic coordination, large-scale commerce, and civilizational progress. The 

paper also contrasts sound monetary systems with fiat regimes, showing how 

the latter—rooted in coercion and political manipulation—produce systemic 

injustice, instability, and impoverishment. By presenting a principled 

understanding of money, this paper highlights its central role in fostering 

structural justice, economic stability, and human flourishing. 
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1. Introduction 

Despite an extensive body of literature, money’s definition, nature, and functions remain 

clouded in confusion—within economics, no less than among politicians or the public. Some 

even suggest that money should be abolished altogether, reflecting a profound misunderstanding 

of its role in human society. Yet, as Henry Ford famously warned, widespread recognition of how 

modern banking and monetary systems truly operate would provoke revolt overnight. Such 

warnings underscore the uncomfortable truth that most people, including many economists, fail 

to grasp what money is, why it matters, and how its corruption causes far-reaching social 

destruction. 

The consequences of this misunderstanding are immense. Money is not merely a technical 

instrument of exchange. It is the fundamental good of the economy, the lifeblood of modern 

civilization. A nation’s economic prosperity, cultural refinement, and moral development hinge in 

large part on the quality of its monetary system. A sound system fosters justice, stability, and 

flourishing. An unsound system—such as today’s fiat regimes based on inflationary credit and 

currency creation—corrodes trust, distorts coordination, destabilizes the economy, and 

undermines human flourishing. 

Historically, money has taken many forms—from shells and beads to gold and silver, from 

coins and representative receipts to today’s fiat notes and digital currencies. Yet through these 

variations, its essential nature has remained constant: money is the social institution that provides 

a stable unit of account, preserves purchasing power, facilitates exchange, and coordinates 

economic activity across time and space. Its functions make possible large-scale specialization, 

social cooperation, and the extraordinary improvements in living standards that define modern 

life. 

This paper aims to restore clarity by addressing three fundamental questions: What is money? 

Why is it essential for modern society to function and thrive? How is it produced? In doing so, it 

distinguishes between money as a natural-moral institution discovered through voluntary human 

interaction and money as an instrument of coercive control and systemic exploitation distorted 

by statist usurpation. By clarifying the nature and crucial role of money, the paper underscores a 

central principle of Africonomics: sound money is not optional; it is a moral and civilizational 

imperative. 

This paper is primarily structured as a four-part analysis, encompassing nature, functions, 

production, and implications, to restore conceptual clarity and anchor monetary understanding 
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within the natural-moral law framework of Africonomics. Grounded in the Africonomics Theory 

of Exchange, Credit, and Money, it offers a principled alternative to utilitarian, mechanistic, and 

state-centered models that dominate Western monetary theory and policy. 

 

2. The Nature of Money 

2.1. The Natural-Moral Origin of Money 

Money did not emerge from legislation, decree, or conscious invention by rulers. It arose 

naturally from the voluntary interactions of human beings seeking to overcome the severe 

limitations of barter. In direct exchange economies, transactions required a double coincidence of 

wants: each party had to desire what the other offered at the same time and place. This system 

restricted trade, curtailed specialization, and confined communities to subsistence-level existence. 

To resolve the severely contrasting limitation of direct exchange, market participants gradually 

began to favor certain goods that were widely desired, durable, portable, and divisible. Over time, 

these goods—whether salt, cattle, copper, silver, or gold—emerged organically as forms of 

money, facilitating exchange and economic activity. Commodity money became the universal 

solution, enabling indirect exchange, fostering large-scale commerce, and propelling societies 

toward economic and cultural advancement.  

Archaeological and historical evidence confirms that money existed long before the rise of 

centralized states. Ancient Mesopotamian and Egyptian societies, as well as African civilizations 

along the Nile and across the Sahel, developed complex monetary and credit systems 

independently of political authorities. These systems arose from voluntary exchange, community 

practice, and mutual trust—not bureaucratic invention. Money thus predates the state and 

reflects humanity’s natural capacity for innovation, cooperation, and social refinement. 

The chronological reality of monetary evolution is clear: credit predates money, and money 

predates the state. Therefore, credit predates organized government by millennia longer than 

money itself. This temporal sequence fundamentally undermines any theory that traces the origin 

of monetary institutions to state authority. 

State theories of money, particularly Chartalism and related statist frameworks, are not only 

intellectually flawed or historically inaccurate; they constitute a fundamentally corrupt 
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understanding of money that enables structural violence and economic destruction. Money 

originates from voluntary human exchange as a moral and civilizational discovery, emerging 

through organic market processes rather than political decree or state invention.  

Money is a natural-moral institution whose integrity depends on voluntary acceptance and 

mutual trust. When treated as a technocratic instrument engineered for state power and control, 

money’s essential character becomes corrupted, transforming humanity’s tool for peaceful 

cooperation into a mechanism of systematic exploitation. Therefore, protecting money’s 

natural-moral character from coercive manipulation is not only sound economic policy but a 

prerequisite for maintaining the ethical foundations of a just, civilized, and flourishing society. 

As social philosopher and economist Manuel Tacanho (2025) remarks in Money Is Not the State: 

A Natural-Moral Theory of Exchange, Credit, and Money : 

Money and the state exist as ontologically different categories of human institutions. The state operates through 

coercion, compelling compliance within territorial boundaries. Money operates through voluntary acceptance, 

enabling free exchange based on mutual benefit and trust. This ontological distinction reveals why state control 

of money corrupts its essential function. When political authorities impose control over monetary systems, they 

transform humanity’s tool for peaceful cooperation into an instrument of systemic fraud, wealth extraction, and 

economic dispossession. Fiat currency systems and fractional reserve banking exemplify this odious corruption 

by replacing the natural emergence of money from voluntary exchange with artificial monetary creation that 

serves political objectives and facilitates state domination. 

Africonomics demonstrates that money is a natural-moral institution—humanity’s economic 

yardstick, organically discovered through voluntary market exchange and social adaptation to 

facilitate peaceful cooperation, productive enterprise, and human flourishing. Money emerges 

naturally wherever people engage in trade while respecting mutual dignity and rights. It represents 

the institutional expression of natural-moral law in economic life, with origins that predate 

organized governments by millennia. 

Money and credit did not originate with the state; however, as these institutions grew in 

importance—shaping commerce, production, and the flow of value—states increasingly sought 

to control and monopolize them. This marks a critical turning point in monetary history, the 

political appropriation of what were originally ethical, social, and decentralized institutions. What 

followed was not natural progress, but systematic distortion and corruption of the economy’s 

essential foundations. Thus, to understand the origin of money is to recognize both its 

natural-moral essence and its vulnerability to corruption through state intervention. 

Money’s organic emergence reveals its essential nature and proper societal role as humanity’s 
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collectively discovered tool for facilitating peaceful cooperation, preserving individual dignity, and 

enabling the flourishing of civilization. This understanding carries transformative implications for 

monetary policy and social organization. Societies that honor money’s natural-moral essence 

through sound monetary systems create conditions for justice, prosperity, and human flourishing. 

Those who corrupt money through fiat manipulation and inflationary policies systematically 

undermine the moral foundations of structural justice, civilized social order, and economic 

prosperity. 

2.2. What Money Is (and Isn’t) 

Despite extensive literature on the subject, money remains fundamentally misunderstood in 

both popular discourse and academic circles. These conceptual confusions enable destructive 

monetary regimes to persist by obscuring the true nature and proper function of money in 

human society. 

Statist and chartalist theories assert that money originates with the state, deriving its legitimacy 

from the government’s imposition and acceptance in exchange for tax payments. According to 

this view, money functions essentially as a state-issued token whose value emerges from and 

depends upon government decree. 

This claim fails on multiple grounds. Historically, it cannot explain how pre-state societies 

engaged in extensive long-distance trade and developed sophisticated market 

systems—phenomena documented across numerous ancient civilizations. Logically, if money’s 

value is derived purely from tax obligations, voluntary acceptance of commodity monies across 

diverse cultures and millennia—long predating formal taxation systems would remain 

inexplicable. 

The Africonomics Theory of Exchange, Credit, and Money demonstrates that money is not a 

state invention, but a natural-moral institution that has been organically discovered through 

voluntary human exchange, social adaptation, and institutional refinement. Money serves as an 

intermediary for exchange, standardizes accounting, and stores purchasing power—thereby 

enabling economic calculation, coordination, and large-scale human cooperation. 

Money emerges organically from trade as certain goods become widely accepted not for direct 

consumption but for facilitating further exchange. This market-driven emergence stands in direct 

contrast to chartalist claims of state origins through tax collection mechanisms.  
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Money is a physical or digital good that facilitates the accounting, exchange, transfer, and 

storage of economic value. Money is the cornerstone of indirect exchange societies and the 

fundamental coordinating mechanism of economic life. Money is the economy’s lifeblood, as it 

represents purchasing power, intermediates transactions, and communicates crucial information 

that enables economic coordination and productive enterprise. 

Strictly, “money” names the institution that makes indirect exchange possible, while 

“currency” denotes a particular form of money used in a time and place. Money is the 

fundamental facilitator of human economic activity, cooperation, and flourishing through its core 

functions as unit of account, store of value, and medium of exchange. In other words, money is the 

fundamental coordinating institution of economic life and human flourishing. It shapes not only certain 

economic transactions or activities, but the entire structure of how societies organize economic 

relations, preserve value across time, enable long-term planning, and coordinate complex 

production networks. In brief, money is the facilitator of economic life. 

Fiat currency—state-issued, inconvertible paper or digital tokens enforced through legal 

tender laws—is not true money in the natural or moral sense. Instead, it is a political instrument 

of coercive control, systemic fraud, and economic exploitation, imposed and sustained through 

monopolistic legal compulsion rather than voluntary acceptance. While fiat currencies still serve 

the functions of money, they are a political tool of economic deception, aggression, and 

confiscation. 

Unlike commodity money, which emerges through market processes and maintains purchasing 

power through inherent scarcity and utility, fiat tokens can be arbitrarily created, manipulated, and 

debased by political authorities. Conflating fiat currency with actual money obscures the 

fundamental distinction between honest, just exchange and legalized fraud, thereby enabling the 

systematic corruption of economic activity and the erosion of civilized human relations. 

2.3. Forms of Money 

Throughout history, money has appeared in several distinct forms, each reflecting different 

degrees of stability, moral integrity, and structural justice: 

1. Commodity Money: Examples include silver and gold coins, gold dust, and other metallic 

standards. Unlike artificial tokens, commodity money requires real production involving time, 

effort, and capital. Its rarity and durability make it naturally reliable, trusted, and resistant to 

arbitrary manipulation. 
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2. Representative (Receipt) Money: Paper or token claims redeemable for commodities, 

such as warehouse receipts or gold certificates. These instruments were historically grounded in 

actual commodity reserves and derived their legitimacy, reliability, and credibility from guaranteed 

redemption. 

3. Fiat Currency: Inconvertible and irredeemable tokens, both paper and digital, issued by 

governments with effectively unlimited supply. Fiat currency derives its circulation not from 

voluntary market adoption but from coercive legal tender laws. It is elastic, politically controlled, 

and structurally violent, functioning as an imposed substitute for real money. 

4. Digital and Alternative Forms:  

●​ Non-currency money: “Book money” created by commercial and central banks, 

including deposits, reserves, and credit money—elastic in supply and detached from real 

production. 

●​ Cryptocurrencies: Digital-native monies like Bitcoin, with a permanently capped supply 

(21 million coins), represent the most inelastic and decentralized modern alternative. 

●​ Stablecoins and CBDCs: Newer experiments that either peg to fiat systems or replicate 

their centralized control, inheriting many of fiat’s fraud and risks. 

From the Africonomics perspective, the crucial distinction is not merely between commodity, 

fiat, or digital forms, but between sound and unsound money: 

●​ Sound Money is commodity-based or credibly convertible, naturally scarce, resistant to 

political manipulation, low in counterparty risk, and stable in purchasing power. It 

preserves property rights, protects savings, and undergirds long-term planning and 

growth. The Nilar, Africonomics’ proposed gold-based African currency, exemplifies 

sound money. 

●​ Unsound Money encompasses fiat systems (dollars, euros, yen, CBDCs) and 

bank-created non-currency money. These are elastic in supply, imposed by coercive law, 

politicized in issuance, structurally unjust, and carry high counterparty risk. They erode 

trust, dispossess savers, and undermine the moral and structural foundations of civilized 

human relations and economic prosperity. 

Figure 1: Forms of Money and Their Classification 

9 



 Money and Monetary Systems... 
 

 

 

This classification shows that the true dividing line is not between metallic, paper, or digital 

forms of money but between sound and unsound systems. Sound money is based on natural scarcity, 

voluntary acceptance, justice, and protection against manipulation. Unsound money, by contrast, 

is imposed by states, artificially inflated, unstable, and destructive. In Africonomics, this 

distinction carries profound moral weight: sound money safeguards truth, trust, and property 

rights, while unsound money institutionalizes deception, dispossession, and systemic injustice. 

Thus, the debate about money’s future must focus not on form but on principle, namely, whether 

money serves as a civilizational good grounded in truth, justice, and nonaggression, or as a statist 

instrument of legalized fraud and systemic exploitation. 
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2.4. Characteristics of Money 

Throughout history, many commodities have been used as a form of money, but only a few 

have endured. Salt, cloth, and tobacco once circulated as currency, yet their inherent weaknesses 

prevented them from lasting. By contrast, metallic currencies, principally silver and gold, emerged 

as the most universally accepted and durable forms of money, meeting the requirements for 

stability and trust across societies. With the advent of the digital age, Bitcoin has introduced a 

novel monetary form, combining portability with programmable scarcity. 

For a product to endure as money, it must possess specific characteristics: 

1.​ Acceptability: Money must be widely recognized and trusted to serve its functions and 

facilitate economic activity. While national fiat currencies, such as the U.S. dollar and the 

euro, are widely accepted within and beyond their respective territories, their reach is 

ultimately a matter of state power. Gold and silver, by contrast, enjoy universal 

acceptability independent of coercive power. Even localized currencies—such as 

cigarettes in POW camps—demonstrate that voluntary acceptance, not coercion, is the 

foundation of monetary legitimacy. 

2.​ Liquidity: Money must be easily and quickly exchanged for goods and services. Liquidity, 

or marketability, ensures that currency functions appropriately as a medium of exchange. 

While cash and precious metals remain highly liquid, many goods (like cars or computers) 

are too illiquid to serve as money. 

3.​ Portability: Money must be easily transportable and transferable across space. Gold, 

silver, paper notes, and now digital money fulfill this condition, whereas most physical 

goods are too bulky or impractical to serve as a form of money. Cryptocurrencies, in 

particular, achieve an unprecedented level of portability. 

4.​ Durability: Money must withstand the test of time and repeated use. Perishable goods 

such as salt or cigarettes fail this test. Precious metals and, in principle, Bitcoin—with its 

indestructible digital ledger—offer superior durability compared to fragile paper notes. 

5.​ Fungibility: Money must consist of units that are interchangeable. One ounce of pure 

gold, one gram of silver, or one twenty-dollar note is the same as another. This 

interchangeability ensures consistent valuation across transactions. 

6.​ Divisibility: Money must be divisible into smaller units without losing value. Gold, silver, 

and modern fiat currencies achieve this; diamonds or shells do not, explaining why they 

have failed as long-term forms of money. 

7.​ Rarity (Costliness): Money must not be easily reproduced. Fiat currencies fail this 
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characteristic, as central and commercial banks can create them at negligible cost. By 

contrast, commodity money requires significant time, effort, and capital to produce. 

Bitcoin pushes this principle to the extreme with its permanently capped supply of 21 

million tokens. 

8.​ Reliability (Counterparty Risk): Money varies in the degree of reliance on issuers or 

intermediaries. Gold, silver, and Bitcoin carry minimal counterparty risk, as their value is 

intrinsic or algorithmically secured. Fiat currencies, however, depend entirely on 

governments and central banks, making them political money vulnerable to 

mismanagement, debasement, and confiscation. CBDCs represent the highest level of 

counterparty risk, concentrating control more directly in the repressive hands of the state. 

Gold and silver have historically best satisfied these conditions, providing humanity with the 

most reliable forms of money. Bitcoin offers digital portability and absolute scarcity, whereas fiat 

currencies consistently fail the rarity and counterparty risk tests, rendering them inherently 

unreliable and prone to debasement and manipulation. As noted, the crucial distinction between 

sound and unsound money is not primarily one of form (metallic, paper, or digital), but of 

principle: whether money is rooted in truth, trust, and natural scarcity—or in coercion, 

manipulation, and systemic fraud. 

It is on this foundation that the Nilar is proposed: a gold-based African currency that 

embodies the qualities of sound money while addressing the continent’s contemporary 

vulnerability to fiat debasement and manipulation under the fiat dollar standard. The Nilar 

honors Africa’s rich legacy of gold money and free enterprise with its design and governance 

grounded in the natural-moral law framework of Africonomics. It offers not only a sound 

currency but also a framework for structural justice, monetary sovereignty, and economic 

prosperity. 

Figure 2: Comparative Overview of Monetary Characteristics 
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2.5. Money, Credit, and Currency: Essential Distinctions 

The economics field faces a crisis of conceptual clarity. One of the most significant confusions 

in modern economic discussions is the conflation of money, credit, and currency. This confusion is 

not accidental; statist models intentionally obscure these distinctions, creating the intellectual 

cover for monetary manipulation, systemic fraud, and economic dispossession. Africonomics 

restores clarity by distinguishing these fundamental institutions and grounding each in 

natural-moral law. 

Money: The Fundamental Coordinating Institution 

Money is the fundamental mechanism of economic calculation, voluntary cooperation, and 
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decentralized coordination. It is humanity’s organically discovered economic yardstick, whose 

legitimacy derives not from state decree but from natural-moral law. Money performs three core 

functions: 

●​ Unit of Account (Yardstick): Provides a universal standard for measuring and 

comparing economic value, facilitating accurate calculation, coordination, and resource 

allocation. 

●​ Store of Value: Preserves purchasing power across time, enabling economic actors to 

defer consumption and plan for future needs. 

●​ Medium of Exchange: Enables indirect trade by eliminating the need for barter, thereby 

expanding the scope of human cooperation and specialization. 

Money emerges organically within markets through voluntary human exchange and enterprise. 

Historically, silver and gold evolved as the most widely accepted and universally trusted monetary 

forms due to their durability, divisibility, and inherent reliability. While contemporary monetary 

systems under the Western statist global order subject money to state control and manipulation, 

this monopolization is a political usurpation rather than a natural development. Money predates 

and exists independently of political authority. 

Credit: Trust-Based Deferred Exchange 

Credit is a trust-based deferred exchange, a promise to deliver money, goods, or services in the 

future. It is not money itself, but an agreement based on moral responsibility, accountability, and 

collateral. Unlike money, credit is not a present value but a future obligation. Credit’s essential 

features include: 

●​ Trust-Based: Credit relations depend fundamentally on moral responsibility, reputation, 

and mutual accountability rather than immediate and final exchange. 

●​ Time-Oriented: Credit links present value transfer to future fulfillment, enabling current 

consumption or investment based on anticipated future production or payment. 

●​ Dependent on Money: Although credit practices predate formal money, they rely on 

money as the standard for measuring and fulfilling obligations. 

Credit expands the scope of human cooperation by enabling investment, entrepreneurship, 

and intertemporal coordination. However, credit must remain anchored in sound money and 

productive value to function justly, constructively, and sustainably.  

Modern fiat monetary systems perpetuate systemic injustice and instability by artificially 
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creating credit through the activities of commercial banks and central banks. These systems 

generate purchasing power without corresponding productive value, creating systematic 

advantages for those positioned closest to the sources of newly created money—primarily 

governments, financial institutions, and elites—while imposing the costs of monetary debasement 

on the majority. This structure institutionalizes wealth redistribution from the economically 

productive majority to politically privileged minorities, entrenching injustice, instability, and 

impoverishment. 

Currency: The Practical Representation of Money 

Currency is the physical or digital instrument that represents money in daily transactions. It is 

a token or a practical manifestation of money. Key features include: 

●​ Representation of Money: Currency tokens—whether banknotes, coins, or digital 

units—serve as convenient carriers and transferors of monetary value. 

●​ Convenience: Currency facilitates the practical circulation of money by providing a 

portable, divisible, recognizable, and standardized instrument that enables economic 

activity. 

●​ Trust-Dependent: Currency’s legitimacy depends on its ability to represent and convert 

into real money faithfully. 

When a currency maintains an honest connection to its source value (e.g., a gold-backed 

currency), it functions as a legitimate facilitator of economic activity, fostering genuine prosperity 

and human flourishing. When detached from sound monetary backing, as in fiat systems, 

currency becomes a tool of structural injustice, institutionalized theft, and economic 

dispossession. 

Statist Conflation: A Conceptual Fraud 

Statist systems deliberately blur these crucial distinctions to enable arbitrary control and 

systematic monetary manipulation: 

●​ Currency Masquerading as Money: Fiat notes and digital tokens are falsely presented 

as money itself, despite representing nothing beyond state decree, legal compulsion, and 

systemic deception. 

●​ Credit Creation Through Deception: Fractional reserve banking treats credit promises 

as equivalent to actual money, enabling financial institutions to conjure purchasing power 

and lend funds they do not possess. 
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●​ Centralized Control Through Conceptual Confusion: By conflating money, credit, 

and currency, statist systems centralize control over all economic mechanisms, 

suppressing market-based monetary alternatives and voluntary systems of trade, savings, 

and investment. 

This systemic conceptual fraud enables artificial credit creation, currency debasement, and 

comprehensive economic injustice. By obscuring the fundamental differences between these 

institutions, statist frameworks institutionalize coercion and deception as the foundation of 

economic life. 

Africonomics Clarity 

Africonomics restores conceptual clarity through principled distinctions by affirming that: 

●​ Money is a natural, moral, and independent institution emerging from voluntary human 

cooperation, typically manifested through commodities possessing inherent value and 

reliability—primarily gold and silver. 

●​ Credit is a moral agreement of deferred exchange, requiring the anchor of sound money 

for just and sustainable operation. 

●​ Currency is a practical representation of money, legitimate only when honestly tied to an 

independent basis of trust, value, and reliability rather than state coercion and 

manipulation. 

These distinctions are not semantic; they are foundational, carrying profound economic and 

civilizational significance. Misunderstanding or deliberately obscuring these concepts leads to 

systematic injustice, economic instability, and social destruction. Conceptual clarity is essential for 

sound money, economic prosperity, and a structurally just socioeconomic order.  

Widespread monetary confusion underlies much of institutionalized modern economic fraud. 

Africonomics provides the moral and analytical clarity necessary to dismantle statist deception 

and to restore money, credit, and currency to their rightful roles as honest economic institutions 

of justice, liberty, and human flourishing. 

Figure 3: Distinguishing Money, Credit, and Currency.  
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3. The Functions of Money (Why Money Is) 

Perhaps more important than understanding what money is is understanding why it is. Money is 

not a neutral tool but a foundational institution that enables societies to flourish. As a unit of 

account, it provides a stable and objective measure—currency units—through which market 

participants subjectively evaluate, compare, and coordinate goods and services. As a store of 

value, it preserves purchasing power across time, making savings, investment, and 

intergenerational cooperation possible. As a medium of exchange, it intermediates transactions 

and overcomes the limitations of barter. 
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In performing these functions, money is far more than a technical instrument. It is the 

cornerstone of indirect exchange societies and the fundamental good of the economy. By 

facilitating large-scale specialization, production, and commerce, money communicates essential 

information, incentives, and disincentives that guide economic choices. It coordinates activity in a 

voluntary, decentralized, and productive manner, without coercion or centralized planning. 

These core functions—unit of account, store of value, and medium of exchange—are 

inseparably linked, shaping not only economic relations but also the moral and civilizational 

fabric of society. Sound money fosters honesty, trust, and structural justice, while corrupt money 

distorts exchange and corrodes human dignity. As the Africonomics Theory of Exchange, Credit, 

and Money demonstrates, money is a natural-moral institution: the yardstick of economic activity, 

a safeguard of liberty, and a vital foundation for justice, prosperity, and human flourishing. 

3.1. Unit of Account: Society’s Economic Yardstick 

Human societies use standardized units of measurement: kilograms for mass, minutes for 

time, and liters for volume. These are objective standards that provide consistent and reliable 

measurements crucial to countless human activities. Similarly, money, as an instrument of 

account, serves as a standard for pricing, akin to a measuring rod such as a meterstick or 

yardstick. It enables goods and services, subjectively valued by individuals, to be expressed in a 

consistent and comparable form. While economic value is subjective, it can still be priced, 

quantified, and calculated in objective monetary terms (standardized currency units).  

The comparison of money to a measuring rod is an analogy that captures a fundamental truth 

about the function of money. While it is true that economic value itself is subjective and thus 

cannot be measured objectively, the reality is that money functions as an economic yardstick by 

expressing the subjective preferences of market participants in objective, quantifiable terms. 

Monetary prices provide society with an objective standard of account—a consistent unit in 

which goods and services can be priced, compared, calculated, and measured—thus enabling 

rational economic coordination. 

Money prices are the objective record of real-time market dynamics, translating individual, 

subjective valuations into publicly observable information. Prices, expressed in currency units, 

provide society with an objective standard for measuring economic goods and services—that is, 

quantified economic value—against which economic agents evaluate, rank, calculate, and 

determine their economic decisions and actions. The unit of account function of money, 

18 



Academic Paper No. 008/2025 
 

therefore, makes it society’s indispensable economic measuring instrument. 

The Importance of Stability in the Economic Yardstick 

Money functions as society’s economic yardstick, the standard by which goods and services 

are priced, appraised, and compared. For this role to be meaningful, the currency must be honest, 

stable, and reliable. The reliability of any unit of measure—be it distance, weight, or economic 

value—depends on its stability. A constantly shifting standard creates chaos. If measuring 

instruments for pressure or distance were to change unpredictably, oil wells would blow out, 

bridges would collapse, and science itself would devolve into dangerous guesswork. The same 

principle applies to money: instability in the monetary unit corrupts contracts, undermines 

investment, distorts incentives, and destabilizes societies. 

Sound and stable money is essential for: 

1.​ Enabling accurate and consistent economic calculation and coordination. 

2.​ Facilitating long-term planning, savings, and investment. 

3.​ Minimizing distortions in trade, pricing, and productive enterprise. 

4.​ Fostering social trust, justice, and prosperity. 

Stable, reliable standards are not merely a technical matter but a moral and civilizational 

imperative. A stable monetary yardstick protects property rights, ensures justice in exchange, and 

sustains the trust upon which cooperation and human flourishing depend. By contrast, fiat 

inflation, currency debasement, and interest-rate manipulation systematically falsify society’s 

economic measuring instrument, replacing stability and clarity with speculation, disorder, and 

chronic instability. 

Just as governments have no legitimate authority to redefine a meter or kilogram at will, they 

have no moral right to manipulate the unit of account by which society quantifies and appraises 

economic value. Structural justice and economic prosperity demand an honest, stable monetary 

standard—without it, economic calculation is hampered, social trust erodes, and civilization is 

imperiled. A stable and reliable unit of account ensures truthfulness in pricing, accuracy in 

calculation, and integrity in economic life. 

Prices as Objective Measures, Values as Subjective Judgments 

Prices are exchange ratios between products. In a money-based economy—that is, in an 

indirect exchange society—goods and services are quoted in monetary prices, providing them 
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with quantifiable, countable measures in currency units. This enables economic calculation and 

coordination, allowing market participants to determine the costs of goods and services, compare 

them, assess their relative costs, and evaluate alternative uses. Economic actors can evaluate the 

price of desired products to calculate potential gains or losses and therefore choose more 

informed courses of action. 

Consider three practical examples:  

1.​ Suppose a 15-euro bouquet is for sale. This price represents, at that moment, an objective 

monetary measure against which society members subjectively appraise and rank the 

bouquet—or any other marketplace product—as expensive, moderate, or affordable. 

These subjective evaluations, based on objective monetary measures (currency units), 

inform the decisions of economic actors, guiding their economic choices and actions. 

Notably, the 15-euro price remains fixed at a given time, constant regardless of who the 

prospective buyer is or their wealth. This principle also explains why one dollar has been 

one dollar, an objective reference standard that has persisted for over two centuries, even 

though its purchasing power has fluctuated—a separate but related issue. 

2.​ Think of interest rates as the “price of time” in the economy. When one borrows 1,000 

dollars today with a 5% interest rate, one agrees to repay 1,050 dollars in a year. The 5 

percent is not arbitrary; it reflects an objective monetary standard through which society 

measures the tradeoff between present and future consumption. It allows entrepreneurs, 

investors, and families alike to evaluate: Should I consume now or save for later? Is this 

project worth financing? Does the expected return outweigh the cost of capital? Without 

a stable money unit to express this intertemporal price, there would be no way to coordinate 

long-term planning or compare investments across industries, countries, or generations. 

Just as a meter measures distance and a kilogram measures weight, money similarly 

measures economic value across time. Interest rates show that money is not simply a 

medium of exchange; it is society’s economic yardstick. 

3.​ Imagine buying a life insurance policy with an annual premium of 500 nilars for a 100,000 

nilars payout. That 500-nilar premium is not random; it reflects the monetary reference 

standard of risk. Actuaries calculate the probabilities of death, longevity, and payouts, 

then express those risks in monetary terms that everyone can understand and compare. 

Families can weigh: “Is 500 nilars today worth the security of 100,000 nilars for my loved 

ones in the future?” Insurers can assess: “Does this premium fairly cover the risk we are 

taking on?” Without a stable monetary unit, this exchange of risk for protection could not 
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be quantified, evaluated, or coordinated. Just as a kilogram measures weight, money 

measures the value of risk and security, making complex social cooperation possible. 

Together, these three examples illustrate how money serves as the yardstick for goods and 

services (everyday consumption), as the yardstick for time (interest rates), and as the yardstick for 

risk (insurance). If the economic measuring instrument fluctuates wildly, the bouquet buyer, the 

investor, and the insurance policyholder face distorted and unjust terms. Monetary inflation and 

manipulation thus render the economic yardstick a shifting illusion, distorting signals, eroding 

trust, and destabilizing the economy.  

It is essential to recognize that money’s role as the economic yardstick is not confined to static 

pricing. Even in a dynamic pricing environment—where prices are adjusted based on supply, 

demand, and market conditions—money’s fundamental function as society’s objective standard 

for economic measurement and calculation remains unchanged. The unit of account provides a 

consistent measuring reference that enables meaningful comparisons, rational calculations, and 

productive coordination across price adjustments, whether prices are fixed or variable. The 

underlying requirement for a reliable standard of account persists, making this function 

indispensable for economic activity under any market conditions. 

Moral and Civilizational Function of Economic Calculation 

Money’s unit of account function—serving as humanity’s economic yardstick—is essential for 

human society to function and flourish. This function enables economic calculation, facilitates 

voluntary exchange, and coordinates complex social cooperation while providing moral and 

civilizational benefits. By serving as the universal standard through which goods and services are 

measured, compared, and calculated, money is the fundamental coordinating institution of 

economic life and human flourishing. 

Because money functions as society’s economic measuring standard, its honesty, stability, and 

reliability constitute moral and economic imperatives. Sound money fosters structural justice and 

safeguards the essential foundations of civilized and prosperous society: 

1.​ Justice: By maintaining reliable measurement standards that enable fair exchange and 

prevent the systematic theft of purchasing power through fiat monetary manipulation. 

2.​ Prosperity: By facilitating efficient resource allocation and mutually beneficial trade 

based on accurate price signals and rational calculation. 

3.​ Civilization: By enabling peaceful, voluntary cooperation across vast networks of 
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economic activity and time periods without requiring coercive central planning or 

bureaucratic control. 

Economic calculation, made possible by money’s unit of account function, enables 

profit-and-loss accounting, which is essential for determining the most effective ways of 

allocating and managing resources. The price mechanism, itself dependent on money as a stable 

unit of account, guides the economic decisions of millions of independent actors, coordinating 

the economy in a decentralized and voluntary manner rather than through centralized planning 

and coercive management. 

This decentralized coordination mechanism is one of humanity’s most sophisticated social 

innovations. Without a reliable economic yardstick, the price mechanism, also known as the price 

system, cannot function effectively, forcing societies toward centralized planning approaches that 

are inherently coercive, repressive, and corrupt. The natural-moral order that emerges from 

sound money and honest pricing enables complex economic coordination without requiring 

bureaucratic management or systemic coercion, as in state-managed economies.  

Money’s role as the economic yardstick makes it not only a technical tool for calculation and 

coordination but the cornerstone of a just and civilized socioeconomic order. Any policy that 

undermines this function—whether through currency manipulation, inflationary debasement, or 

systemic instability—attacks and damages the fundamental structure of free, just, and prosperous 

society. 

Hence emerges the moral, economic, and civilizational imperative of monetary honesty, 

stability, and reliability. Sound money is not simply good economic policy; it is a prerequisite for 

maintaining the voluntary cooperation and rational coordination upon which human civilization 

depends. 

3.2. Store of Value (Purchasing Power) 

A crucial function of money is to act as a store of value, preserving purchasing power over 

time and across different locations. This function enables individuals to save, defer consumption, 

and plan for the future. Without it, people would be forced into short-term horizons, compelled 

to consume immediately out of fear that their money would soon become worthless. This 

frequently happens in hyperinflationary economies. 

The store-of-value function directly links money to savings, investment, and intergenerational 

prosperity. Savings provide the foundation for capital formation and long-term projects. Parents 
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save to educate their children, families invest to strengthen their communities, and societies 

accumulate resources to build universities, roads, and other essential infrastructure. All such 

endeavors depend on money’s ability to preserve value across time. 

The durability of this function depends entirely on the reliability of the currency. When money 

loses this function—as under fiat inflation and debasement—savings are destroyed, investment is 

hindered, and long-term planning gives way to speculation and survivalism. By contrast, sound 

money protects the fruits of work and ensures that present sacrifices secure future prosperity. 

Gold and silver have preserved purchasing power for millennia; an ounce of gold has purchased a 

fine suit since Roman times. Fiat currencies, however, consistently lose value. The U.S. dollar has 

lost over 95% of its purchasing power since the Federal Reserve was established in 1913. For 

weaker national currencies across the developing world, losses have been even more catastrophic, 

inflicting systematic economic dispossession.  

Figure 4: The U.S. Dollar’s Continuous Loss of Purchasing Power. 

 
 
 

As a store of value, money also serves as a mechanism for transferring purchasing power both 

spatially (across individuals and regions) and temporally (across generations). Goods consumed 

today reflect past savings and production; goods available tomorrow depend on capital 

accumulated and invested today. A reliable currency thus sustains the intertemporal chain of 

production, consumption, and human flourishing. 

The Africonomics Theory of Monetary Justice exposes the debasement of currency as 

institutionalized fraud—a systematic dispossession of honest workers, entrepreneurs, and families 

for the benefit of elites who profit from artificial credit and currency creation. Fiat inflation is not 

merely an economic error, but a fundamental violation of natural-moral law. It contradicts the 
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objective ethical principles of truth, justice, and nonaggression, and imposes a confiscatory 

structural injustice on entire societies. 

History confirms the ruinous consequences of unsound money. Hyperinflation in France in 

the 1720s, Germany in the 1920s, Zimbabwe in the 2000s, and, more recently, Venezuela and 

Lebanon reveal how fiat monetary regimes destroy savings, collapse production, erode trust, and 

impoverish societies. A currency that cannot reliably store value undermines not only individual 

security and family well-being but also the moral and economic fabric of society. 

Sound money is therefore indispensable for justice, stability, and prosperity. Only a currency 

that preserves its purchasing power over time can safeguard dignity, sustain long-term 

cooperation, and uphold the conditions for a structurally just, civilized social order. 

3.3. Medium of Exchange 

Money serves an essential role as a medium of exchange, resolving one of the primary 

challenges of human economic cooperation. In barter economies, where goods are traded 

directly, exchanges are severely constrained by the requirement of a double coincidence of wants: 

trade can occur only when each party simultaneously desires what the other offers at the same 

time and place. This constraint makes it nearly impossible to achieve specialization, develop 

complex trade networks, or engage in large-scale economic cooperation. 

Money overcomes this barrier by providing a universally accepted intermediary that separates 

the acts of selling and buying. A farmer no longer needs to locate a tailor who specifically desires 

grain; instead, he can sell his grain for money and subsequently use that money to purchase 

clothing from any willing seller. This separation of exchange acts liberates human cooperation 

from the rigid constraints of barter, vastly expanding the scope of trade, specialization, and 

economic development. 

Beyond its technical function as a medium of exchange, money is a powerful instrument for 

peaceful social coordination. Rather than resorting to plunder, coercion, or protracted barter 

negotiations, money provides a mechanism for voluntary exchange and productive economic 

relations. It transforms potential conflicts over resources into mutually beneficial trade 

opportunities, enabling diverse individuals and communities to interact productively despite 

differences in culture, language, geography, or economic circumstances. 
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Money’s role as an exchange medium proves essential for maintaining sophisticated economic 

systems. By solving the double coincidence of wants problem and serving as an intermediary of 

transactions, money unlocks the potential for large-scale trade networks, extensive specialization, 

and complex production processes that span multiple stages and participants. Without this 

function, societies inevitably revert to subsistence-level barter economies characterized by limited 

specialization, curbed productivity, and severely restricted opportunities for mutually beneficial 

cooperation. 

The medium of exchange function of money is thus not simply a convenience, but a 

fundamental requirement for peaceful human relations, economic progress, and civilizational 

advancement. 

––––––– 

Having examined money’s three core functions—unit of account, store of value, and medium 

of exchange—this section now turns to money’s derivative functions. These additional roles 

emerge from the foundational functions, providing enhanced conceptual clarity and a sounder 

understanding of money’s comprehensive role in economic life and human flourishing. 

3.4. Standard of Deferred Payment 

Money serves as the standard of deferred payment—the foundation of credit relations and 

intertemporal economic cooperation. Credit is a trust-based deferred exchange, where one party 

delivers present value in exchange for a promise of future repayment. For credit arrangements to 

function justly and sustainably, the medium designated for repayment must maintain reliable 

value across the temporal span of the obligation. 

When money maintains stability as a standard of deferred payment, credit relations strengthen 

social trust and enable sophisticated forms of economic coordination. Long-term contracts, 

investment projects, and intergenerational commitments become feasible because all parties can 

reliably predict the value of future payments. Farmers can secure loans for seasonal planting, 

merchants can finance extended trade expeditions, entrepreneurs can undertake multi-year 

investment projects, and families can commit to mortgage obligations—all with reasonable 

assurance that repayment terms will remain stable and economically meaningful. 

When money fails to maintain stability over time, deferred payment arrangements become 

distorted and fundamentally unjust. Monetary depreciation effectively defrauds creditors by 

allowing debtors to repay obligations in a currency worth less than the one originally lent. 
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Conversely, drastic monetary appreciation can crush debtors with repayment burdens that exceed 

the real value initially borrowed. Either scenario corrupts the moral foundation of credit relations, 

transforming what should be mutually beneficial arrangements into systematic wealth transfers 

determined by monetary manipulation rather than productive economic activity. 

Monetary instability undermines trust in long-term commitments, shortens investment 

horizons, and corrodes the institutional foundations necessary for complex economic activity. 

When the standard of deferred payment is unreliable, society loses access to the sophisticated 

forms of intertemporal cooperation that enable economic prosperity and civilizational 

advancement. 

Monetary instability erodes trust in long-term commitments, shortens investment horizons, 

and weakens the institutional foundations needed for complex economic activity. When the 

standard of deferred payment is unreliable, society loses access to the advanced forms of 

cooperation that facilitate economic prosperity and civilizational advancement over time. 

Money’s role as the standard of deferred payment reveals the interconnected nature of its 

essential functions. The unit of account provides the measuring framework, the store of value 

preserves purchasing power across time, the medium of exchange intermediates transactions, and 

the standard of deferred payment enables credit relations and intertemporal economic 

coordination. 

When money is sound, it reliably fulfills these four functions, working together to promote 

structural justice, a civilized social order, and economic prosperity. When money is corrupted 

through fiat inflation and manipulation, each of these functions becomes distorted, destabilizing 

the economy, entrenching instability, and undermining the foundations upon which civilized and 

prosperous society depends. 

In sum: money’s four functions—unit of account, store of value, medium of exchange, and 

standard of deferred payment—form the foundation of economic life and human flourishing.  

3.5. Money as Communicator and Coordinator 

Money does more than facilitate exchange; it communicates and coordinates. Through prices, 

money transmits dispersed knowledge, aligning production with preferences and resources 

without centralized command. The price mechanism transforms society’s fragmented 

information into coherent signals that convey incentives, disincentives, and constraints in a 

peaceful, decentralized manner. It is the natural-moral alternative to coercive central planning and 
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technocratic management. 

In a free-market system: 

●​ No central committee dictates prices. 

●​ Coordination emerges organically through the interaction of buyers and sellers. 

●​ Market signals direct resources toward their most valued uses, fostering efficiency, 

innovation, adaptability, and productivity. 

By contrast, statist and socialist systems replace the price mechanism with centralized 

price-setting—a politicized, coercive, and corrupt approach. The result is predictable: systemic 

inefficiency, artificial scarcity, resource misallocation, social oppression, and economic stagnation. 

A free-market economy is morally and materially superior because it rests on voluntary 

cooperation and decentralization. Money, as society’s lifeblood, represents purchasing power, 

intermediates transactions, and communicates the information that enables rational and 

productive decision-making. Producers, consumers, and investors need not rely on state officials 

or privileged elites; they respond to honest price signals that emerge from free exchanges. 

Consider a baker buying flour and salt. She does not need insider knowledge of global 

agriculture, political connections, or bureaucratic approval. Watching price movements suffices. 

They signal costs, risks, and opportunities, guiding production decisions with impartial efficiency. 

This same process governs nearly all goods and services, coordinating vast networks of economic 

activity without coercion or centralized manipulation. Economic history confirms the lesson. 

Wherever free prices guide production and consumption, economic prosperity and cultural 

refinement flourish; wherever governments fix or manipulate prices, instability, shortages, 

distortions, and corruption follow. 

Free prices provide undistorted information that enables societies to grow in a stable, just, and 

civilized way. Government interference in the monetary unit or the price mechanism corrupts 

this essential communicator, eroding trust, distorting production, and impoverishing societies. 

For the economy to function productively and justly, money must remain sound, and prices must 

remain free. 

Indeed, money is the foundational coordinating institution of economic life and human 

flourishing; therefore, its moral and institutional integrity must be sound, grounded in 

natural-moral law. 
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3.6. Specialization, Cooperation, and Progress 

As the cornerstone of indirect exchange societies and the fundamental good of the economy, 

money is more than a transactional tool—it is civilizational infrastructure. By facilitating 

economic activity, money supports large-scale specialization and complex supply chains, vast 

networks of voluntary cooperation across societies and cultures, capital formation, innovation, 

and rising living standards. In short, sound money undergirds economic development and 

civilizational progress. 

Money liberates human beings from the severe limitations of direct exchange. In barter 

economies, individuals are confined to producing and consuming primarily what they themselves 

or their kin can provide. With money intermediating transactions, people can specialize in their 

natural talents or acquired skills, trading the fruits of their work for the goods and services they 

need. This division of labor multiplies productivity, deepens knowledge, and raises living 

standards. 

David Ricardo’s principle of comparative advantage is most often applied to international 

trade, yet its more profound truth applies at every level of human cooperation. Whether among 

families, villages, or nations, money makes specialization possible and allows societies to benefit 

from peaceful, voluntary exchange. 

The impact of money extends beyond material production and resource allocation. By 

enabling large-scale commerce and social cooperation, money fosters cultural refinement, 

knowledge-sharing, and even personal relationships. Trade and commerce often evolve into 

friendships, partnerships, and even family ties, illustrating that money strengthens not only 

economies but also human bonds across cultures, religions, and ethnicities. 

While money has been implicated in greed, exploitation, and injustice, these evils arise not 

from the institution of money itself but from unprincipled, corrupt human action and, above all, 

from statist usurpation and distortion of monetary systems. Money is not a technocratic 

instrument to be engineered for state power and control, but a natural-moral institution that must 

be respected and protected from coercive manipulation. In its sound form, money facilitates 

peace, cooperation, and human flourishing. 

History confirms money’s transformative impact. It is one of humanity’s most significant 

institutions, responsible for elevating societies from subsistence existence to modern civilization. 

Over the past two centuries in particular, money-enabled processes of specialization, saving, 
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investment, entrepreneurship, and trade have produced unprecedented improvements in human 

welfare. 

The dynamic is cumulative and self-reinforcing: 

●​ Indirect exchange allows specialization. 

●​ Specialization increases productivity. 

●​ Productivity generates savings and investment. 

●​ Investment fuels innovation and capital accumulation. 

●​ Innovation creates new tools, methods, and enterprises that expand opportunities and 

raise living standards. 

Thus, unlike fiat money, which distorts, defrauds, destabilizes, and destroys, sound money 

operates like a domino effect, cascading into civilizational advancement by fostering productive 

enterprise, economic progress, and peaceful human relations.  

The present Western statist and militarist global order undermines this natural process, making 

it fundamentally anti-human. As Africonomics has demonstrated, the worldwide 

institutionalization of fiat money and fractional reserve banking under the fiat dollar standard 

(since 1971) constitutes a structural crime against humanity and civilization. Fiat monetary 

systems and technocratic control corrode the integrity of exchange, distort cooperation, and 

replace organic progress with systemic corruption, instability, and dispossession. While human 

enterprise ensures that progress will not stop altogether, unsound money and statist systems 

gravely obstruct the natural dynamics of prosperity and peace.  

Sound money, in contrast, restores the moral and structural foundations necessary for genuine 

human flourishing. It ensures that human relations remain peaceful, that savings are protected 

rather than confiscated, and that innovation serves the interests of society instead of those of 

political elites. In this way, money is revealed not as a neutral technical instrument, but as a vital 

civilizational institution. It is essential for the prosperity of individuals, families, and societies. 

Thus, its moral integrity is imperative, as it is a matter of structural justice, human dignity, and 

broad-based prosperity. 
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4. The Production of Money (How Money Is) 

Unlike most goods, the production of money is often misunderstood. There is a fundamental 

difference between how sound money is produced in market economies versus how fiat money is 

created in statist systems. This distinction shapes the entire socioeconomic order. 

In market economies, money is produced and distributed through the same natural processes 

that govern all valuable goods: voluntary effort, resource allocation, and competitive discovery 

that generate value for society. Like any legitimate commodity, sound money must be produced, 

involving significant work time, cost, and natural constraints. This production process ensures 

money remains honest, stable, and reliable—tied to actual value rather than arbitrary decree. 

Fiat systems operate by altogether different principles. Here, money is not produced but 

created—summoned into existence through institutional command, typically at negligible cost 

and disconnected from any real value or productive contribution. In statist systems, central banks 

and their commercial bank partners conjure purchasing power from nothing, distributing it 

according to political priorities rather than market signals. 

The distinction between these two approaches is not semantic; it is crucial and fundamental to 

civilization, shaping the nature of the socioeconomic order. Production involves honesty, 

accountability, effort, and natural limits that preserve monetary integrity. Creation by decree 

involves arbitrariness, manipulation, structural injustice, and systemic corruption of economic 

relations. Therefore, the term money production should be reserved for sound monetary systems, 

where currency arises through honest market processes. In the present statist global order, where 

purchasing power is generated through institutional manipulation rather than genuine value 

contribution, money creation more accurately reflects the existing reality. 

4.1. Fiat Money Creation in Statist Systems 

The evolution from commodity-based money to today’s fiat systems is a fundamental 

transformation in how purchasing power enters the economy. Where money production was 

once decentralized and competitive, modern statist systems have concentrated this power into the 

hands of two interconnected institutions: central banks and commercial banks, constituting the 

centralized and cartelized structure of modern money creation.  

Under the contemporary monetary order, the fiat dollar standard, only these two institutions 

are sanctioned by the state to create money, and together they dominate the process of money 
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creation and distribution, not through production but through legal privilege and accounting 

entries. This duopoly of monetary inflation—artificial currency and credit creation—functions 

through distinct but complementary roles: 

Central Banks hold the state-granted monopoly on the issuance of legal tender. They create 

both currency (notes and coins) and digital reserves, non-currency money, while wielding 

monetary policy through interest rate manipulation, open market operations, and reserve 

management. Most critically, they act as ultimate guarantors of the banking system, creating 

profound moral hazard throughout the financial system by concentrating gains and socializing 

losses. Central banks occupy a highly privileged position in contemporary statist societies, and 

their money creation always flows primarily through commercial banks, reinforcing the cartel.  

In supposedly advanced economies, such as the United States, this process occurs subtly 

through “open market operations” with primary dealers. In developing economies, however, 

central banks monetize government debt more directly, often manifesting as direct deficit 

financing and crude money printing, which produces recurrent episodes of high and devastating 

inflation. In any case, central banks are engines of fiscal profligacy and government deficit 

spending. 

Commercial Banks are the primary drivers of money creation through fractional reserve 

lending. When banks issue loans, they do not lend existing deposits; instead, they create new 

purchasing power from nothing through accounting entries in their ledgers. This process conjures 

money into existence at the moment of lending and destroys it upon repayment—a cycle that 

artificially expands the money supply and generates recurring boom-bust cycles. Commercial 

banks also create non-currency money through other banking transactions, such as purchasing 

financial assets (notably government debt securities). 

As the Deutsche Bundesbank noted in its 2017 Monthly Report: “Bank loans to non-banks 

are the most important money-creating transaction in terms of quantity. Long-term observations 

have found that lending is the most significant factor propelling monetary growth.” Thus, 

commercial banks are not mere financial intermediaries; they are active money creators, 

expanding the money supply at will under state protection and regulation. 

The contemporary monetary system operates on a principle that would be criminal fraud if 

practiced by private citizens. When commercial banks grant loans, they simultaneously create 

deposits through ledger entries, manufacturing purchasing power from nothing. This “credit 

money” or “book money” constitutes the majority of the money supply in modern economies, 
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far exceeding the physical currency issued by central banks. 

Central banks facilitate this process by providing reserves and liquidity through various 

mechanisms: discount windows, repo facilities, and swap lines with foreign central banks. These 

tools enable monetary authorities to inject liquidity directly into the banking system, thereby 

bypassing traditional market constraints on credit expansion. 

Various M-metrics (M1, M2, M3) attempt to quantify this artificially expanded money supply, 

but these measurements cannot obscure the fundamentally fraudulent nature of the system. 

Whether classified as narrow money (M1) or broad money (M2/M3), the bulk of circulating 

purchasing power originates not from productive effort or genuine savings, but from institutional 

decree. 

Figure 5: Summary of Fiat Money Creation in Statist Systems 
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The Africonomics Critique: Counterfeiting Under License 

The apparatus of fiat currency and credit creation in statist systems constitutes what can only 

be described as legalized and licensed counterfeiting, a structural fraud that systematically transfers 

wealth from productive citizens to financial institutions and their political sponsors. Fiat money 

creation—whether by central or commercial banks—is not genuine production but monetary 

inflation: the artificial expansion of the money supply divorced from corresponding increases in 

real value and productive contribution. 

In The Africonomics Theory of Monetary Justice: A Refutation of Fiat Money and Fractional Reserve 

Banking, Tacanho (2025) demonstrates that fiat monetary regimes constitute the central structural 

injustice of contemporary statist socioeconomic systems. These are not neutral policy 

instruments but egregiously corrupt mechanisms that systematically distort, deceive, defraud, 

destabilize, and destroy. 

1.​ Fiat systems are unethical because they sever money from value generation, productive 

contribution, and voluntary exchange, replacing earned wealth with conjured claims on 

real resources. 

2.​ They are deceptive because they systematically misprice credit through artificial interest 

rates and monetary manipulation, corrupting the price signals that coordinate economic 

activity. 

3.​ They are destabilizing because they cause recurring boom-bust cycles that enrich 

financial insiders while devastating productive citizens who cannot anticipate or hedge 

against monetary manipulation and instability. 

4.​ They are exploitative because they transfer wealth through stealth taxation—inflation 

and currency devaluation that rob savers and the majority without their knowledge or 

consent. 

5.​ They are uncivilized because they replace voluntary cooperation with coercion, honest 

exchange with systemic fraud, and earned prosperity with politically allocated privilege. 

6.​ They are violent because they constitute economic aggression against every citizen 

forced to accept depreciating currency and participate in a confiscatory, exploitative 

monetary arrangement through legal tender laws, which also prevent reliable alternatives 

from emerging.  

The fiat dollar standard is not only flawed; it is the central structural violence of the present 

Western statist global order and the most egregious corruption of human economic life in 
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history. By deliberately conflating money with credit and currency, these regimes institutionalize 

fraud on a global scale, systematically dispossessing the majority while entrenching the parasitic 

privilege of financial and political elites.  

Africonomics restores conceptual and moral clarity to monetary theory, highlighting that 

money must be produced, not conjured into existence; it must be grounded in scarcity, honesty, 

and voluntary acceptance, not state coercion and manipulation. Fiat inflation is not a sign of 

economic sophistication or a tool of prosperity, but an organized assault on structural justice, 

human dignity, civilized society, and genuine prosperity. 

Therefore, what modern economies euphemistically term “monetary policy,” the 

Africonomics Theory of Monetary Justice reveals as systemic fraud—a coercive and confiscatory 

mechanism that strips the majority of their purchasing power, economic sovereignty, and 

honestly-earned wealth while enriching those closest to the money creation apparatus. This is not 

scientific management of complex systems; it is institutionalized theft operating under the cover 

of academic respectability and bureaucratic legitimacy. 

4.2. Money Production in a Free-Market Order 

In a free-market economy, the production of monetary goods and services operates much like 

any other sector of economic activity, through voluntary exchange, competition, and innovation. 

Free-market money production operates through decentralized networks of specialized 

participants: competing mints, independent assayers, secure vaults, reliable insurers, and 

innovative payment networks. Multiple currencies circulate simultaneously, each earning 

acceptance through demonstrated value instead of legal compulsion. The price mechanism—not 

bureaucratic decree—determines money supply, interest rates, and exchange rates. 

Historically, money was never the exclusive domain of states. Evidence validates this approach. 

Across Africa, gold coins, gold dust, and various commodity monies circulated in parallel systems 

where adoption remained voluntary and competitive. No single authority imposed monetary 

uniformity; instead, organic market selection rewarded the most reliable and valuable forms of 

money while market forces eliminated inferior alternatives. Before the advent of colonial and 

neocolonial statism, Africans freely used gold coins, gold dust, and other commodities in parallel, 

adopting them voluntarily and competitively. No law compelled their use; their legitimacy rested 

on trust, utility, and natural scarcity. 

This pluralism reduced counterparty risk, punished debasement, rewarded prudence, and 
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preserved monetary justice. By contrast, in statist systems, central banks hold monopolistic 

privilege while prohibiting alternatives—coercively preventing society from exercising freedom of 

choice in monetary life. The systematic monetary coercion and repression characteristic of the 

contemporary world is a historical anomaly resulting from Western statist models dominating the 

world, not a natural or moral process of monetary evolution. 

In a free-enterprise system, fundamental economic principles constrain money production 

naturally and without coercion, ensuring market discipline and monetary integrity:  

●​ Natural scarcity and cost limit the expansion of the money supply, preserving monetary 

integrity and economic stability over time. Unlike fiat creation, producing sound money 

requires significant time, real resources, and genuine effort. 

●​ Competition among monetary alternatives ensures reliability through market testing. 

Currencies that lose purchasing power or fail to serve their users honestly and effectively 

face abandonment in favor of superior alternatives. 

●​ Decentralization prevents monopolistic abuse by dispersing risk and distributing 

monetary functions across numerous independent actors, thereby eliminating the 

concentrated risks and systemic injustices inherent in centralized monetary control within 

statist systems. 

Gold and silver have historically emerged as the most trusted forms of money because they 

best meet the essential characteristics of money: portability, durability, divisibility, fungibility, 

rarity, reliability, and universal acceptability. Today, Bitcoin extends this principle into the digital 

realm, with absolute scarcity algorithmically enforced rather than dependent on physical mining 

costs. 

The moral and economic superiority of market money is thus evident. The natural process of 

monetary production through free-enterprise is morally and materially superior to coercive 

alternatives because it: 

●​ Honors natural rights and voluntary exchange by allowing individuals to choose their 

preferred monetary goods, instead of coercive imposition. 

●​ Preserves property rights by preventing arbitrary confiscation through monetary inflation, 

while statist alternatives systematically violate property rights. 

●​ Eliminates artificial manipulation that distorts economic calculation and coordination 

●​ Provides stable foundations for long-term savings, investment, and prosperity. Families, 
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communities, and businesses thrive without dependence on arbitrary fiat manipulation. 

In statist economies, money creation is monopolized and cartelized by central and commercial 

banks. Legal tender laws criminalize or suppress alternatives such as gold, silver, or 

cryptocurrencies. The state’s preferred currency—typically unbacked paper or digital entries—is 

imposed by coercive law, not chosen by free consent or adopted through market validation. 

Money creation in such systems is essentially monetary magic, as new purchasing power is 

conjured into existence by computer keystrokes and ledger entries, divorced from any real value 

or productive contribution.  

The coercive and fraudulent nature of the statist approach constitutes a profound violation of 

natural-moral law and individual rights. First, it suppresses freedom of choice. Second, it forces 

reliance on unreliable and continuously depreciating currencies. Third, it prevents superior 

alternatives from emerging and competing. The statist approach is inherently fraudulent, 

structurally violent, and economically destructive. 

By contrast, in a free-enterprise system, monetary products are subject to the same natural 

laws of supply, demand, and diminishing marginal utility as any other good. Money supply, 

interest rates, and exchange rates emerge organically through the price mechanism, not by central 

decree. This natural-moral order of monetary life and human relations is ethically grounded, just, 

and civilized because it respects natural rights, and practically superior because it maintains 

honesty, scarcity, and stability. 

While statist systems force society to depend on the technocratic competence of central bank 

officials—a dependence rarely justified by empirical results—free-market systems provide organic 

checks and balances. Miners, refiners, assayers, mints, insurers, and other participants create 

overlapping verification mechanisms that self-regulate the quality of monetary products, without 

the need for centralized management. This competitive dynamic produces superior outcomes: 

sounder money, more stable economies, and greater prosperity broadly distributed rather than 

concentrated among financial and political elites. A free-market approach to money production 

grounded in natural-moral law provides lasting monetary integrity and economic stability that no 

alternative can surpass. 

The Africonomics framework emphasizes that a free-market monetary order is not anarchic or 

unregulated. Instead, it is governed by the higher law of objective, universal morality—truth, 

justice, nonaggression, and voluntary exchange. Its self-regulating mechanisms arise from 

competition among multiple economic agents and networks, all of which are disciplined by 
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market trust. Such an order delivers monetary integrity and economic stability without resorting 

to coercion, monopoly, or political manipulation. 

In sum, while statist fiat systems concentrate wealth and power through legalized fraud, a 

free-market order restores money to its rightful status as a moral and civilizational institution that 

serves society, protects property, fosters structural justice, and enables genuine economic 

prosperity. 

4.3. How Money Was Historically Produced 

For most of human history, money was a commodity-based institution—honest, stable, and 

reliable. Gold, silver, and other natural monies were produced in the market like any other 

good—mined, refined, and minted at real cost. Production was decentralized and competitive, 

with parallel currencies circulating alongside one another. People freely chose the most reliable 

forms of money, and trust was grounded in scarcity, durability, and universal acceptability rather 

than political decree. 

Across cultures and centuries, this pattern held. In West African kingdoms such as Ghana, 

Mali, and Songhai, gold dust, nuggets, and coins circulated freely. No king or state imposed them; 

people voluntarily converged on gold and silver because these commodities naturally fulfilled 

money’s essential functions better than alternatives. Similarly, in Europe and elsewhere, gold and 

silver emerged as the backbone of a stable economy, sustaining commerce, investment, and 

cultural development. 

Even in modern times, the classical gold standard (before World War I) offered a relatively 

sound monetary order, where currencies were mainly fully redeemable in precious metals. While 

not entirely free from state interference and manipulation, the classical gold standard preserved 

stability, trust, and purchasing power unmatched by any fiat regime. 

The universal trust that silver and gold attained was not the product of bureaucratic design or 

state compulsion. It arose organically from competition among many commodities used as 

money, including cowries, salt, tobacco, and cloth. Gold and silver have consistently proven 

superior because they best satisfy the characteristics of money. 

The shift away from commodity money was not a natural occurrence. Gold and silver did not 

lose their legitimacy, reliability, or universal acceptability. They were deliberately phased out by 

Western governments, often under the cover of war finance and guided by statist economic 

models. This process began during World War I, when Western states suspended gold 
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convertibility, and culminated in 1971, when the U.S. dollar was detached from the remaining link 

to gold, inaugurating the fiat dollar standard that underpins the existing statist and militarist 

global order. 

This transition marked a profound rupture. For millennia, money has been produced in the 

market under competitive conditions. Only in the past few centuries has money production been 

centralized and cartelized, with monopolies held by states and their central banks. Today’s fiat 

regimes endure not because they have outcompeted gold and silver, but because governments 

enforce legal tender laws and suppress alternatives while mainstream economics provides 

intellectual cover. In short, fiat monetary systems are sustained through fraud and force. 

Commodity money—primarily gold and silver—remains the natural and most reliable form of 

money. Its enduring stability, scarcity, and universal trust expose the coercive and deceptive nature 

of fiat. The fact that fiat money dominates today is not evidence of its superiority, but instead of 

its state-imposed nature. It is sustained by legislation, coercion, and the threat of violence, not 

voluntary adoption. This monopoly on money production is not only economically destructive, 

but it also constitutes an egregious structural injustice and a systemic violation of people’s natural 

rights to choose and use honest money. 

4.4. Implications of Sound vs. Fiat Production 

The mode of money production shapes the entire fabric of society, with consequences that 

ripple through its moral, social, political, and economic structures. Sound money fosters honesty, 

stability, and human flourishing. Fiat money institutionalizes fraud, injustice, instability, and 

exploitation. 

The fiat dollar standard is not only corrupt in practice and flawed in theory; it is the central 

global injustice of the contemporary era, a structural crime against humanity and civilization. By 

enabling systemic dispossession through inflation and debasement, it robs people of wealth, 

dignity, and well-being while empowering a narrow elite. A structurally just, civilized, and 

prosperous society cannot rest on a foundation of coercion and deception. 

Sound money requires effort to produce—through mining, refining, or technological 

safeguards—naturally constraining supply and ensuring justice across generations. Fiat money, by 

contrast, requires only a printing press or a computer entry, turning theft into official policy 

under the guise of scientific monetary management. When a legal framework grants a select few 

the privilege to conjure purchasing power from nothing, it institutionalizes fraud, legitimizes 
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exploitation, and imposes structural injustice on society. 

The contrast is stark. Sound money is honest and reliable, an instrument of truth, justice, and 

prosperity. Fiat money is legalized fraud, an instrument of violent control, dispossession, and 

domination. No society can be structurally just, economically stable, or truly civilized under a fiat 

system. 

For Africa, the path forward requires rejecting Western statist models—especially fiat 

monetary regimes—and embracing a principled alternative. Africonomics offers the Nilar, a 

gold-based currency and transformative monetary framework designed to restore African 

sovereignty, dignity, and prosperity. The Nilar is not merely another currency. It is a liberating 

economic model grounded in natural-moral law, one that protects purchasing power, safeguards 

property rights, and provides a stable, decentralized, and ethical foundation for trade, savings, 

investment, and dignified development. 

By adopting the Nilar, African nations can break free from neocolonial dependency, end the 

injustice of fiat inflation, and build integrated, stable, and thriving economies. Moreover, the Nilar 

positions Africa to offer the moral and civilizational leadership that the West has failed to 

provide. 

Figure 6: Summary of Fiat Money Creation vs. Sound Money Production 
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5. Monetary Systems in Human History 

5.1. A Timeline of Monetary Evolution 

The institution of money has taken many forms across history, each reflecting humanity’s 

search for a stable and reliable facilitator of economic activity. From naturally emergent 
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commodity monies to state-imposed fiat regimes and the rise of digital alternatives, monetary 

systems reveal both the moral foundations of human cooperation and the dangers of corruption 

when money is severed from its natural roots. The evolution of monetary systems also reveals a 

perpetual struggle between natural-moral order and artificial manipulation, between voluntary 

cooperation and coercive control.  

The history of monetary evolution demonstrates a fundamental truth: sound money emerges 

organically from human enterprise and voluntary exchange, while unsound money is always 

imposed through state deception and coercion.  

Contrary to statist theory, money did not originate from government design or decree but 

from the natural-moral order of market exchange. Money and monetary order developed through 

a decentralized, voluntary market process of discovery and adaptation long before the emergence 

of organized governments. In societies across the globe—from ancient African kingdoms of the 

Nile valley to Mesopotamia—money emerged naturally as certain commodities proved superior 

in facilitating trade.  

Early monetary forms included shells, gems, cattle, salt, and other durable goods that 

possessed essential monetary characteristics. Through voluntary experimentation, societies 

discovered that some commodities served better as a unit of account, store of value, and medium 

of exchange than others. This organic discovery process led to the gradual adoption of 

metals—copper, silver, and gold—as the trusted and widely adopted monetary standards. 

The progression was natural and uncoerced: the severe constraints of barter gave way to 

indirect exchange using the most marketable commodities. Gold and silver emerged as preferred 

forms of money not through political imposition, but through market selection. Their physical 

properties—durability, divisibility, portability, fungibility, rarity, and universal acceptability—made 

them uniquely suited for monetary functions across cultures and continents. 

For millennia, commodity money provided the foundation for human economic activity and 

civilizational advancement. Gold and silver coins facilitated trade across vast distances, enabling 

large-scale economic cooperation without requiring centralized control or coercive enforcement. 

The classical gold standard period (pre-1914) represented the closest approximation to a pure 

sound money system. During this era, currencies maintained approximately 100 percent backing 

by gold or silver, providing unprecedented monetary stability and enabling the expansion of 

global trade and prosperity. 
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Early money and monetary systems operated on natural-moral principles: 

1.​ Voluntary acceptance: No legal tender laws forced monetary adoption 

2.​ Natural scarcity: Money supply was constrained by physical commodity availability 

3.​ Decentralized verification: Market participants could independently assess monetary 

authenticity 

4.​ Self-regulation: Excessive credit expansion triggered automatic corrective mechanisms 

through gold flows 

The transition from sound money to fiat domination began with government intervention in 

monetary affairs. The stability of commodity money was methodically undermined by the statist 

usurpation of exchange. Governments discovered that by issuing paper notes as claims on gold 

or silver, and later ending convertibility altogether, they could finance wars, expand bureaucracies, 

and consolidate power without direct taxation. 

This gave rise to fiat money: inconvertible paper or digital tokens declared legal tender by state 

compulsion. Unlike commodity money, fiat currency has no intrinsic value, no natural scarcity, 

and no independent anchor of honesty, stability, and reliability. Its worth depends on political 

decree, enforced acceptance, and fragile public confidence.  

Key stages in the statist corruption of money included: 

●​ Coin debasement in ancient Rome and medieval Europe, where rulers reduced precious 

metal content while maintaining face values—an early form of monetary fraud. 

●​ Paper money experiments such as John Law’s catastrophic scheme in 18th-century 

France, which collapsed into hyperinflation and economic devastation, providing clear 

evidence of fiat money’s inherent instability. 

●​ Central banking monopolization, beginning with the Swedish Riksbank (1668) and the 

Bank of England (1694), which consolidated control over credit and currency issuance, 

eliminating competitive monetary provision. 

●​ The gold-exchange standard (1914-1971), where currencies were partially backed by gold 

reserves, created semi-sound, state-controlled monetary systems that were vulnerable to 

political manipulation. 

The Bretton Woods system (1944-1971) established the U.S. dollar as the global reserve 

currency, pegged to gold at $35 per ounce, with other currencies pegged to the dollar. 
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The Nixon’ Shock’ (August 1971), the United States unilaterally suspended gold convertibility, 

effectively defaulting on international obligations and inaugurating the present monetary system: 

the fiat dollar standard. 

Fiat systems institutionalize structural injustice and enable other systemic injustices that 

corrode the entire socioeconomic order, hindering human flourishing. The result is a 

comprehensive corruption of money’s moral and social function. Fiat money is not simply a 

technical arrangement, but a political weapon of domination—a system of counterfeiting under 

license that undermines trust, erodes social cohesion, and fuels systemic instability. 

Since 1971, the world has operated under an unprecedented monetary system. The fiat dollar 

standard represents the first time in human history that all major currencies exist as pure political 

tokens, backed only by government decree and enforced through legal tender laws. It 

institutionalizes several forms of structural violence: 

1.​ Coercive imposition: Legal tender laws compel citizens to accept depreciating currency, 

forcing them to participate in a system that exploits them, reduces their monetary 

options, and hinders the emergence of trustworthy, protective alternatives. 

2.​ Systematic wealth transfer: Unlimited money creation redistributes purchasing power 

from productive citizens to governments, banks, and elites, systematically dispossessing 

the many for the benefit of the few. 

3.​ Chronic instability: Without natural constraints on credit and currency supply 

expansion, fiat systems generate recurring boom-bust cycles, financial crises, and 

economic destruction. 

4.​ Global exploitation: Dollar dominance enables the United States to export inflation 

worldwide while importing real goods and resources in exchange for printed paper. It also 

reinforces the prevailing Western global order based on racism, statism, and militarism, 

thereby maintaining neocolonial control, dependency, and hierarchy. 

The empirical record of the fiat dollar era confirms the predictions of rampant inflation, 

recurring financial crises, exploding debt levels, economic stagnation, and chronic instability, 

particularly devastating for developing nations trapped within dollar-denominated debt systems. 

In recent decades, the fiat monopoly has been challenged by digital and community-based 

alternatives. Cryptocurrencies, such as Bitcoin, introduced the concept of digital scarcity, a 

capped supply, and decentralized verification. Community currencies and complementary 

exchange systems aim to empower local economies, shielding them from the volatility and 
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injustices of state-imposed fiat regimes. 

These developments offer both opportunities and limitations: 

●​ Opportunities: Digital assets, such as Bitcoin, demonstrate that money need not be tied 

to state power. Their scarcity and decentralized design echo the natural-moral principles 

of sound money, offering individuals a hedge against inflationary confiscation and state 

manipulation. 

●​ Limitations: Cryptocurrencies remain volatile, dependent on fragile technological 

infrastructures, and often speculative rather than grounded in everyday transactions. 

While innovative and socially valuable, they lack the universal acceptability and stability 

required for larger-scale economic coordination. 

Africonomics underlines that while these systems can play constructive roles, the ultimate 

foundation for monetary justice and economic property remains sound, commodity-based 

money—especially gold—as embodied in the Nilar framework. Digital and community 

innovations can complement, but not replace, the essential foundation provided by 

commodity-based sound money.  

The lesson of monetary history is clear: sound money emerges from voluntary cooperation 

and anchors society in honesty, stability, and justice. Unsound money imposes systemic fraud and 

structural injustice. As noted earlier, the crucial distinction is not between commodity, fiat, or 

digital forms, but between sound and unsound money:  

●​ Sound Money: commodity-based or credibly convertible; scarce, costly to produce, 

resistant to manipulation (e.g., gold, silver, Bitcoin, the Nilar). They are honest and 

reliable, carry minimal counterparty risk, preserve purchasing power, and enable 

economic prosperity. 

●​ Unsound Money: Fiat currencies and fractional-reserve systems; elastic supply, 

coercively imposed, politically manipulated, structurally unjust. They impose systemic 

dispossession, chronic instability, and social destruction. 

Figure 7: Comparison of Sound Money vs. Fiat Money 
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5.2. Summary: From Commodity Money to Fiat Monopoly 

Early Exchange and Rudimentary Currencies:  

●​ Direct exchange (barter) created the initial conditions for money. 

●​ Early societies experimented with shells, salt, cattle, beads, gems, and cloth as forms of 

currency. 

●​ These forms failed to endure due to perishability, lack of divisibility, or insufficient 
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scarcity. 

Commodity Money and Coinage: 

●​ Precious metals—copper, silver, and gold—gradually displaced other commodities 

because they best satisfied money’s characteristics: durability, portability, divisibility, 

fungibility, rarity, and reliability. 

●​ Coinage emerged as a way to standardize weights and quality, facilitating trust and wider 

adoption. 

●​ Across Africa, Asia, and Europe, gold and silver functioned as universal monies, freely 

chosen in voluntary exchange. 

Representative and Receipt Money: 

●​ To ease storage and transport, people began using warehouse receipts, promissory notes, 

and bank certificates redeemable for commodities. 

●​ This system worked so long as redemption was honored and reserves were maintained. 

Paper and Fiat Currency: 

●​ States gradually severed convertibility, transforming receipts into irredeemable fiat money. 

●​ Fiat currency is imposed by legal tender laws rather than chosen by the market. 

●​ It has unlimited supply, high counterparty risk, and no anchor in natural scarcity, honesty, 

or production cost. 

The Gold Standard and Its Dismantelment: 

●​ The classical gold standard (pre–1914) represented the high point of commodity money 

in the modern era, offering long-term stability despite political interference. 

●​ The interwar and Bretton Woods systems (1914–1971) introduced partial or managed 

gold backing—semi-sound systems vulnerable to fiscal and political abuse. 

●​ In August 1971, the U.S. unilaterally severed the dollar’s remaining link to gold, 

inaugurating the fiat dollar standard—the first global monetary order without any 

commodity anchor. 

The Fiat Dollar Standard (1971–present):  

●​ For the first time in history, all major currencies are fiat, purely political money. 

●​ This system has produced chronic inflation, recurrent crises, rampant debt, and systemic 
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impoverishment, particularly in the developing world. 

●​ Central banks create both physical currency and digital reserves. Commercial banks are 

the main source of fiat money supply expansion through lending and balance-sheet 

operations. The entire process is cartelized, artificial, and detached from productive 

contribution, relying on accounting entries instead of genuine savings or real value. 

●​ It is not progress but an egregious corruption and structural injustice: legalized 

counterfeiting, global exploitation, and the systematic dispossession of the majority while 

benefiting political and economic elites. 

Digital and Alternative Systems:  

●​ Cryptocurrencies (e.g., Bitcoin) introduce digital scarcity and decentralized verification, 

echoing the moral principles of sound money. 

●​ Community currencies and local exchange systems reflect Africa’s historic traditions of 

decentralized, free markets. 

●​ Yet these remain limited in scale, volatile, and dependent on fragile technological 

infrastructures. 

5.3. The Fiat Dollar Standard (1971-Present) 

15 August 1971 marks the most consequential date in modern monetary history. The day U.S. 

President Richard Nixon severed the last connection between money and reality, inaugurating 

humanity’s first global experiment in fiat money. While fiat currencies have existed for centuries, 

first recorded during China’s Song Dynasty (10th century CE), the U.S. dollar standard is the first 

global experiment in fiat money. It institutionalized the dollar as the world’s first fiat reserve 

currency. 

This moment did not emerge within free-market capitalism, as mainstream narratives suggest, 

but within a racialized, statist, and militarist global order built on government-managed 

economies. As The Scale of Statism demonstrates, and contrary to the prevalent myth, the United 

States (and other Western countries) has never been a free-market capitalist system; it has long 

been a heavily statist one. This is crucial to emphasize, as it clarifies the fiat dollar standard as the 

foundation of not a free-market system, but of a statist global order—one that is fundamentally 

autocratic and structurally violent. 

The Bretton Woods system (1944–1971) was a semi-sound monetary arrangement: the dollar 

was pegged to gold at $35 per ounce, while other currencies were tied to the dollar. Only 
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governments and central banks could redeem dollars for gold; private citizens were barred from 

doing so. Yet fiscal indiscipline—financing war, welfare, and growing bureaucracy—led to 

chronic over-issuance of dollars, far beyond the gold reserves available. European nations, 

notably France, began demanding gold for their dollars. This created a dilemma: the United 

States had to choose between fiscal discipline and monetary default. It chose default, unilaterally 

breaking international agreements and plunging the world into the current fiat era. 

Nixon’s announcement promised a temporary suspension of gold convertibility while assuring 

Americans that their dollars would retain purchasing power. Both promises proved false. The 

“temporary” suspension became permanent abandonment, while the dollar has lost over 85 

percent of its purchasing power since 1971, constituting systematic theft and economic 

dispossession. 

That decision severed the final connection between money and an independent anchor of 

honesty and stability, marking the beginning of the first global system of pure fiat currency. On 

that day, money essentially became an illusion, conjured into existence at will. For the first time in 

history, every major currency was detached from commodity money. The 

consequences—rampant inflation, recurring crises, systemic instability, structural oppression, and 

economic stagnation—continue to shape the world today. 

The fiat dollar standard emerged from the deliberate corruption of sound money, with the 

Bretton Woods system marking the final phase in the transition to fiat domination. Under this 

arrangement, the U.S. dollar, serving as the global reserve currency, remained convertible to gold, 

and through it, world currencies remained “linked” to gold. Bretton Woods contained fatal flaws 

that made eventual collapse inevitable: 

1.​ Centralized control: Gold convertibility was restricted to governments and central 

banks, denying ordinary citizens monetary justice and choice—a violation of 

natural-moral law principles. 

2.​ Political manipulation: The system enabled the United States to finance expanding 

warfare and welfare programs by creating dollars beyond gold reserves, exploiting its 

privileged position. 

3.​ Institutional deception and coercion: Private gold ownership was criminalized in the 

United States through Executive Order 6102 (1933), preventing citizens from protecting 

themselves against monetary debasement. 

The fiat dollar standard operates through two interconnected mechanisms of systemic fraud: 
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1.​ Central Banks, which issue both currency (notes and coins) and non-currency money 

(reserves, digital balances), primarily through monetary policy operations and government 

debt monetization. They serve as lenders of last resort to commercial banks, 

institutionalizing moral hazard throughout the financial system. 

2.​ Commercial Banks, which create non-currency money (book or credit money) through 

fractional-reserve lending and asset purchases, notably government securities. 

This system of monetary inflation—artificial credit and currency creation—generates 

purchasing power from nothing, a practice that would be criminal counterfeiting if performed by 

private citizens. This dual system of monetary creation enables unprecedented wealth transfer 

from the majority to financial and political elites through systematic currency debasement.  

Since 1971, fiat money has produced: 

1.​ Rampant inflation (monetary, asset, and price), which was once rare and temporary, has 

become permanent and systemic, eroding purchasing power, destroying savings, and 

harming lives globally. 

2.​ Instability and crises—currency collapses, debt burdens, and systemic bank failures. 

Boom-bust cycles intensified as artificial credit creation became institutionalized, 

generating recurring crises. 

3.​ Structural injustice—systematic dispossession of ordinary people to the benefit of 

governments, banks, and elites with first access to new money. Fiat regimes concentrate 

wealth among those closest to money creation while impoverishing those furthest from 

the monetary spigot. 

4.​ Impoverishment—particularly in the developing world, where weaker currencies tied to 

the dollar suffer ruinous devaluations. Despite massive monetary expansion, real wages 

stagnated, productivity growth declined, and social mobility decreased across developed 

economies, leading to widespread economic stagnation worldwide.  

5.​ Global exploitation: Dollar dominance enables the United States to export inflation, 

instability, and corruption while importing real goods, creating a form of economic 

imperialism that particularly devastates developing nations. 

The fiat dollar standard is not an advanced or scientific monetary arrangement; it is a 

structural crime against humanity—an institutionalized system of legalized fraud, theft, and 

exploitation that undermines the moral foundations of human flourishing and civilization. 

The path to fiat money did not begin in 1971 but in 1913 with the establishment of the 

49 



 Money and Monetary Systems... 
 

Federal Reserve System (the U.S. central bank), accelerated during World War I (1914), and 

culminated with Nixon’s gold link removal. Each step represented a further departure from 

natural-moral monetary order toward state-imposed fiat domination. The Federal Reserve’s 

creation centralized monetary control, while World War I provided the pretext for suspending 

gold convertibility “temporarily”—a pattern repeated throughout the 20th century as 

governments used crises to expand monetary power and never relinquished it. 

The justification of fiat money by mainstream economics constitutes intellectual fraud. Statist 

economists attempt to justify monetary debasement through various theoretical constructs, such 

as the notion that taxation drives money demand, economic size creates currency stability, or 

central bank credibility anchors value. All such explanations overlook the fundamental historical 

truth that fiat money derives whatever trust it has from its original connection to commodity 

money. 

The U.S. dollar was initially defined in terms of specific quantities of silver and gold, 416 

grains of fine silver and 1/20th of an ounce of gold. The British pound sterling represented a 

pound weight of silver. The euro, although created as a pure fiat currency, emerged from 

European currencies that once maintained commodity backing. Africonomics exposes this 

intellectual sleight of hand: fiat currencies are parasitic on the trust and stability originally 

established by commodity money. They are not innovation but degeneration, the corruption of 

natural monetary institutions through state usurpation. 

From the Africonomics perspective, fiat money is not actual money at all. It is a political 

instrument of coercion, confiscation, and domination. Real money is a moral and civilizational 

institution, discovered in the marketplace and grounded in natural-moral law. By contrast, fiat 

money is unstable because its supply is unlimited; unjust because it redistributes wealth arbitrarily; 

and uncivilized because it undermines trust, prosperity, and peace. 

The fiat dollar standard is a global experiment in monetary destruction. By disconnecting 

money from its natural roots in honesty, scarcity, and voluntary exchange, the West created a 

violent monetary system that erodes structural justice, human dignity, economic stability, and 

civilizational progress. Africonomics affirms that money is not the state. It is a natural-moral 

institution of trust and cooperation. Hence, a just and civilized socioeconomic order requires 

rejecting fiat systems and restoring money to its natural-moral foundation in truth, justice, and 

liberty. 
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6. Implications for Human Flourishing 

6.1. Money as a Moral Institution  

Money is one of humanity’s most significant moral achievements. A natural-moral institution 

that enables strangers to cooperate peacefully across vast networks of space and time. Far from 

being merely a transactional tool or policy instrument, money embodies society’s capacity to 

preserve value, honor commitments, and coordinate productive enterprise. 

Africonomics recognizes money as fundamentally a moral institution that emerges from 

humanity’s natural drive toward honest exchange and cooperation. Like language or law, money 

creates shared frameworks for interaction that would be impossible without underlying trust and 

ethical commitment. It arises not from bureaucratic decree but from the human need for reliable 

measurement, free exchange, and productive collaboration. Money is a moral institution before it 

is an economic or technical one. It is a reflection of natural-moral order and an extension of 

human nature, relational trust, and moral responsibility. 

This moral dimension manifests in money’s essential functions: as a unit of account, money 

provides reliable measurement that enables rational economic calculation; as a store of value, it 

preserves the fruits of work and deferred consumption; as a medium of exchange, it facilitates 

voluntary trade without coercion; as a standard of deferred payment, it enables promises and 

contracts that extend across time. Each function depends on moral integrity. When money fulfills 

these roles honestly, it becomes the cornerstone of peaceful prosperity. When corrupted, it 

transforms from a tool of cooperation into an instrument of fraud, exploitation, and social 

destruction. 

Money serves as the fundamental coordinating mechanism that enables vast networks of 

human collaboration. It communicates critical information about relative values, resource scarcity, 

and productive opportunities, enabling billions of individuals to coordinate their activities without 

centralized control or coercive direction. This coordinating function operates through price 

signals that guide production, investment, and consumption decisions. When money remains 

sound, these signals accurately reflect genuine economic conditions, leading to efficient resource 

allocation and sustained prosperity. When money is corrupted through fiat inflation and 

manipulation, these signals become distorted, leading to systematic misallocation, chronic 

instability, and economic impoverishment. 

Money therefore is both the foundation and the barometer of moral health. Sound money 
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enables human flourishing by preserving the integrity of voluntary, free, and just economic 

relations. Unsound money harms human flourishing through monetary debasement, corrupting 

the information systems that facilitate peaceful and productive cooperation. Fiat monetary 

systems violate the moral foundations of money by institutionalizing the exchange of nothing for 

something of value. Through artificial credit creation and currency debasement, these systems 

transform money from a tool of honest exchange into a mechanism of systematic theft. 

This corruption manifests through multiple forms of structural violence: 

1.​ Theft through inflation: Monetary expansion redistributes wealth from productive 

citizens to those closest to the money creation process, constituting hidden taxation 

without representation or consent. 

2.​ Destruction of savings: Currency debasement punishes thrift and prudent financial 

planning, undermining long-term thinking, delayed gratification, and investment. 

3.​ Distortion of incentives: Artificial money creation rewards speculation over production, 

debt over savings, and political connection over economic contribution. 

4.​ Erosion of trust: When money loses its honesty and reliability, it renders all economic 

relations based on intertemporal exchange questionable, undermining the social bonds 

necessary for stable and just cooperation. 

As Africonomics has demonstrated, monetary inflation constitutes counterfeiting under 

license—an institutionalized fraud that would be criminal if practiced by private citizens, but 

becomes policy when conducted by state institutions. Natural-moral law requires that monetary 

systems conform to objective ethical standards rather than political expediency. This means that 

money must emerge from voluntary adoption rather than coercive imposition, maintain its value 

through genuine scarcity rather than artificial manipulation, and serve all participants equally, 

rather than privileging political and financial elites. 

Sound money systems honor these principles by grounding monetary value in commodities or 

algorithmic scarcity that cannot be manipulated for political purposes. They enable individuals to 

preserve purchasing power, plan for the future, and engage in economic activity without fear of 

arbitrary confiscation through debasement. Fiat systems systematically violate natural-moral law 

principles by creating money through decree, manipulating its value for political purposes, and 

forcing acceptance through legal tender laws instead of earning trust through demonstrated 

reliability. 

Restoring monetary justice requires recognizing money as a natural-moral institution that must 
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serve structural justice and human flourishing instead of state power, voluntary cooperation 

instead of coercive manipulation, and productive enterprise instead of parasitic extraction. Such 

transformation involves both philosophical understanding and practical implementation: 

developing sound monetary alternatives, educating society about the true nature and crucial 

function of money, and creating institutional frameworks that protect monetary integrity from 

political interference. 

The stakes could not be higher. Money impacts every aspect of human life, from individual 

savings to international trade, from family planning to civilizational development. Corrupting 

money corrupts all these relations, while restoring monetary integrity creates the foundation for 

genuine human flourishing and peaceful prosperity. 

6.2. Money as a Civilizational Institution 

As the foundational coordinating mechanism of peaceful and productive human interaction, 

money is a profoundly civilizational institution. It transforms isolated individuals and 

communities into cooperating and thriving societies capable of unprecedented sophistication, 

economic development, and cultural refinement. Without money, human civilization remains 

constrained by the primitive limitations of barter; with it, societies transcend subsistence to build 

cities, accumulate knowledge, and sustain multigenerational projects that define advanced 

civilization. 

Money functions as humanity’s economic yardstick—the standardized measure that enables 

rational calculation and coordination across the vast networks of production, consumption, and 

investment that characterize modern societies. Just as meters provide an objective measurement 

of physical distance and clocks measure temporal duration, money similarly offers a consistent 

standard for expressing, quantifying, and measuring economic value in currency units. This 

standardization enables the complex calculations and cooperation that allow modern societies to 

function and thrive. 

This measurement function is indispensable to justice and human flourishing. When money 

remains stable and sound, it preserves truth in exchange relations, maintains trust between 

trading partners, and ensures justice in economic activity across time and space. When money 

becomes manipulated, debased, or artificially inflated, it corrupts these essential relationships, 

eroding institutional trust, distorting collaborative arrangements, and systematically violating 

property rights. 
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At its fundamental level, money embodies humanity’s capacity for peaceful cooperation, 

voluntary commitment, and productive enterprise within frameworks of mutual respect and 

individual dignity. Its legitimacy derives not from state decree but from its alignment with 

natural-moral law. As Tacanho (2025) further remarks in Money Is Not the State: A Natural-Moral 

Theory of Exchange, Credit, and Money : 

Money embodies justice in human exchange, enabling reliable value comparison, equitable debt settlement, and 

the preservation of purchasing power across time. Money thus serves civilization’s highest function: extending 

peaceful cooperation across temporal and spatial boundaries, enabling the complex networks of production, 

investment, and specialization that distinguish modern societies from subsistence economies. 

This moral and civilizational dimension reveals why money cannot be treated as morally 

neutral. Sound money serves as an instrument of structural justice, productive cooperation, and 

economic prosperity, while protecting the fruits of honest work. Corrupt money becomes an 

instrument of systematic injustice, enabling the fraudulent transfer of wealth from the majority to 

political and financial elites while undermining human flourishing. 

The historical record reveals a direct correlation between monetary integrity and societal 

progress. Societies that maintain sound money systems achieve unprecedented levels of economic 

and cultural development. Ancient civilizations that adopted metallic money enabled trade 

networks spanning continents, facilitating not only economic progress but also cultural 

enrichment, technological advancement, and intellectual development. African kingdoms, 

medieval Islamic societies, European commercial republics, and other civilizations that 

maintained monetary integrity experienced golden ages of prosperity, learning, and artistic 

achievement.  

Conversely, societies that corrupted their monetary systems through debasement, inflation, or 

political manipulation invariably experienced economic decline, social instability, and eventual 

collapse. Rome’s currency debasement paralleled its imperial decay, while more recent examples, 

such as Germany, Zimbabwe, and Venezuela, demonstrate how monetary corruption destroys the 

moral, social, and economic fabric of society. 

The choice between sound and unsound money determines civilizational trajectory. Sound 

monetary systems enable capital accumulation, long-term planning, and the complex production 

processes that generate sustained prosperity. They foster social trust, encourage productive 

enterprise, and reward contributions to wealth creation. Unsound monetary systems produce 

opposite effects: capital consumption rather than accumulation, short-term speculation rather 

than long-term investment, and systematic wealth transfer from producers to those who 
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manipulate the monetary system. They corrode social stability, discourage productive enterprise, 

and reward political connection over economic contribution. 

One of money’s vital and civilizational functions is bridging temporal gaps in economic 

activity. Sound money enables individuals to store purchasing power across time, making deferred 

consumption, capital formation, and intertemporal exchange possible. This temporal bridging 

function is crucial to human flourishing. When money reliably preserves its value over time, 

societies can undertake multigenerational projects—such as constructing cathedrals, building 

universities, and developing scientific knowledge—that require sustained commitment beyond 

individual lifespans. When money fails to preserve value, societies lose this temporal coordination 

capacity, becoming trapped in short-term thinking and systemic corruption that prevents 

civilizational advancement. 

Sound money generates powerful network effects that amplify civilizational progress. As more 

individuals adopt reliable monetary standards, the benefits of specialization, trade, and 

cooperation increase exponentially. This creates virtuous cycles where monetary integrity 

reinforces itself through expanding productive enterprise and commerce. These network effects 

also explain why monetary inflation is so destructive. When money is dishonest and unreliable, 

the entire economy begins to deteriorate. Trust erodes, confidence wanes, instability entrenches, 

economic development stalls, and societal progress stagnates. 

The global imposition of fiat monetary systems since 1971 constitutes an atrocious 

experiment in monetary and civilizational destruction. For the first time in human history, all 

societies operate with purely political money that involves systemic manipulation and coercive 

enforcement. The results confirm the destructive effects of unsound money: chronic instability, 

economic dispossession, structural oppression, systemic corruption, widespread conflict, 

economic stagnation, and social decay. 

Restoring civilizational progress requires restoring monetary integrity. The stakes surpass 

economics to encompass the future of human civilization. Money, structured according to 

natural-moral law, is one of humanity’s most remarkable achievements in coordinating productive 

cooperation, facilitating economic development, and promoting civilizational advancement. 

When corrupted through state coercion and political manipulation, money becomes one of 

humanity’s most destructive forces. 

The choice between these alternatives will determine whether future generations inherit a 

world of expanding prosperity, peaceful relations, and cultural flourishing, or one of chronic 
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instability, systematic exploitation, and statist oppression. 

The integrity of money is essential to the integrity of human civilization, as sound money is 

the cornerstone of a structurally just, truly civilized, and genuinely prosperous society. 

6.3. Money and Structural Justice 

As the Africonomics Theory of Structural Justice explains, structural justice is not the product 

of democratic formalities or bureaucratic design, but of a system’s fundamental alignment with 

natural-moral law and the individual rights to life, liberty, and property ownership. Money is 

central to structural justice because it is the cornerstone of indirect exchange societies and the 

fundamental good of the economy, facilitating large-scale, peaceful, and productive human 

cooperation. 

Just as legal frameworks provide the structure for just social interaction, monetary systems 

establish the framework within which economic life occurs. When money maintains its integrity, 

it enables a just, stable, and thriving economy. When corrupted, it destabilizes the socioeconomic 

order, entrenches systemic injustices, and undermines economic property. 

When monetary systems operate according to natural-moral law principles, they reinforce 

justice by ensuring that all participants have access to the same stable and reliable currency. 

Contracts maintain their meaning, wages preserve their purchasing power, savings retain their 

value, and investment decisions rest on accurate information about relative scarcities and 

opportunities. Conversely, when monetary systems become corrupted through centralized 

manipulation, they systematically violate the principles of structural justice by creating asymmetric 

relations that privilege some participants at the expense of most others. 

Africonomics, as a school of philosophical, economic, and civilizational thought, grounds 

monetary analysis in objective moral principles rather than utilitarian reasoning or positivist legal 

frameworks. From this natural-moral law perspective, fiat monetary systems violate universal 

ethical principles essential for structurally just social order and civilized human relations: 

1.​ Truth: Fiat systems systematically deceive citizens about monetary value, policy 

consequences, and wealth transfer mechanisms. Complex institutional arrangements 

obscure the reality that artificial credit and currency creation constitute systemic fraud, 

theft, and exploitation. 

2.​ Justice: Monetary inflation facilitates systematic wealth redistribution, violating property 

rights and the principles of voluntary and just relations. These systems privilege political 
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and financial elites with first access to newly created money while dispossessing and 

impoverishing the majority. 

3.​ Nonaggression: Legal tender laws and monetary monopolization represent systemic 

coercion that forces participation in exploitative monetary arrangements while repressing 

alternatives. 

These violations are particularly insidious because they operate primarily through systemic 

deception rather than brute coercion, making resistance difficult and recognition of the injustice 

virtually impossible for affected populations. Fiat monetary systems institutionalize economic 

violence and structural injustice through multiple interconnected mechanisms: 

1.​ Purchasing Power Erosion: Artificial monetary expansion systematically siphons wealth 

from the many to governments and elites, constituting a hidden tax that operates without 

consent or representation. 

2.​ Savings Confiscation: Currency debasement penalizes thrift and prudent financial 

planning, effectively confiscating stored purchasing power that represents time, effort, 

and energy invested. Thus, fiat monetary systems not only dispossess the majority 

economically, but they also rob people of life itself. 

3.​ Debt Monetization: Governments finance deficit spending through monetary inflation, 

enabling the growth of state control and bureaucratic tyranny while imposing direct and 

indirect costs on citizens who cannot escape the confiscatory and repressive statist 

system. 

4.​ Economic Repression: Artificially suppressed interest rates below inflation rates 

constitute a systematic wealth transfer from savers to borrowers, particularly benefiting 

governments and large corporations at the expense of ordinary citizens. 

The systematic deception and dispossession that occur under monetary systems of fiat 

currency and fractional reserve banking are particularly insidious because: 

1.​ Most people do not fully understand how their purchasing power is being eroded and 

their property rights violated. 

2.​ The process is gradual enough that most people do not notice the full extent of the 

dispossession and wealth redistribution. 

3.​ The complexity of monetary policy and financial systems obscures the fundamental fraud 

and moral issues at stake, perpetuating cycles of structural exploitation and political 

manipulation.  
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4.​ State-controlled educational systems do not teach monetary theory that would enable 

recognition of institutionalized theft and injustice. 

Fiat monetary systems enable and sustain other structural injustices by providing governments 

with unlimited financing mechanisms that are divorced from productive capacity or citizen 

consent. This funding capability facilitates: 

1.​ State Expansion: Unlimited monetary creation removes fiscal constraints on 

government growth, enabling bureaucratic expansion, militarization, and mass 

surveillance systems that would be impossible under a sound monetary system. 

2.​ Democratic Subversion: The ability to finance operations through monetary inflation 

rather than taxation weakens democratic accountability by reducing citizens’ direct 

awareness of government costs. 

3.​ Economic Centralization: Fiat systems concentrate economic power in central banks 

and politically connected institutions, undermining market-based resource allocation, 

decentralized coordination, and economic sovereignty. 

4.​ Social Fragmentation: Systematic wealth transfer creates artificial economic classes 

based on proximity to monetary creation instead of productive contribution, generating 

social tension and conflict. 

These effects compound over time, creating comprehensive systems of economic and political 

oppression disguised as scientific management or democratic governance. Structural justice thus 

requires monetary systems that conform to natural-moral law, not arbitrary law and political 

expediency. Sound money systems restore monetary justice and promote structural justice by: 

1.​ Protecting Property Rights: Stable, reliable money preserves the purchasing power that 

represents stored work, enabling individuals and families to maintain their wealth across 

time. 

2.​ Enabling Free Markets: Sound monetary systems facilitate genuine market coordination 

and productive enterprise without coercive intervention or centralized repression. 

3.​ Preventing Systemic Exploitation: Honest money eliminates the ability of political 

authorities to finance operations through hidden taxation via monetary debasement. 

4.​ Restoring Democratic Accountability: Sound money compels governments to seek 

explicit citizen consent through taxation rather than operating through hidden monetary 

mechanisms. 

Understanding the foundational role of money in enabling modern societies to function and 
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thrive reveals why monetary integrity is essential not only for economic efficiency and growth 

but, more importantly, for structural justice, human dignity, and civilized human relations. No 

society can maintain structural justice while operating on a fiat money system. Sound money is 

the central pillar of structural justice as it provides the institutional foundation for economic 

relations. Without monetary integrity, contracts are undermined, property rights are violated, and 

the socioeconomic order is corrupted and destabilized. 

Therefore, the choice between sound and unsound monetary systems fundamentally 

constitutes a choice between a structurally just social order and confiscatory, oppressive, and 

destructive ones. Achieving structural justice begins with a fundamental monetary transformation 

that realigns economic institutions with natural-moral law principles. 

6.4. Sound Money as Moral, Economic, and Civilizational Imperative 

The Africonomics Theory of Monetary Justice demonstrates that sound money is an essential 

economic foundation and a moral and civilizational necessity. It reveals that fiat money is not 

only an intellectual or policy failure, but also an inherently anti-human institution—a fundamental 

threat to human flourishing. It shows how fiat monetary systems undermine civilization and 

erode the institutional integrity necessary for a just social order, stability, and prosperity. By 

institutionalizing monetary fraud and injustice, fiat regimes undermine the essential principles for 

a stable, peaceful, and flourishing society. 

Monetary debasement is a direct assault on the natural-moral order of socioeconomic 

relations. Fiat systems erode social trust, reward deception over honesty, and incentivize 

destructive short-term thinking and speculation over responsible stewardship. These systems 

empower governments to manipulate economic outcomes for political aims, fueling technocratic 

tyranny, endless militarism, and geopolitical conflict. Rather than enhancing human dignity and 

prosperity, fiat systems reduce human beings to manageable cogs subject to the whims of political 

power and centralized monetary management. 

By contrast, sound money is a moral, economic, and civilizational imperative. It serves as a 

bulwark of human dignity, liberty, and property: 

1.​ Dignity: Sound money preserves the fruits of honest work by preventing arbitrary 

debasement of purchasing power. When individuals can trust that their savings will retain 

value over time, they maintain control over their economic destiny and resist being 

reduced to dependent subjects of state manipulation. 
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2.​ Liberty: Monetary integrity safeguards citizens from political exploitation by eliminating 

governments’ ability to finance operations through hidden taxation via currency 

debasement and artificial credit creation. This preserves democratic accountability and 

prevents the emergence of unaccountable, autocratic control over economic life. Sound 

money is an essential safeguard against state expansion, bureaucratic overreach, and 

systemic oppression. By preventing or minimizing state tyranny, sound money plays a 

central role in upholding natural individual rights, structural justice, and peaceful human 

relations, as value cannot be arbitrarily inflated or confiscated. 

3.​ Property: Honest money upholds property ownership rights by preventing covert 

expropriation and systematic dispossession through fiat inflation. This rampart protects 

society from state denomination and political manipulation, fostering economic stability 

and prosperity. When money maintains its reliability, contracts preserve their meaning, 

wages retain their purchasing power, and economic relations remain just rather than 

exploitative. 

Fiat money distorts and inverts this natural-moral order. By granting governments and banks 

the privilege to create money, it institutionalizes fraud, destabilizes the economy, causes economic 

deterioration, and undermines human flourishing. Sound money, on the other hand, provides the 

foundation for long-term planning, investment, and prosperity. It allows families to save securely, 

entrepreneurs to innovate, and communities to build stable relations. It fosters economic and 

civilizational progress by rewarding honesty, prudence, and productive contribution instead of 

manipulation, fraud, or political connections. 

Crucially, money is not neutral in its effects. As the cornerstone of indirect exchange societies 

and the fundamental coordinating mechanism of economic life, monetary design directly 

determines whether societies promote structural justice or enable systemic exploitation. Money is 

inherently non-neutral in its design, distribution, and effects on society. Changes in the money 

supply, particularly those introduced through monetary inflation, distort market signals, 

redistribute wealth arbitrarily from the many to elites, misallocate resources away from genuine 

consumer preferences, and destabilize the entire socioeconomic order. 

These distortions ripple throughout society, weakening trust, exacerbating inequality, and 

eroding the foundations of justice, peace, and prosperity. The evidence is undeniable. The fiat 

dollar era has been marked by chronic instability, rampant price inflation, wasteful spending, 

capital deterioration, recurring crises, wealth concentration, and the systematic impoverishment 

of large segments of society. These outcomes are the inevitable result of corrupting the moral 

60 



Academic Paper No. 008/2025 
 

foundations of money and credit. 

Societies seeking justice, prosperity, and peace must recognize sound money as a foundational, 

nonnegotiable principle rather than a technical preference subject to political control and 

technocratic management. Sound money is the central pillar of structural justice, civilized society, 

and human flourishing. Without it, societies descend into statist exploitation, dispossession, 

repression, and stagnation. With it, they can secure the moral and institutional framework for 

human dignity, liberty, and prosperity. 

6.5. Africonomics and the Path Forward 

Africonomics reestablishes money as a natural, moral, and civilizational institution, rather than 

a technocratic tool of state domination and political manipulation. It presents a natural-moral law 

framework, recognizing that money emerges from voluntary exchange and is rooted in truth and 

justice. It offers a principled alternative to the utilitarian, mechanistic, and state-centric models of 

Western economics, which falsely frame money as a creation of the state. Africonomics charts a 

path for renewal, where money and credit once again promote human flourishing instead of serving 

state power. 

Africonomics teaches that money and credit are expressions of human liberty, trust, and 

cooperation. They are not tools of state control but natural-moral institutions of society, 

discovered and refined organically over millennia. A just and civilized social order requires 

monetary integrity grounded in natural-moral law. Money must serve as an honest and stable 

foundation of economic life, not a political weapon of deception and dispossession. 

The imperative of sound money is not simply economic, but also moral and civilizational. It 

protects dignity, liberty, and property while fostering the institutional conditions for structural 

justice, genuine prosperity, and cultural advancement. Fiat systems distort markets, misallocate 

resources, entrench instability, and institutionalize exploitation. Sound money fosters justice, 

peace, and prosperity across generations. Africonomics calls for: 

1.​ Sound money (commodity-based or credibly capped) beyond political manipulation and 

technocratic debasement. 

2.​ Ethical credit grounded in real savings, honest intertemporal exchanges, and truthful 

contracts—rejecting artificial credit creation and fractional reserve banking. 

3.​ Monetary pluralism and decentralization, allowing communities and nations to freely 

choose their monies—including the Nilar, a proposed gold-based, pan-African currency. 
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4.​ Rule of just law, governance grounded in natural-moral law, to protect life, liberty, and 

property in monetary institutions; rather than the rule of arbitrary law that legalizes 

monetary fraud. 

Nowhere are the destructive effects of fiat money more evident than in Africa. 

Post-neocolonial Africa has endured persistent instability, rampant inflation, debt dependency, 

forex turmoil, and chronic underdevelopment—all symptoms of subjugation under the fiat dollar 

standard and the broader Western racialized, statist order. Monetary colonialism has undermined 

sovereignty, enabled state tyranny, deepened dependency, and entrenched economic poverty.  

Through fiat monetary policy, Western states—chiefly the United States, as the issuer of the 

dollar—export inflation, instability, and corruption that debilitate African and other nations. 

Institutions like the IMF impose debt conditions that entrench dependency and suppress actual 

development, while statist models are imposed as pseudoscientific orthodoxy. The result is a 

continent trapped in cycles of crisis, authoritarianism, subordination, fragmentation, and 

economic stagnation—by statist design. 

The restoration of economic truth, justice, and stability requires moral clarity, intellectual 

coherence, and structural reform. Sound money is the necessary condition for sustainable 

development, economic prosperity, and civilizational advancement. Incremental reforms cannot 

fix fiat’s inherent and egregious corruption; only fundamental transformation can. The choice is 

evident: continued subjugation under fiat will perpetuate systemic injustice, instability, 

oppression, and disintegration. Restoring sound money will secure the conditions for dignity, 

sovereignty, prosperity, and peace. 

African nations are called to adopt the Nilar as a liberating and unifying sound currency, and 

as a moral and civilizational imperative. In doing so, Africa can reclaim sovereignty, restore 

economic justice, and lead the modern world to monetary integrity and structural justice. The 

stakes extend beyond economics and the politics of state power. The trajectory of civilization 

hinges on whether humanity embraces sound money or persists under fiat fraud. 

Africonomics makes clear that only by restoring money to its natural-moral essence can 

societies achieve genuine human flourishing and civilizational renewal. 
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7. Conclusion: Money, Justice, and Civilization 

Money is not the state. It is not a neutral instrument, bureaucratic invention, or tool of 

political manipulation. Money is humanity’s most sophisticated coordinating mechanism, a 

natural-moral institution that emerges organically from voluntary exchange and enables the 

complex cooperation and coordination that define advanced civilization. This analysis has 

demonstrated that money is more than merely a medium of exchange. It functions as society’s 

economic yardstick, the institutional foundation that enables rational economic calculation, 

facilitates indirect exchange, preserves value over time, and coordinates large-scale, peaceful 

cooperation.  

The organic emergence of money from the natural-moral order of justice and market 

exchange reveals its true character, not as a political creation subject to state manipulation, but as 

a moral institution grounded in voluntary cooperation, mutual trust, and respect for individual 

dignity. Like language or law, money organizes human relations according to principles that 

transcend government authority, political boundaries, and cultural differences, enabling economic 

and social flourishing on a scale that would otherwise be impossible. 

This paper has shown that money is never neutral. It has established the fundamental 

non-neutrality of money in shaping socioeconomic relations and civilizational outcomes. When 

monetary systems maintain integrity—through commodity anchor, voluntary adoption, and 

independence from statist manipulation—they foster structural justice by preserving property 

rights, enabling free markets, and protecting the fruits of honest work. Sound money fosters the 

institutional conditions for dignity, liberty, and prosperity; economies based on sound money 

experience stability, growth, and human flourishing. The integrity of money is essential to the 

integrity of human civilization, as sound money is the cornerstone of a structurally just, truly 

civilized, and genuinely prosperous society. 

Conversely, when corrupted through currency debasement, artificial credit creation, and state 

monopolization, monetary systems become destructive. Fiat regimes, rooted in coercion and 

deception, transform money from an instrument of productive cooperation into a mechanism of 

systemic exploitation, wealth redistribution, and social control. Monetary inflation erodes savings, 

destabilizes economies, and erodes the trust essential to productive peace. Beyond economic 

harm, fiat systems impose structural injustice, concentrating wealth in elites, fostering 

dependency, and fracturing societies. Fiat money not only distorts markets; it corrodes the entire 

socioeconomic order. 
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Africonomics as a school of philosophical, economic, and civilizational thought offers a 

principled alternative to the utilitarian and positivist frameworks that have legitimized monetary 

corruption and systemic dispossession. By grounding money and credit in natural-moral law, 

Africonomics restores clarity about money’s true nature and proper function. It reestablishes 

money and credit as natural-moral institutions of trust and voluntary exchange, instead of 

coercion and deception. It reveals fiat monetary systems not as scientific policy tools but as 

systematic violations of natural justice—mechanisms of institutionalized fraud and theft that 

would be criminal if practiced by private citizens but become policy when conducted by state 

institutions.  

Sound money and ethical credit are economic necessities and moral imperatives, the essential 

foundation for structural justice, human dignity, civilized society, and true prosperity. The 

implications are far-reaching: 

1.​ For individuals and families, sound money safeguards savings, preserves dignity, and 

enables economic prosperity and security. 

2.​ For communities, monetary integrity fosters cooperation, stability, and cultural 

refinement by maintaining trust in exchange relations and preventing systematic 

dispossession. 

3.​ For nations, sound money provides the foundation for real sovereignty, genuine 

prosperity, and peaceful international relations based on free enterprise and trade, rather 

than monetary and political manipulation. 

4.​ For civilized society, monetary integrity establishes the structural justice necessary for 

human dignity, free markets, productive enterprise, and peaceful prosperity across 

generations. 

Humanity must reject fiat fraud and reclaim money’s ethical and civilizational purpose as the 

institutional cornerstone of structurally just social order, peaceful relations, and economic 

prosperity. The remedy is not technocratic tinkering but moral clarity and fundamental reform 

that restore sound money, ethical credit, and monetary freedom within a framework grounded in 

natural-moral law. Only then can money again serve its rightful purpose of fostering justice, 

stability, and human flourishing. 
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Appendices 

Appendix A: Money as the Economic Yardstick—Primacy of the Unit 

of Account Function 

Western economics, including prominent schools of thought such as the Austrian school, has 

consistently defined money primarily as a medium of exchange. This narrow conceptualization 

constitutes a fundamental theoretical blind spot that has had significant consequences for 

monetary theory and economic policy. By reducing money to a transactional tool, mainstream 

economics has overlooked money’s most essential function and enabled the justification of 

destructive monetary practices. 

Africonomics addresses this conceptual deficiency in monetary economics by recognizing 

money’s true nature as humanity’s economic yardstick, with the unit of account function serving 

as its most fundamental role. This insight provides the missing theoretical foundation for a better 

understanding of why sound money is essential not only for facilitating exchange but for enabling 

rational and productive economic coordination on a large, civilizational scale. 

Unit of Account as the Primary Function 

Foundation of Economic Calculation 

The unit of account function of money provides the essential basis upon which all rational 

and methodical economic activity depends. Without a reliable standard of measurement, 

economic calculation becomes impossible. Entrepreneurs cannot accurately assess costs, profits, 

or investment opportunities. Individuals cannot make informed decisions about saving, 
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consumption, or investment. Society loses its ability to coordinate complex economic activities 

across time and space. 

While the three core functions are crucial and profoundly linked, money’s most essential role 

lies in serving as society’s instrument of economic account—providing an objective standard of 

measurement through which goods and services can be priced, compared, calculated, and 

rationally evaluated—thus enabling large-scale commerce and economic coordination. 

Economic planning and coordination depend on economic calculation. Economic calculation, 

in turn, relies on meaningful monetary prices that accurately reflect relative scarcities and values. 

These monetary prices emerge from money’s function as a unit of account, the common 

denominator that makes goods and services commensurable and comparable. This causal chain 

reveals the vital importance of money’s unit of account function. Without a stable, reliable 

measure of value, rational economic calculation becomes impossible, and without economic 

calculation, productive coordination breaks down into chaos and waste. 

For any commodity to serve effectively as a medium of exchange, it must first establish 

credibility as both a unit of account and a store of value. The medium of exchange function 

depends on the prior establishment of these more fundamental monetary roles. A product cannot 

facilitate commerce unless people trust it to measure value consistently (as a unit of account) and 

preserve purchasing power over time (as a store of value). 

When a currency gains or loses purchasing power, this change is reflected in price movements 

throughout the economy. Rising prices signal monetary debasement, while stable prices reflect 

monetary integrity. This direct relationship between monetary quality and price signals further 

illustrates why the unit of account function is central to money’s social role. 

Corrupt money therefore corrupts the entire information system, the price mechanism that 

coordinates economic life. When fiat currencies fluctuate arbitrarily or inflate systematically, they 

distort the price signals that guide production, investment, and consumption decisions. 

Economic actors lose the ability to distinguish between changes in relative scarcity and changes in 

monetary value, resulting in the systemic misallocation of resources and economic waste. 

Logical Precedence 

The unit of account function shows logical precedence over money’s other roles. For money 

to effectively store value or facilitate exchange, there must first exist a consistent method for 

measuring and comparing that value across different transactions and time periods. The unit of 
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account function provides this essential measuring standard, making the other functions both 

possible and meaningful. 

Historical Evidence 

Historical analysis reveals that abstract units of account often preceded the development of 

proper mediums of exchange. Ancient societies frequently employed standardized 

measures—such as grain, beads, cowries, and other products—as accounting units before these 

same commodities became widely used as mediums of exchange. This chronological pattern 

supports the argument for the primacy of the unit of account function. 

Social Coordination Mechanism 

Money as a unit of account enables complex social coordination by allowing millions of 

individuals to communicate value relations through prices. This function transforms money from 

a mere transactional convenience into a comprehensive information system that coordinates 

economic activity across vast markets of voluntary cooperation and productive enterprise.  

The Poverty of the Medium of Exchange Focus 

Conceptual Reductionism 

The Western emphasis on money as primarily a medium of exchange reduces this 

sophisticated social institution to a mere transactional tool. This reductionist, mechanistic view 

obscures money’s more comprehensive role as society’s fundamental measuring instrument—the 

foundational mechanism of economic calculation, cooperation, and coordination—and enables 

theoretical frameworks that treat money as merely a neutral lubricant for economic activity. 

Justifications for Policy Manipulation 

When money is conceptualized primarily as a medium of exchange, monetary manipulation 

becomes easier to justify. Central bankers can defend inflationary policies as “stimulating 

transactions” or “increasing liquidity” while ignoring how such interventions corrupt the 

reliability of economic measurement and undermine productive coordination. If money is “just” 

a medium of exchange, then any token that people accept for transactions appears to serve the 

purpose adequately. 

Pedagogical Confusion 
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The medium of exchange definition creates pedagogical confusion by failing to explain why 

monetary stability matters beyond the transactional convenience it provides. Students learn that 

money facilitates trade, but remain unclear about why monetary manipulation constitutes a 

fundamental threat to economic rationality, social cooperation, economic prosperity, and 

structural justice. 

Theoretical Blind Spots 

The narrow focus has created significant theoretical blind spots within monetary economics: 

●​ Keynesian frameworks emphasize the velocity and transaction effects of money, while 

overlooking how monetary manipulation distorts the calculation and coordination 

process. 

●​ Monetarist models focus on the relationship between the money supply and price levels 

without adequately addressing the information and coordination functions of a stable 

monetary standard. 

●​ Even Austrian economics, despite its advocacy for sound money, has inadvertently 

contributed to conceptual confusion by focusing on the medium of exchange definition 

while neglecting the other functions of money.  

Africonomics Alternative: Money as the Economic Yardstick 

Africonomics recognizes money as humanity’s economic yardstick—an objective standard of 

measurement essential for honest and rational calculation, coordination, and prosperity. This 

measuring rod analogy, a meterstick or yardstick, captures something profound that conventional 

monetary theories miss: money is society’s yardstick of economic value, the fundamental 

measuring and coordinating instrument. 

Just as meters quantify length and kilograms measure weight, monetary prices, expressed in 

currency units, provide society with an objective standard for measuring economic goods and 

services—that is, quantified economic value—against which economic agents evaluate, rank, 

calculate, and determine their economic decisions and actions. The unit of account function turns 

money into society’s economic measuring instrument, an objective, reliable economic yardstick 

for both moral and practical reasons. The corruption of this measuring standard through 

monetary manipulation is not only a harmful economic policy but also a fundamental violation of 

truth and justice in social relations. 
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This insight aligns with the Africonomics understanding of money as a natural-moral 

institution emerging from voluntary human cooperation. The need for objective economic 

measurement emerges naturally from free enterprise, voluntary exchange, and specialization. 

Society requires reliable measuring standards to enable large-scale, decentralized, and intricate 

economic activity based on mutual trust and rational calculation. 

When central banks manipulate the money supply, they corrupt society’s economic yardstick, 

distorting the fundamental coordinating mechanism of human interaction and flourishing. 

Monetary manipulation is destabilizing and destructive. It constitutes systemic fraud that 

undermines rational economic planning, resource allocation, honest exchange, and productive 

enterprise. Fiat manipulation is akin to having government officials arbitrarily change what 

constitutes a meter or kilogram, destroying the reliability of the measuring standard upon which 

all economic activity depends. 

Implications for Monetary Theory and Policy 

Understanding the primacy of the unit of account function and money as humanity’s 

economic yardstick provides a more powerful foundation for advocating sound monetary 

systems. The argument shifts from mere transactional efficiency to fundamental requirements for 

rational, productive, civilizational economic activity and just social relations. 

Africonomics has demonstrated why fiat monetary systems are inherently fraudulent and 

destructive. By corrupting society’s economic measuring standard, fiat manipulation undermines 

rational calculation, distorts investment decisions and markets, confiscates and transfers wealth 

arbitrarily, and corrodes the moral foundations of structural justice, civilized social order, and 

genuine economic prosperity. 

In addition, teaching the essential nature of money as society’s economic yardstick provides 

superior pedagogical clarity compared to the medium of exchange approach. Students 

immediately understand why monetary stability is important and why currency manipulation 

poses a fundamental threat to economic calculation, coordination, and prosperity.  

Money is the cornerstone of indirect exchange societies and the fundamental good of the 

economy, performing essential and interconnected functions as unit of account, store of value, 

medium of exchange, and standard of deferred payment. It provides an ethical and effective 

mechanism for economic calculation and resource allocation, coordinating the economy in a 

peaceful, decentralized, and productive manner. Money is the institutional cornerstone of human 
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flourishing and civilization; it should not be reduced to merely a medium of exchange nor 

manipulated through artificial credit creation and currency debasement. 

Conclusion 

The Western focus on money as merely a medium of exchange has created a dangerous 

conceptual poverty that enables destructive monetary policies and obscures the true significance 

of money for human flourishing. By recognizing money’s foundational role as humanity’s 

economic yardstick—the standard of account essential for calculation, coordination, and 

prosperity—Africonomics provides the framework necessary for understanding the natural-moral 

character of money and the civilizational importance of sound monetary systems. 

This insight transforms monetary economics from a narrow, mechanistic discipline focused on 

transactional mechanics into a comprehensive framework for understanding how societies 

organize voluntary cooperation, preserve economic truth, foster structural justice, and maintain 

the measuring standards essential for human flourishing. Only by restoring this more profound 

understanding can one hope to reform monetary systems in accordance with principles of human 

dignity, liberty, and prosperity. 

 

Appendix B: The Fundamental Truth—Money’s True Nature Revealed 

[This appendix reproduces subsection 5.6, The Fundamental Truth: Money’s True Nature Revealed, from 

Money Is Not the State: A Natural-Moral Theory of Exchange, Credit, and Money  (Tacanho, 2025).] 

Within the Africonomics framework, money emerges as a natural-moral institution—a 

discovery of human cooperation rather than a state invention. This understanding fundamentally 

challenges contemporary monetary orthodoxy by revealing the organic origin and ethical nature 

of money. Money represents the institutional refinement of voluntary human exchange, evolving 

organically from decentralized cooperation to solve the problems of economic coordination. Its 

legitimacy derives not from state decree but from the same natural-moral law principles that 

establish individual rights and validate free, voluntary exchange relations. 

This natural emergence distinguishes money categorically from state institutions. While 

political authorities exercise coercive power over defined territories, money facilitates voluntary 

cooperation across communities, cultures, and civilizations. The contemporary Western statist 

order’s subjection of money to state control and manipulation is an egregious usurpation—a 
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severance of money from its moral foundations through fraud and force. 

Money and the state exist as ontologically different categories of human institutions. The state 

operates through coercion, compelling compliance within territorial boundaries. Money operates 

through voluntary acceptance, enabling free exchange based on mutual benefit and trust. This 

ontological distinction reveals why state control of money corrupts its essential function. When 

political authorities impose control over monetary systems, they transform humanity’s tool for 

peaceful cooperation into an instrument of systemic fraud, wealth extraction, and economic 

dispossession. Fiat currency systems and fractional reserve banking exemplify this odious 

corruption by replacing the natural emergence of money from voluntary exchange with artificial 

monetary creation that serves political objectives and facilitates state domination. 

Money’s legitimacy rests on objective moral reality embodied in natural-moral law. This 

foundation transcends cultural preferences or political expedience, grounding monetary systems 

in universal principles that enable structural justice and human flourishing across societies. State 

theories of money reject this moral foundation for ideological reasons, preferring technocratic 

manipulation to principled monetary design. Yet the moral dimension cannot be eliminated 

through theoretical denial, as it manifests in the practical consequences of sound versus corrupt 

monetary systems. 

Money functions as society’s economic yardstick, enabling precise calculation and 

coordination across complex economic networks. This role requires stability, reliability, and moral 

integrity that only natural-moral law can provide. State manipulation destroys money’s capacity to 

serve this essential civilizational function. The historical correlation between sound money and 

economic flourishing reflects this immutable relationship. Societies that uphold the natural and 

moral principles of money establish the necessary conditions for structural justice, human dignity, 

and economic prosperity. Those who corrupt money through inflationary policies and monetary 

manipulation systematically erode the foundations of a stable, civilized, and prosperous society. 

The natural-moral emergence of money reveals its sacrosanct character—not in religious 

terms, but as humanity’s collectively discovered solution to fundamental challenges of social 

cooperation that should not be tampered with. This discovery required millennia of trial, error, 

and gradual refinement, creating institutional knowledge that political authorities ignore at 

tremendous social cost. Recognizing the inviolable institutional nature of money demands 

protection from coercive manipulation. Sound monetary systems honor this heritage by 

maintaining the stability, honesty, and voluntary character that enabled money’s original 
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emergence and continuing social function. 

This understanding transforms monetary policy from technocratic management to moral 

stewardship. Policymakers must ask not only whether monetary interventions achieve their 

short-term objectives, but also whether they preserve or undermine the natural-moral principles 

that give money its legitimacy and social function. Societies committed to structural justice, 

human dignity, and economic flourishing must therefore establish monetary systems, such as the 

Nilar, that reflect the true nature of money: institutions grounded in voluntary cooperation, 

protected from state manipulation, and designed to facilitate rather than exploit human economic 

activities. 

Conclusion: Money emerges from voluntary human cooperation as humanity’s organically 

discovered tool for peaceful coordination and civilizational advancement. Its legitimacy derives 

from natural-moral law principles that transcend political authority. State control of money is an 

egregious corruption and usurpation of this natural-moral institution, turning society’s medium 

of voluntary cooperation into a tool of systemic fraud and exploitation. Understanding money’s 

nature reveals both its moral foundation and its vulnerability to political corruption. Only by 

honoring the natural-moral origin of money can societies create monetary systems worthy of 

their civilizational heritage and conducive to human flourishing. 

Such is money’s fundamental, indispensable, and moral nature—humanity’s economic yardstick, organically 

discovered for enabling peaceful cooperation, preserving individual dignity, and advancing civilizational progress 

through voluntary exchange. 
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